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The i~enya Government Guarantee of a l □ an to the 
hen ya f' C1 rt s Author i, _t~v_. ______________ _ 

T~~ Guarantee L □ sns Act (Cap. 451) 

1. In accordance with the provisions of the Guarantee (Loans) 
Act (Cap.451) the following information is laid before 
the National Assembly relBting to a gua,·antee by th2 Gover
nment ~Fan obligation of the henya Ports Authority in 
respect of the loan described hereun~2r. 

2. ½enya Ports Authority is a henya Government statutory 
Corporation establishe~ by the henya Ports Authority 
Act (Cap. 391). 

3. A loan haa bean secured from J. Henry Schroder Wagg & 
C'.Jmpany l.imi tEod througl1 the Export Credi ts Guarantee 
Departm2nt of the ·United Kingdom for the supply of plant 
and equipment ir1 cor1nection wit~i the exp~nsion, 
containerisation, re-development and modernisation 
progrc..,rnme for the Port of Mombas·a cH·,d in.land depots in 
Kenya. Alr~ady one inland container depot is under 
construction at Embakasi, Nairobi. This is a joint 
µruject oP the henya Ports Autho~ity and the henya 
Railways Corp □ ratio Schroder Wagg is a merchant bank 
incorporated in the Unit~d hingdom. 

4. This loan amounts to £15.00 mil.lion pounds sterling and 
will carry interest at the low ECGD rate of 7¼% (ssven 
and thn°.e qllarters per cent per annum) and is repayBble 
in seventeen semi annual instalments beginning 36 
mo,,ths 2fter the effective date of this Agreement. 
The effective date of this Agreement is the date when 
Schroders in writing confirm to l~PA that the latter 
has performed all conditions precedent to the effectiveness 

of the Lcsn A?reement between hPA and,cchrod □ 7 s, 

5. Und2r the Loan Agreement r'.PA shall in consul tati □ ri with 
its parc:;nt Ministry ider,ti fy tl72 plant and equipment 
and/or services it desires and place order~ with the 
Crown Agents for Overseas Governments and Administrators; 
KPA will, therefore, enter int □ supply contracts with 
the Cr':Wn Agents w:10 wi.11 procure the t'quiriment frori 
manufactures or arrange for services on behalf of ~PA. 
This shall be in considerstion fc,r a fee to be paid by 
identifying eligible projects. 

6. Only United hingdom goods and/or United hingd □ m services 
will be eligible for financing under this Loan. 

7. The National Assembly is re~uired to 2p~rove that t~e 
Goverr1ment mav guarantee the loan of £15.00 million 
pounds si;erling from Schroder Wagg thi□ ugh ECGD to Kenya 
Ports /1uH1 □ ri ty. 
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8. The current total contigent liability cf the 
Gove1nment in respect of guarantees issued under 
section 3 of the Guardntee (Loans) Act (excluding 

'c<S·~=.--•~·•,.•~"•····-· those specified in the schedule to the Act) amounts 
to K£ 331,904,780 of which K£ 311,319,198 is in 
respect of covenant expressed in foreign currency 
and K£ 20,585,582 i11 respect of covenant expressed 
in Kenya currency. 

• 

With the guarantee of £B.15.D million equivalent to 
K£ 14,091,150 now proposed, the aggregate will be 
increased to K£ 345,995,930 of which K£ 20,585,582 
will fall within paragraph (a) of which the ceiling 
is K£ 100 million and K£ 325;410,348 within paragraph 
(b) of which the ceiling is K£ 350 million as laid 
down under 3(3) of the Act • 
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