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1. In ~ccord~nc0 hith th0 Jrovisions cf section 

5(1) of thuGu.~:r .. ,n.-tcc, (Lor,n::;) ,\ct Ch_,_L)tsr Li-61 of the Lwrs 

oi' Kcny.:i 9 the followi,lg info}.~m,'.tion i::, L\id bcfor0. the 

I\L;;.tional iU::iscrnbly for' corn',ide::c,Ltion <·n:J :'._1-_)rOVdl. 

? • The Govsrnrnunt :/t'0_)O'.?,t.:.:-3 to gu,:r.mtcc :_,cvcri::lly 

1,dth the· Government.::,; of thi United 1lc,Jublic of T.trrn.:rd,,,~ 

le m in v._,.:r-iou,':.; 

currencies c•.,uiv ;lent co five r:-!illion Units of 

.\.ccounts (U~,io 5p000 9 000) Tc1lhicl1 i::=:: .·.;;;,::ir·o~-:_im :tcly 

::::ix million United Sto'.tc., doll-J.rs (US._;6 9 00O~000) or 

tvm million three hundrcc! .inc1 f,cvcnty thouuand 1~:1rny:'L 

pound('; ( K£,7 i _3 70 9 000) ,_:t current ,,,;; ch:·ncc. r ,_t l,S P to br0 

~Jdv,mcccJ by the .ifric,'.m Dc.vclopmcnt Rmk, (ADB) to th1.:: 

Ji:c:,,_st J.fric;_,n Dc!vclo)m,.mt R-:.nk 9 ( _T~.ii.DB)" 

J" Th,- lo:rn. 1,.dll bc::c,r intc0rt:;_;t :t tli;: r _,_tc of .,cv,,n 

.:.,nd h::,lf )CT cc·nt ( 7,j·.,) :icr .-,nnum on the: ;_:,,:·inci:->-'.'1 ~1mm_:!1t 

of the lo'-m dic::bui-,-,cc] ,,,n;;' out _/c, mc:.inp; frolf! time to tirn,:,. 

In ,,·,c:tcUtion, the, lo_m J_E; ;J.c,o t:cubj( ct :~o ,~:t.xtutory 

COiillYliE,sion of onr· ,:,cru.,nt ( 17:) ;)Cr ::mnum :ind :::; comrni tmont 

ch:'Tgc of thr,--c ,_,u: ·xtcr (-1) of one 1c::rccnt ( l;,.) per .,mnum 

on tlh: )rincip,c,_l ,Jnount disbu:c :c,d imd outr;t.J1ding from 

time to time)" 

corimH:mcii1g from tric d,,tc the) . cr-ccmc_JTt ,,,,s .sie.ncc7-~ in 

th'Cnty (?O) C([U8-l dJlc.L consecutive :arnni-umti,:1.l inst._ilmcnt;..:, 9 

in ;:,ccorcLmcc i,;ith >Jl ::>g.rc ,cl :_,.mortiz,ttion ~:;ch<'dulc,. 



Intorc,,st~ stc:tutory comrnission 9 c:mc1 commitrn(.mt ch~irgc,:.-: 

u.rc :x1..yablc scmi-tmnuc::;lly on J,::mw;ry 1~ ,::.nd July 1~ of 

G,'J.Ch yC.'LY'. 

~ o EADE w2s cst;_,blishccl under Article ?l of thu 

Tr(>::tty i"'or E.:1st .A.fricm Co-opor.ition~ .,nd it,c; chirtcr 

is set out in ;mnox IV of the s:,0~id Tro;:,ty o 

5. The D,i.DB hils thnrnfon·· rcq_uccc::.ste:id f'or and the .ADB 

hDE-3 c.1grucd to dc1V.'!nc0: the r,forcmcntionc,d. lod.n to ,,::.ssist _ 

GADB in fin,:mcing dcvclopme:nt project:"; through lo.,,lns :::.nd 

invostmonts in productive cntcri)rit,c:s in the, thrco st,\tc;,o 

Tho Locm 1-\.0reuir1<,mt requires EADE to :1pportion the, proco;.:,C:'.s 

of the lo;rn in such :'). v,::c:y- th2t one third c::,ch of the i:.:;;_1.id 

lo:.1n i~J invcct,tcd in K1.:my::c 9 Ug2-.ncl2. dnd 'f,,rnz:.:.ni:,, ;:,md i::.: 

E.mbjcct to the provicion s:..:,,vcr::,lly by the governments 

of the IV.:mblic of Konye, p Ug.cmd,1 [ind 'T,_inz:mi.,:, of 

gu:-t:ci.~nt ce'.:, of thu obligc::.tion.s of EA.DB under the Loan 

.1:lgrcom(:-;nt in rospcct of th._,t portion of the proceeds of 

the lot.m tlu.t i:.:; invested in c,-::;_ch o.f the l"(J,j;)cctivc 

countric~So 

60 It j__s .stated in ptJ.r-:1graph ? ,::bovc, '-rt curn,nt 

cxch.::.rngc, r<J.tcs~ five million Unit.'.:: of Account (U.,,L. 

5 1 000 P 000) is uqui v,:tlont to US:{6 ~ 000 9 000 or 

KE? i 3 70 P 000. P~T li.Jmcnt is thcrcfo :i''C rQ qucc;tcd to 

,.2.grcc thut the KunycJ. Government cxt(;nd. to ilDB 

a guar,:.mtuc in rcc3pcct of one· third of the, ·,;rocecd:-s of 

the lo~n th,xt. c:~rc invc.:st cd in Kcny.:1. 9 th,,t li'::.ii 

ns:,;;2,,000,000 &c1uivalcnt t.o Kt:'..790~000. 

7" The current totGl contingunt lidbili ty of the 

Kenya] GOV(:-;rmncnt in :rcGr)cCt of gw.:;,r:-:i.nt C:Li] gi vcn unclc:c 

Section J of the Guar,.1ntco (Loc.:ns) Act (other them those 

s,.)Gcif'iud in the snhcdulc to the, ~kt) ,lmount to 

K£3 41~ 6?6 1 291. 'With the pro po sod gu.::.r,cmtc-:.:· o.f 



- J -

E::.:790 9 000? the; ._:_ggreg: :.tc vdll be increriE,ccl to 

K£34?~~-16~::?91 of i-•hich K2?53~66?,019 t.rill f<1ll ''°Iithin 
~_)::=ir,,grc:;·.111 ( .:. ) .:~ncl KZ[{L 9 7 49 P 27'? ·within ·i),lr::.'lgr:::,ph ( h) 

of Clnusu 3(3) of the Acta 
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