MINISTRY OF FINANCE AND PLANNING

The Treoasgury,
P.0, Box 30007,
Nadirobi,

ES3ICNAL PAPER NC, /4 OF 1974
GOVDRN IENT GUARANTEE OF A LOAN
TO THiL 45T AFRICAN DEVILOPMENT
BANK Fud TH!L AFRICAN DEVELOPRMENT
BL{NK UNDER THE GUARANTED (LOANS)

CT (CaP. LEL)

1, In sccordence with tha provisions of scction
5(1) of theGuurantoe (Loans) dct Choeonter LES1 of the Laws
of Kenyi, the following informetion is loid before the

Natilonal Asscmbly for considoeration ond ooproval.

2 The Government proozes to guarintoc scverally
with the Governments of the United desublic of Tungandea,
and the Reeublic of Uganda, » lean in various
currcncics coulvelent to five mwmillion Units of

Aceounte {(U..i, 5,000,000) which iz .povosim toly

six million Unitod Stutes dollars (US.G,000,000) or

two million throe hundred and scventy thousand Kaeny
pounds (E£7,370,000) .t currcnt cichrnge rites, to be
advanced by the African Doevclopment Buank, (ADB) to the

Bast African Devalopmuent Bunk, (BiDB).

R The: loun will bear dinterouts ot thoe vate of seven

cnd holf ser ocont (7:%) scr cnnum on the principel amount

vizburscd and outut nding frow time to Tima.
In «ddition, the loun is also “Ubjr ¢t Lo wbatutory
commission of onc ccrcent (1%) por onnum snd @ commitment

nerge of three cuerter (§) of one nercent (15) ocr annum

[

on the principsl omount disburucd ond  outat.nding from

timc to time. The loon in rnpgy;bla over . poriod of
ten (10) veors

commencing from tho dat

, ~fter viod of thico (2) years

cment as signcdy in

~

twenty (70) cqual and consceutive semi-nnual instalmento,

in accordance with zn 2gread wnortization schedule.



o

Interast, statutory commission, and commitment chorgos
arce payable scemi-annually on January 1, znd July 1, of
cuach vaar

L 2ZADB was ¢stablished under Article 21 of the

J_

Treaty for E African Co-oncration, -nd its charter

is sct cut in dnnex IV of the s«id Treaty,

5. The 24DB has therofore reouested for and the ADB
has agreca to advance the aforcmentionced loan to assist
EaDB in fincncing develonment »nrojects through loans znd
investments in productive cnterprises in the throe statoes.
The Loun dAgrecment reqguires EADS to apportion tae proceed
of the loan in such = wey thet onc third ouch of the said
loun ig invested in Kenya, Ugande and Tanzaonis, and is
subjcct to tho wrovision sceverally by the governments

of the Rewblic of Keny:, Uganda: and Tanzanis of
guarantees of the obligations of FADB under the Loan
Agrcoment in rospoct of thut portion of the procceds of
the loan that iz investced in cach of the reapective

countries,

O, It is stated in paragraph ? above, of current
cxchange rates, five million Units of Account {(U,..
5,000,000) is cuuivalent to USi6,000,000 or
K&£2,370,000, Purlioment ls thercefore regueoted to
sgrec that the Kenya Government cxtend to  ADUB

a guaruntec in roespecet of onc third of the orocecds of
the loan that arc invested in Keny.e, thot is,

11542 ,000,000 equivalent to K&£790,000,

7. The current total contingent liability of the
Kenya Government in roesnoct of guarantces given under
Section 3 of the CGuarantoe (Loons) Act (other than those
specificd in the schedulce to the Act) amount to
K£341,626,291, With the proposed guirantes of



T

REE790,000, the cggregate will be increnscd to

KE347, 416,291 of which K&r53,607,019 will fall within
naragranh (0) ond KEGE,749,272 within paragranh (h)
of Clause 3(3) of the Act,

HON, MwWal KIBAEI, M,P.
MINISTER FOR FINANCE AND PLANNING

Sth May 1978








