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SESSI ON AL PAPER NO. OF 'I 986 

1 ~ In accordance with t h8 ~ruv ision~ of the Gua rancee (Loans ) 

the :t ol.lowinq informat i c,n :i. s la_j_d before t .h2 

fou r mn.lion I seven hltnc"i.red and th i r t .y ;;_ix thous,?c.c:.d, 2ight 

two (KSbs.75,789,-792} t o be made avai J ahle ~o Ke~y~ Pests 

which h~s its r egis t e~ed office in na~e, Italy. Th~ tota J cost 

Corporation ,,111 provid2 ~enya Shill ings five million: sev2n 

hn;1drt~d a::-,. d 0~1e ·thou. ,o.n d . seven hu:nd :;:.·e d r.1.11d forty r our 

(K.Sl-:~; .S_ 70·; _. 744 ) .· a.nd l:~12 ba lance to b2 lund2c"!. thro:.lglc t ~lt".:: l(Em 

tea.::- .i.nL·.e:.:est. r ·,c;_t:;; of -::.,_-.co po int fiv e {'~ .. SJ per cc-;-it: p:0cr ~'- 1 •1 ·1.c"n : 

""', ~ y " l) 1 r, i' 1· c · ,... ··:-11~ a·17 n· 1 ~ l . . ' r, i - ........ ""l 1· 1 E --~ I ,... - t- ., ..... t·· 1· ·1 ,- I-.- 1.·o,l·11. -.---:._ •. -1,_.' ',-, r i .·:: ,J .... ,, . ' •. J'.••::-n_. --1:' u. _ _,, J.C: 1 --~•.::; ,c, __ .... l '- ~'.. .I .L.:, C.:LL l , •·. 1.:-c. ,:, :::0 Ct •. - . J. ·::i c - - · · 
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4u This loan is requi red to finance _ part of the cost of Xenya 

Posts and Telecornrnunicat i oEs Corporation is 198'1-1:JSS Deve lop-

me nt Pr ograrnmeo The . l oan wi ll be made t o KP&TC directly. 

KP&TC is expected to generate enough capital to me e t its 

commitments in respec t of ser-vic ing this loan o 

Se The majn objectives 9 £ t he t elecommunications proj ect t o b e 

£unded by the Ita l ian loan are; -

t o i mprove r ural telecom..rnun i caticns; 

to improve the quali ty of existing t elecommunications 

s ervices b et.ween urban centres; 

to expand domes t i c telecommunications netwo rk ; 

·· t o expand inte rna t i onal tel ecommunications n etwo rk 

a ~dr 

to moderni~e and create di~ersity in internaticcal 

6 0 The physical p:r-ogramme aims at:-

i m!?r oving rural te l ecommunications services on t he 

fol l owing routes :-

Nakuru 

Kitui 

Mombasa 

Nyer i 

J\1acl:1akos 

T hj_kr1 

Njoro 

Kangerna 

M,.,;iing i 

Hariakani 

Ki gan j o 

Ka.ngundo 

Gaic hani i ru 

i mproving the qual i ty o f e xisting teleccrn:rnu:-d.c:a.t ~_or:s 

s ervice s between the f ollowing urban c en t res :-

Nyeri 

IU s u mu 

Nc1 irob i 

Na.i:i::-obi 

Embu 

Kisii 

Garissc:. 
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expanding domestic telecommunications network by opening 

up the following routes:-

Nairobi 

Kinyuin_yini 

Homa Bely 

South.H:Lll 

Nyahururu 

Nyeri 

Kinyuinyini 

Mbwinzau 

Gembe 

Naivasha 

Lesiolo 

Kerugoya 

expanding the Nairobi-Longonot international 

telecommunications linko 

establishing an alternative inte1::-national telecommunication. 

link between Nairobi-Longonot. 
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7. Below is the project cost summary. 

PROJECT COST SUiv!MARY 

.. . . . . . . . . 

ESTIMATED PROJECT COST .. . . · . . 

. . 

Project Details . KSHS • . us $ . . . . . 

1 . . . . . . . . . . . . . . . . . . . . Local. ! Donor Total Local Donor 
. . .. . ' - .. 

Total 
. . . . . . . . - - . -i -
I Carrier System . 152,880 9,413,568 9,566,448 9,555 S88,348 

I 
. . .. . . ' ., .. . . . -

_f . . . . . . . . . .. . " 

. . . . I 
Extension of Multiplex Equipment . 563,200 15,107,008 15,670,208 944,188 

7 
. . 35,200 ! 

I 

597,903 

979,388 
-· 

. 
I p ---- -- -- ., - I 

New Multiplex Equ:~pment . . . . . . . 849,888 ;~;\ 'i.'13, 440 21,563,328 53,118 1,294,590 ! 
I .. .. :~ .. . ..:.... 

,, ___ 1 

-· 
Expansion Nairobi-Lor:gonot Lfo]( 112,000 3,923,904 4,035,904 7,000 245,244 i 

. . i 
I 

.i 

---------.--~----'----
252,244 

. Al.ten1_ati vc Nairobi-Lomronot .Link . . 4,023,776 26,631,874_ 30,655,648 251, 486 1,664,492 I ' ' ·, . . . ,.;, ' . 
. . - . . 

~ I. 

TOTAL. 5,701~744 • . [5,789,792 
I 

. . . . . . . . . . 81.,491,S36. 356,359, 4,736,862 I 
. . . . . . ' . .. . . 

I --------

1~915 , 978 ·i 

NOTE Exchange rate being applied is US $1 .. 16 KShs. 
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I 
The Kenya Posts and Telecommunications Corporation is a 

wholly-owned Gov~rTument parastatal, which was established 

under the Ken ya Josts Qnd Te l ecommunications Act, Chapter 411 

of the Laws of Kenyan The Corporation wl ll be the Bor r ower and 

the executing agency for the proposed project. I<P & TC is 

accountuble to the Ministry of Transport and Communicationsn 

Its duties include the follo~ing:-

(a) establishment and operation of postal services 

and performance of incidental services re lating 

to the receiving, collecting, sending, despatching 

·a·na delivery of postal articles i 

(b) establishment and operation of money order services 

and performance of incidental servi ces relating to 

the issuing, recei ~ ing and paying of money orders; 

(c) establishment and operat i on of tel.ephone services · 

and ~erformance of incidenta l servi~es rel~ting to 

providing, installing and maintaining of telephone 

apparatus; 

(d) estabJ.ishment and operation of telegraph services 

and performance of incidental services relating to 

the receiving, collecting, despatching and delj~ering 

of telegrams; and 

(e, establishment and operation of rad~o cornr;,,Jnications 

services, regulation and control of radio communication 

and provision, installation and maintenance of necessary 

equipment for any other pe~son authoriz ed to operctle 
I 

radio communic c_ tion o 

9 0 The proposed project aims at improving rural telecommunications 

services and is therefore in line with Government policy of 

S t. f R l D lopment The ·proJ·ect District Focus tra-egy or ura eve ~ 

is expec~0d to enhance iLlproved quality o f telecommun ications 

in urban areas and hence stimulatr:o urban comme:ccial and re1atcd 

activitieso 

/ 6 
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The creation of diversity in the ·international telecommunications 

link between Nairobi and Longonot Earth Satellite Radio Station 

is in the nati6nal interest because the country will still be 

able to communicate to the outside world in the event of Main 

route failure between Nairobi and Longonot Earth Satellite 

Radio Station c The routing to the outside world between the. -

ground Sat~llite radio station at Longonot and space segments - _ 

above the Atl2ntic and Indian Oceans are already diversified. 

Expansion of international telecommunications network is 

necessary in view of increasing traffico 

100 The Government attaches great importance to the development of 

telecom1nunicatl ons thrDDghout the country as a necessary 

infrastructural development. The Government therefore requests 

the National Assembly to approve that the Government guarantees 

the re-payment of the loan as referred to aboveo 

11. The current total contingent liability of the Government of 

Kcny2 in ~espsct of guarnnt2es given under Section 3[3) of 

the Guarantee (Loans) Act (other tl:an those specified in the 

schedule to the Act) amount to K£478,072,497 of which 

K£431,158 1 000 is in respect of convenants expressed in toreign 

cvrrency as per paragraph (b} and K£46,914,497 is in respect 

df covenants expressed in Kenya currency as per paragraph (a) 

of Section 3(3) of the Act. 
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