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amorig them the Woocfie~j"· Est°ate-;··,NgeT-r:statet·Burubur ·Phase -r.:,,-~c·~•=,, 

to V, and. var.ious other E~tate~ In ·a.1:C towns across the country;· 
=--.--=-·---- .~--~ -~, . .,._,. ····-·······-·-··- -- -- ... , .. •,•~ ...••. 

·: e-~:g;• Kisumu_[ Kakamega:,- EJ.doret r . Kericho j Nakri;~, _ Thi-k~. and_ . -------- .. 

Mombasa to ment_ion =~~ f~w. 

::::-~::~4~~ ~-The Housifig'-'Finance·:·company:.~ot Ken_y;a )1:~s _ s~~ur_-:_?-- a loan .... of. 

_,;,_:-·"·'· ~ --'·stsf~'5, 000/0_~0 (five-·million) equivalent. to_ KEB, 250, OOQ from=-":c. ·-'- _ 

-._ the Co~o11weaith .. Deve10pmerit' Corporation -conditional on a.-:...: .. 

" Government guarantee .. _ .The loan bears an Interest rate of 8. 5 % 

per annum; · 5 years Grace period, 10 years maturity period with. 

-repayments --semi anni.fal1y-~ The :loan carries ·a commitment -fee of 

0. 75%- per annum based on the unwithdrawn balances. - The current 

bo:rrc,.v_ingfrom CDc·w~ll he u~ilisedto·facilitate Morgage 
finai--icing at Koma ·Rock Housing Scheme (popularly known as Kayoie 

· Housing .Estate)--being _developed by Kenya Building Limite9: 

a wholly° owned subsidiary of Housing Finance Company of Kenya· 

Limited. 



5. The Government will enter into a Exchange Risk Assumption 

agreement with the Housing Finance Company of Kenya. The 

Housing Finance Company of Kenya will pay a fee to the Govern

ment of 2.50% per annum on the principal amount outstanding 

under the loan agreement on 30th June and 31st December in 

each year to fluctuation in foreign exchange rates. The rate 

at which such fee is payable may be adjusted with mutual 

agreement of the Government and HFCK with effect from the three 

years after the date on which the first advance under the loan 

agreement is made. 

6. As at 31st December 1988, the-Housing Finance·company of Kenya 

had outstanding foreign loans of StgE.3,768,5O0 equilalent to 

Kshs.125,499,340 (at the ruling exchange rate). 

7. The National Assembly is requested to approve the Government may 

guarantee a'loan cif StgE.5,00,000 equivalent to K£8,250,000 

from the Commonwealth Development Corporation to the Housing 

Finance Company of Kenya. 

8. The current contigent liability of the Government in respect of 

Guarantee (loan) Act (other than those specified in the schedule 

to the act) amount K£718,930,113 and with the guarantee of 

(Stg£.5 million) equivalent to K£8,250r000 proposed in this 

Sessional paper., the aggregate amount will be increased, .. to 

K£727,180,113 of which K£83,489,497 falls within paragraph 

(a) and K£643,790,516 within paragraph (b) of Section 3(3) 

of the Act. 
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