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GUARANTEE (LOANS} ACT CAP 461

In accordance with the provisions of the guarantee
{Loans) Act {Cap 461} the following information is laid
.. bufore the National Asgembly for consideration and

ApProy val.

The National Housing Corporation is a body corporate

existing under ﬁouging ot Cap 117 of the laws of Kenva.

In line with the policy cbjective of the Government, the
National Housing Corporation has embarked on a private
sector housing programme aimed at enhancing the privéte
sectors capability to plan, design and implement low cost
housing thereby supporting the Government®s effort of
azre&ting the growth of unplanned slums and illegal

settlements in the urban areas.

The implementation Agreement setting up the programme

was signed by the Kenya Government and US Government in
September 1984 to be financed through a leoan of

U8 $ 30 million which the National Housing Corporation
will borrow from the United Staztes Capital Maxrket. |

The funds will be b@rr@we& in 3 tranches with each tranche
being guaranteed by the Kenva Government. The corporation

will on-lend the loan proceeds to eligible building

societies and Housing Finance Institutions. The institution

v111 provide mortgage facilities to eligi l@ Beneficiaries

for houses built within the programme.

The Private Sector housing programme will involve the
construction of approximately 4000 low income hmusing
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unlts whose des1gns, development and marketlng wrll be
k3

undertaken by prlvate developers and mortgage flnance

will be provrded by hou51ng flnance 1nst1tutlons from -

the loans to be obtalned from the Natlonal Hou51ng

Corporatlon, : Q

The prlvate sector hou51ng programme Wlll provxde home

Ownershlps for'tamllles earnlng below the medium income

. of KSh. 3, 000/~Tper month. The houses £o be constructed are

antlclpated to’range from servrce plots to 2 and 3 room

'starter unlts w1th both sanltarv and cooklng fac111t1es at

rlce not exceeolng KShs 120 000/ for the two roomed unit
and KShs 145 OOO/ for the three= roomed unlt " The- major
particrpan% in thls programme are the Mlnlstry of Lands and
Hou51ng, Natlonal Hou51ng Corporatlon Natlonal Co-operative

Hou51ng Unlon, Prlvate Developers and Hou51ng Flnance

Instltutlons. »% . f% ‘Ex

:,;.: it .f:

Messers-J P' Morgan Securltles Inc, a privateyinvestor in
the Unlted States of Amerlca has agreed to lend National
Housrng Corporatlon part of the requlred funds in the sum
of a- 1oan of US $ 11 450 , 000 to be used 1n Ptlvate Sector
Housrng $10 mllllon and Nalrobl Clty Comm1ss1on Umoga

Hou51ng Phase II $1, 450 OOO The local currency equlvalent

of the loanfls KSh 2% 910 900 whlch w1ll be repaid by the

NatlonaT Housrﬂg Corporatlon over a perlod of 30 years

}
with afgrace peglod df lO years ‘at an lnterest rate of
10. 72, p.al . F 2 b )
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An amourt of Ksh. 32 mllllon has been lent by the Government

to the?Natlonal Hou51ng Corporatlon to establlsh a Foreign'
bxchange Rlsk ‘Fund to meet ?luctuatlons in forelgn exchange

E
rates whlch*nay occur %ullng the serv1c1ng of the programme
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The total external loan liakility of National Housing
Corporation guaranteed by the Kenya Government is
KSh.70,895,768 as at 30th June 1988. The proposed additional
loan of KSh.20,910,900 will raise the external liability of
National Housing Corporation guaranteed.by the Kenya

Government to KSh.91,806,668.

The National-Assembly is recuested to approve that the
Government may guarantee a loan of US $ 11,450,000 ecuivalent
to KSh.20,910,900 from messers J.P. Morgan Securities Inc.

to the National Housing Corporation

- The current contigent liability of the Govermment in

respect of Guarantee (Loans) Act (Other than those
specified in the.schedule to the Act) amounts to

KE 624,985,121 with the guarantee of KE 1,045,545A
(equivalent to US $ 11.45 million proposed in this
sessional paper, the aggragate will be increased to
KE 626,030,666 of which KE 83,489,437 falls within
paragraph (a) and KE 542,541,169 within paragraph
(b) of section 3(3) of the Act.
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