
OP _12__71 

rr-o KEi\:YA 

},
1URF!JRA.L ~-"-"" ___ , ___ . 

KIHGDOE 0:&1 

THE _GULR~J'TEE (LQANS} ACJ 

l,, In accordc,nce r,.ri th thG _provisions of the Guare.,_----itoe (Loans) Act, Cap., 461 1 

Laws of Kenyay the follrn,,1ing information is laid before the National Assembly 

for coEsideration ,e,n.d approval ... 

2... The Keny::1 Government pro1Joses t0 guarE"ntee a loan of up to £stg .. 

4 1 650,no@ equivalent ~, '""J Ki.,,.3 1 292 1 2@0 at thG present rate of exchange) to be 

made available to the Kenya Furfural Company Limited by Guinness Mahon£ Co .. 

Limited (Bankers) acting on behalf of -the B2.:nk of Scotland., 

3.. The loan is to be 1.wed to finance the pi..:rcha.se of goods a.,.'1.d services 

originating from tho United Kin~·dom for the contruction and operation of a 

furfural production )lant to be built at El.doret with a forecast oapaci ty of 

5,000 tons, per annum of furfural and, as by-products, 3 1000 tons per axumm 0f 

Q.r'l~-ti 0 - 1,ci d :-tncl 300 tons per annum of formic acid_ .. The project will utilize 

maize cobs ·which are in large supply in the coL1ntry and -the pr0duots will 

both be for local consumption and export~ this aiding- in the country's saving 

ond earnin:-0; of valuable forei{tn exchange needed for other developmental projects I) 

4, The Kenya Fu.rfural Company was incorporated in 1977 .. The authorized 

share capital is Kshs.60 million 1 whicl~ has been fully subscribed~ 1•Iith the 

Kenya Government holding the controlling interest in the Company to the extent 

:if 34j; 0f the shareholdings and the balance being held by the Industrial Develop­

ment Bank Ltd.. ( a wholly ownod governm8nt company) 1 the Agricultural Development 

Corporation (.ADC) j a statutery government oorporation 1 an.cl the Development 

Finance Company of Kenya Ltd., als·1 a government controlled ent.i t,y i and the 

European Investment Bank in association Process Licensorso 

5 • The loan 1o.rill bear interest at the rate of fr;; per centum per annum 

calculated on the amount of the loan dra,.•m and outstanding from time tot ime. 

Interest on the loan pricipal will be paid half-yearly in arrears. 
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6.. The loan principal will be a~rnortised ~by fourteen half-yearly instalments 

commencing 31st 11asi 1980,, 

7"' The loa.._n. is conditional upon a gr1_arantee being provided by the Government 

for -.-1hich Torliament' s approval is sougl".!t .. 

8., The current contingent liabiltity of the Government in respect of all 

guarantees to date under section 3 of the Guarantee (Loa11s) Act ( Other than 

those specified in the schedule to the act) amounts to K£.296,436,841 with the 

guarantee of £stg.4 1 650 1 (J00
7 

(equivalen.t to K£o3,292 1 200) proposed in this 

Sessional Paper, the aggregate r,cill be increased. k K£.299, 729 7 041 of which 

K£.210,979,769 falls within para(a) and K£.80,749,272 within para. (b) of 

Section 3(3) of the Act. 

HON, MWAI KIBAKI 

MINISTER F10R ~~NAN~E fa"\TD PLANNIJTQ 


