
GOVERl'J}'lE'NT GUAJ? ... A.NTEIG OF A LOAN TO NAIR.OBI 

CITY COUNCIL ff'{ TEE COMJviL)i',TT.)EALTH DEVELOPH2-::N'r 

CDRPOf<J.i,_TION 

In accordance v'ith the provisions of section 5(1) of 

the Guarantee (I,02.ns) Act, (Capo461) La_\:Js of Kenyaf tb.e 

following information is laid before the NationaI Assembly 

for consideration and 2.Dproval ~ 

?_. The Government nroDoses to guarantee a loai": i11 Pound.s 

sterlins on_e millio1.1 six l1.1u,.1drF:d thousand €B.,l 1 600 1 000) 

eC!uivaler\t aT:r1roximat0ly to Kenya DOunds (IC£ 1 1 160 1 000) 

(at curre.1rit eYr'hang-e ra1:es) to be rnacle. to t}1e l"airobi Citv 

Counri l bv t Jrae ColYLYJlOlT\i/Pal t 1-1 Devel or1mE.'nt Cornorat7 on . - _; ... - . --- ' - ' -

3, The: loan bears int ere st o.r 8~•~, per annum f \;;hi ch is a 

very reasonable figurcc considering the cost of money in 

international markets" The loan js repayable over a period 

of 20 years including a ;Jeriod of' ONE year moratorium, As 

security for the loan, the Nairobi City Council will issue 

a series of bonds OT promissory notes covering each ad'Jancc, 

a.nd matui"inq in accordance \VJ __ th a.n amortization schedule 

already agreed upon" 

4, Tl1is loan is subject upon the provision of a guarantee 

by the Government under tl~e Guarantee Loans Act covering 

the nrincj pal interest and other charges ra.yable on the 

enforceme:nt 0£ the guaraY1tec agreenK::nt UEdc~c tl'1:-=~ Bonds or 

Promissory notes tD be nrovided by t'i.e Nairobi City Council, 

5. ThP Governmer;t J_,1as as:rePd arid decided th0_t the l<iairobj_ 

Cit,, Council s}J_o1J_ld ol:tai.n the loan it r00,ui TE·S for 

fi11ancirg t}iE:: i:-:on<::truction o.f 91 fovr--C'-0droom(?d }1 ov .. sPs, 

11? three-bedroomed ]1ousPs, l}.5 two-l:0droon~Fd !Jouses a11d 

64 on.e--b(;'droomed houses making a total o.E' 3.'~;J houses, 

./2 



The houses are to be located in Buru Duru in the Eastern 

area of Nairobi. The rental for these houses will range 

between Shs.l ,100/- for the fm.:tr-bedroomed houses to 

Shs.soo/- for the OJ'>e-bedroomed houses. This august 

Assembly does not need to be told of the acute shortage of 

housing for this type of houses and, indeed housing in 

general in Nairobi.., ]"he Nairobi City C01u1cil exoects to 

accrnmnodate 332 families, anproximately 2,300 persons, within 

this scheme, thus help in alleviating the shortage of houses, 

6. The National Assembly is requested under this Paper 

to approve a,v1d agree that the Kenya Government extend to 

the Cormnonweal th Development Corporation a guarantee in 

the sums cited in paragraph 2 of this Paper. 

7, The current total contingent liability of the Kenya 

Government in res,)ect of guarantees given under section 3 

of the Guarantee (Loans) Act, (other than those specified 

in the Schedule to the Act) amount to IC£ 342,416,291. With 

the guarantee of IC£ 1,160,000 proposed, the aggregate will 

be increased to IC€ 343,576,291 of which IC£ 254,827,019 

will fall within paragraph (a) and K€ [lS,749,272 within 

paragraph (b) of section ( 3) of the Act. 
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JULY, 1978, 




