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. In accordance with provisions of the suersnboe (Loans)
~ct Cap. {(&4561), the following igid before the
atliconal Agsembly for considei

2 +he Government proposes to guarantes a loan of 5,880,000

Aaropean Units of Account (eguivalent acpreoxinately 58,300,000

O
renya Shillings) to be made to thne Kenya furfural Company Limited

1

by the Eurogean ITovestment Bank withlin the Iramework of the
Luropean mconompic sommunity's Indicaltive Ald Prozgramme for the

epublic of Kenya.

R she loan ig to be used for flnancing the constructicn and

cperaticn costs of a furfural production plant to be bullt at

wddorat with a forecast capacity of 5,000 Gons per annum of
Tong ver agnam of acetic

curfural and, zs by-products, 3,000
~cid and 300 tons per annun of forwic acld. The project will
utilize malze cobs which ars in plentlful supply in the country
and the products will bocth be for local counsumpbion and export,
vhus earning Tae coantry much needed forslgr curreacy.

i

4. ihe Kenya feoriorzl Company Ltd incorporated in 1977.
1

S
the authorised shere capital is Kfhs. 60 million, which has been
Tully subsgcribed. The Governuent :nd guasi Government financial:
ingtlitutlons have controlling interest in the Company bto the
swbent of 5% of the share noldings with the balance being held

by iforeign and local sasre nolders.
S vhe loan will bezr interest abt the rate of approximately
5i¥% per ceéent ter annum calculzted on .he amount oI vihe lozn drawn
and outstzoding frow oime te btime. dnbterest :n she loan principal
will be paid half-yearly in arresars.
6. The loan priacipal will be amorbised by ten hali-yearly

1

instalments ccmuencing Z0th January,
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