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1. In accor<lancc 1Jith th1·: 1rovisions of Suction 

'.;i(l) of tho Guar:,.nteu (Loans) Act, (C,,p./i.61) L,1ws 

of KcJTy.-,:
9 

ths follo1_:1ring informdtj_on :Ls lr~id b\:;fore the 

N2tion2.l ~1...SSLmbJ_y for conf;idcr-:ition ancJ '\J.)rovz:tlo 

Tho Government 1,ro,.Josus to gu:•r,sntu: :, lo.J.n in 

US doll":r.:;·. fifty· :::--ix million f:i. vc.: hundred ,::..:.nd .--::ixty 

five thous<:1.nd (US}1)C,~ 565'}000) 0qu.:Lvd.lcnt to 

cJi))_Jroxim,::._tely K0ny.-:-,. ::101..:.ncl~J t"t",,,'CT1ty tT\TO r:iillion and 

tvJcnty tv;;o thou~,-J.nd ( I(2?? 9 U?? ~ 000) -~t the current 

rates of exchange to be: mc;dc to Kc~ny2 Ch~mic;_l and 

Food Cor,Jor.:.rti.on L:L11it to 

(US::/J?? 54J
7
000) ~'-nci by th(; Proc(;S:'~ Eng:i_n;J(_· .. :cing, Com_JWDY 

Sail,, 
9
I/1~u111Gdorf? 31,c'it::_:;crl,_lnc'._ (hr: n:::in .. ~d-'tc-r r\.;fcrrccl to 

JC, KCFC~ a Govccn.r1cnt controlled limi t(-:,c: li-:bility 

com·,;::,ny, v1r. . .-1...:3 cE,;t.:1.bl:ishcd in t.Tun1~~·r 1977 t.c, ·-·;e:t 1r:1 

f.c,cilitics in JCcny,0: for the mc,m1fa.ctur: of Pm1,Jr illcohol, 

Citric _.:i.(;J_d
9 

B,.:J::_c;r(i iJ Yc,-1.st :-1-ncl Vinc::t-~.:.::c utilizing 

The_, :)roj,-;ct ts c."i_t:.c to b•: 

conulotccl cmcl comrni":0.i oncd by Octobc,r 19::;o" 



- ? -

~,. Ths lo:1n by UB.S will bu made to ICCFC on tho 

following t,:rms: 

(i) ~-tmount of Lonn~ S,FFl.,97,3?5,000 (;2pproxi-

(ii) Interest: 

y0arlyo 

( iii) Ro )-tymcnt3: FourteE:n cquaI half-yearly 

instc::.lment:.3 coill.J.110ncing from 1904 w·ith th(.~· 

12,st instvlmcnt becoming due in 199L 

5 o The lodn by PEC vtill be nv_;.dc to KCFC on thG 

following terms: 

6, 

( i) Amount of Loc:m: S, Pr, 7, 500,000 ( ,,,nroxi-

ma toly equi valL;nt to US~11--.+:.i 02. 5 i 000) 

cificd conditions 

(iii) He;'aymcnt: Fourtc,;n c,,uc,l h.c,lf-yuarly 

inst~(lmont;'.:3 corr11n0ncing from 19;:1·1+ Vlith the l::.st 

inst::.:lmc;nt b1_~coming: ciuc, in 19910 

Tho Govorn.mont 

KCFC should obt,0 in the loc:,ns it requires for 0;3tablishing 

the I'-1lol,issos CorJl[)lcx j_n Ecny,·_;_ ;3.n0" th(--;~~,c lo~-ln.:::J :s.r<.' 

subjuct upon the :Jrovision of the gut1r:::-1ntcc by the: 

GovormnGnt u.n(tur the· Gut~r2..nt cc Lo;:1.11s /tct,, 

GO .:)rove J.nd t:lgrec th,~.t the I(onya Government m::1y 

.. /3 

I 
I 



[So Tl10 Curr0nt total contingent linbility of the 

Kenya G0verrnnc,1t in rcs_,0 ect of euarantcc,s giv,m under 

Suction J of' t7Jt.:: Guz~1,antoc ( Lo,:.1n~7) ~let ( othGi' thnn tho,sc 

s,x,cific;c; in thu schedule to the ;,ct) ,?.mount to 

E:£.315?635~2910 \"litl-:, the )rO,.)OScd gur;_rantcc of 

IL·f;:12 9 0?? ~ 000;, the -";_g·e,rc[~-:':,tc 1,-Jill be incrc.:-;_;3(:;cl to 

KZJJ?;, 657,, 291 of 1Jhich IC£? 4C- 9 90(\ 019 v,1ill f~-111 t1-ithin 

~Jc:Lrdgr;;\cJh ( n.) a.nd I(£SC 9 7 49 v 2 7? vrl thin ::.)a:r~;grcJph ( b) 

of Cl2.use 3 ( 3) of the ilct, 

1-IOJ\Io J\.T\JAI KIB.(i.KI:, l'JL P OJ 

I,iINISTER FOH FIN,\NC:C AND PL;lNNING 






