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SESSTONAT PATER HO.T OF 1978
GOVERNMENT GUARANTEE OF A LOAW
TG NATROBI CITY GOUNCIL RBY THE
WORLD BANK (IBRD) FOR THE
MATROBT WATER SUPPLY PHASE IT ™ B
UNDER THE GUARANTEE TOANS 7
ACT ( CAF. 461 ) ST

In accordance with the provisions of
gection 5(1) of the Guarantee (Leans) Act,
(Cap 461) Laws of Kenya, the following
information iz laid before the Mational
Assenbly for consideration and approval.

The Goverrment proposes to guarantee
a loan in U2 dollars thirty million {(USE30
miliion) equivalent to approximately Kenya
pounds (h@ 12,000,000) at current rates of
exchange to he made to the Nairobi City
gouncilil by the World Rank { International
Pank Zor Reconstruction and Development. )

The Toan bears interest of 7.9 per cent
per anaum. In addition, the borrower shall
pay te She Bank a commitment charge of three-
fourths of one per cent (% of 1%) per annum
cn th2? principal amount of the Loan not
withdrawn from time to tTime. The interest
and cobtaer charges shall be payable semi-
annua- .y on February 15th and Ausgust 15th
in sacn year. The yr1ﬂ01pal amount of
the T0ez ig repayable over a periocd ci 20
years irsluding a period of 5 years
moratorivs., aAs security for the Loan,
the Nalroi ity Council will issue a
series o Londs or promisgory notes
covering sz2h advance and maturing in
accordance vith an amortization schedule
already agr-<d upon.

This Teoan is subliect upor bLre
provision of & grarantee by the GorTernment
under the Guzranwuees T,0ans xct covaring the
principal int=rest and other ~harges
payable on th: eninvaenent of the
cuarantee agreement under the Ronds o-
Promissory Notes to be prouvidaed by Lhe
Wairobi ity Cruncil.



The Government has agreed and decided
that the Nairobi ¢ity Council should obtain
the Loan it requires for financing the
second phase of Nairobi Water Supply
Project which embraces ewpansicn of the
existing Ngethu Water Treatment Plant to
capacity of about 160,000 m%/ per day,
construction of a transmission main
about T mebtre in diameter and about 36
Im, long, construction of about three
distribution reservoirs, about two
distribution pumping stations, about 22km.
0of various trunk mains, about 20km. of
secondary distribution mains, about 200km.
of tertiary distribution mains and other
related structures in order to increase
the Water production and transmission
Capacity of Waircbi's Water Supply system
and to extend the distribution system to
cater for the growing population and
industries.

By this paper, the National Assembly
ig requegted to approve and agree that the
Kenya Government may guarantee the Loan
intimated in paragraph two cof The paper.

The current total contingent Lisbility
of the Kenya Government in respect of
guarantees given under section three (3)
of the Guarantee (lcans) Act (other than
thogse specified in the schedule to the
Act) amcunt bHo K£.2503,565,291. With the
proposed guarantee of K£.12,000,000 the

aggregate will be increased to K£.7315,%65,291

of which K£.226,886,019 will fall within
paragraph (a) and K£.88,749,272 within
paragraph (b) of Clause 3(3) cf the Act.
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