The Treasury;

P.0. Box 30007,

Nairobi,

SES3IONAL PAPEI NO, 2 OF 1974
GOVERNALNT GUARANTEE OF LOANS TO
YA CHUMICAL AND FOOD CORPGRATICN
BY UNIOH BANK OF S/ITZERL4ND, 7ZURICH,
SWITZERLAND AND PROCESS icIN“zdlwerco
COMPAHT 3.t KiNNEJO3LQ WITZERLAND
FOn TS FIHANCING OF THE MOLASSH 1S
COMPLEY AT KISUMU UNDER TH.S GUARANTEE
L0:NS ACT (CAP,461)

i, In accordance with the -rovisions of Scction
5(1) of the Guarantee (Loans) Act, (Cap.L0l) Lows
of Kenys, the following information is laid before the

Netional asscmbly for consideration and sporoval,

o The Government proposes to gunrantcee £ loan in
US dollurs fifty =ix million five hundrod and sixzty
five thousand (USH50,5C5,000) equivalent to
asproximately Kenye nounds twenty two million and
twonty two thousind (Kzre,022,000) at the current
ratos of oxchange to boe made bto Fenya Cacmical and
Food Corooration Limited (horiinefter reforved to

a2 "RCOFC®) by the Union Bunk of Switserland, Jurich,
Switzerliond (hercinsftor reforred to as WIBSY)
(USe5H7, 540,000) and by the Process Dnginooring Comzany
S.iteMannedor?, Switzcorianc (hereinaftor reforred to
an WPRCYY (USuL O?S,OOO)D

3. KCFC, 2 Government controlled limited Lisbility

comyany, wes cstoblished in June, 1977 to set up
facilities in Wenys for the manufacturs of Power dtlcohol,
Citric acid, Baker®s Yeast and Vinegor utdillzing
liolasses as row metericls.  The orojsct is due to bo

com>loted and commissioncd by October 1960,




an by UBS will be made to KCFC on the

(i) amount of Loan: ”DFH69793?590“0 {aporoxi-
mately couivalent to USH52, 540,000),

ii terests 7 3/8% oser anmum pavable half-
ii} Intercsts 7 3/8% ser annum pavable hal

yearly.

(ii1) Repayments:  Fourteen cgual half-yearly
instelments commencing from 1684 with the
agt dnstalment bacoming duc in 1991,

he The loan b

following termss;

PEC will be made te ECFEC on the

¢
st

(i) imount of Loan: S.Fr. 7,500,000 (a9
mataely equivalent to USal,025,000)

4,
g

(ii) Interests &5 oner snnum which could increasc
to 9% per annum under cortaln spocified conditions
but the Government guerantec is 7 3/8% per annum,
(1ii) Repayment: Fourtoon cqual half-vearly
instalmonta commencing from 1904 with the last

ingtalment bocoming duo in 1991,

6. The Govermment has agreed end docided that
KCFC should obtoin the loans it reguires for establishing

the Melasses Complex in Kenys and these louwns are

subject upon the ﬁrovision of the guarantec by the

Govermnent under thoe Guarantcee Loans Act.
7o By this paner; the Nutional Assembly ig requested

to aoprove and agrec that the Kenya Government may
guarantee the loan intimated in parasgraph two of the

DADET,

oo/



C. The Current total contingent liability of the

Kenya Government in resrect of guarantces given under
Svetion 3 of the Guoranteo (Loans) dct (other than thoso
LG in tho schedule to the set) amount to

<91, Vith the Drososed guarantoec of

KEP2,00 i
1 of which K£?hﬁﬁ906?019 will fall within
and KEEL, 749,272 within paragraph (b)

(3} of the act.

¥

; 000, the sggregote will be increased to
K2337,657,29

paragraph

(
of Clause 3
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HON.  MWAT KIBAKT, 14, F.,
MINISTER FOR FINANCE AND PLANKING









