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CONVERSION OF ."I. LOAN OF KS:US. 533,000,000. OO?R01~ THE GOVERN:V:E:1T 

OF KENYA TO :{ENYA RAii.ViAYS CORPORATION TO r:~·UI'I'Y CO?:fTRIB'GTION 

1 _,.. The followin~ infarma~ion is laid before ~he National Asse~bly 

for consideration and approval. 

Followini,,; the break-up of the now defur.c~ Eas.:: .c.::::ican l~or:1I!luni :y 

____ ~_11_"lg,J.ts.,_car7-ox:_z.r.J.ons-- and- t ak:i:-ng, ± nto-~-~ccou::nt--t"l:!i?. ~haficI'aT"'"---~ 
.'.' ( ·~'- ... 

projectibns of the ~enva Railwavs .::he Governmentwof ~enva .., -· ;,_, ., 

recognized the need to bor~onize the capital str~cture o! the 

RaiLways with other parastatal corporations. 

Ic restruc~urin~ of Kenya Railways capital the Governmen~ of 

Ke:iyi advc .. nc12d the sumo: i:S:enya Kshs.953. 

toward~ the cost of new equip~ent which included: 

' "- . Shun~ing Locomotives 

3rd 

Ere 

Initiallr the c:mr:1 o:: r:shsAl:20 million was treated. 2.s capital 

contribution by the Govern~ent and the halance of Ksh.533 

crillion treated as~ loan to the Keny& ~ailw&y~. repa~nent 

oy~r a pe~iod o~ ~3 years including 8 years ~o~~tori~ra and 

~otwithstanding the ~bove situation and due to the many loans 

·. that Kenya Railwai·s inhe:ri ted foi)il.owing the East .0i.fricar.t 

Comrnun!tY mediation exercise, t:he gap between revBnue earnings 

&hd operating expenditure continued to widen: consequently the 

financial burden wa:f\]l(:i.r~v;n to the 

-through a cabinet □emo~6ndum. · 

attention o: the c~binet 
}.~ 



REPUBLIC OF KENYA 

MINISTRY OF FINANCE 

The cabinet noted With concern the unsatisfactory financial 

situai::ion facing the Kenya Railways corporation and agreed 

that the Government should through the Ministry of Finance 

convert t~e loan o! Kshs.533 million plus the iccrued~nterest 
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of r:sh':"141 million into Eq_ui ty contribution ""t,'o'-tne'~Irnrtya,,-,---~--;-.. -

Railways. 

The National Assembly is request-ed to note the amount of 
•-7 

Kshs.953 million provided by the Government of Kenya in 

resi::ruc\1':u:-ing oi Ke1:7a Railways Corporation capital base and 

subsequeni::ly t.o approve the treatment of Kshs.420 million as 

capit~l contribution by Government and Kshs 533 oillion 

as subvention in order to write off the cumularive deficit 

as at 31st Decenber,1982. 
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