
orillctioJ is laid before tb_e 

~ational Assembly .for coosideL·2tic-n and ~~r:roval. 

lhe Government ~reposes to guarantee b loan of 5,880,000 

,uropean Units of .Account (e;:_1uivalent to a·: 1_1roximately 58,800,000 

.t\enya Shillings) to be m2.cle to t~ne Ken;ya .0'urfural Company ·Lirr~i ted 

~-uropean ~conomic ~;01;2,·!1u~1ity' s Ind~LCEJ.tive Aid Progra;Jiroe .for the 

:epublic of Kenya. 

~- lhe loan is to be used for financing the cons·truc·~icn and 

operaticn costs of a furfural prod~ction plant to be built at 

Jldoret· with a forecast capacity of 5,000 tons per annum of 

r urfural an.cl I e.s b31-p_coduct.s J 3, OOJ tons ::;,er ailIL.:un of acetic 

,cid and 300 tons per annum of formic acid. The proJect will 

LLtilize maize cobs v-1b.ich arf; i:1 plentiful sur·ply in t,he country 

and tb_e p_codu.cts i\:ill ·octh be for local conscimption and export, 

4 o .L1he Kenya l}\;rf ural Cccnpa:1y Ltj_ \"Jds inc orr,or.=J_t ed in 1977 ~ 

L'he autb.orised share capital is K.:3hs o SO mil1ioc., ;u:--iich has been 

rhe Govern11cnt :·nd quasi Gov nt financial" 

institutions have controlling intr:::Ee:St in the Cow}:k1.11y to the 

~,c·tent cf 51~ of the share holdings Bith the balance being held 

by foreign and local sDare holderso 

5~ Lhe loan will bedr interest a·t t:1e rate of approximJtely 

six per cent re.r ar1uum calculated on .he 2rr1ount of the lo2n d~awn 

and outstsGding from .,ime to time~ ;nterest o .,he loan rrincipal 

will be ~aid half-ye ll1 a.rrearso 

6. :;'he loan priaci-,,al 11 be aG1ortised t2n '.1al[- arly 

instalments ccmmencing 20th Januarv, 1)81. 



,· 

,.;rovernmen-\:; in .c;::::<:_rect cf all e;t:i_BJ:aE LceE; pr9vided --':o date 

(b '/, para 

than tho_se 

c~os2d in ~ni2 Sessior1al ?aper, 

of Sectio~ 3(3) of the Act. 


