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___ ,_ __ , ___ .;...,"'-ili ... l." .. ·;;;~.;0;,;0~ ... ;a..;.1,..-~ l~c~ 8 of =._959 a ::-c~port ,;;as F18:~-C to ·cc;_:_:nc:L:-:.. of tho 
.s,ccepta:icc 0f a cont::;:,,,:,_c--t h,,t 1:;0,Jn '7:'-:L:\ Go""Io.:cfln0rL-t -:1.nG t;;12 "i'iim·;~_,:;r,-;. Cor:str1. . .F,.;t-i,)n 
Corr.:pD.n? Ltcl 7 ;::n6 R2y"!;;ot,r:t Int,;=;rr.ca.ticr.e..1 (UvL,) 1-td,:, for 2 con-tr.::.1:::tor--f~_nanced. 
·pron:r2Jrc·ce of rnait1 tri:;_::_·-l!<:: Toai con;str..::.s tion ::ind 5rn):::-c-vo:;ents tc a, v:1::_-_]_3 of 
bet-,,1,rec:n -L'.l- and ,f4i mi11-iono Sr:<:sion,;\l Pee.pc:;:- !Xozll of J.S,JO outlinod tl'J; 
re-sult:; ·:=>f the ro-r:vsgotiat~_r;;; of tt.c uni-':: ::::ates 3.fto:r. co;;1.pl~tion o-:' ,;,•iorl.,--:s 
to t ,:';£ 'JC~lu,:; of 2.pproxi--:.'<?..ts 1~; ii'..~ rn il :;_icn 7 itt ::1cc0Td2.nc~-:: ,:::=__-t;b the tE:.·r::.c.s of t'.:"'iD 
Gontract, e,nC :..~cport8d. that thz: r,::rvision of tn.-2 :ra:tc:::i •Hcru.1.::1 ~-:rut the 
cost of the proj::::::t at t2"Swocm ·:~4~3 r'ltlli,J;_·; :;Ld s:4.5 rrd.J.~ion- -:::::.c So2siona.l 
£)3.p2!' a1:~o lj_s·~Gd -t_'.t-s TOt:H~G ,,-.:hi.ch Lt 1.vas hou-.c:,:~_ to l:i t(11:r!unis,-::-: undsr the p.:coj2ct 
n.nd :_:,-;;ported p:rocrc;.:;;8 o:r th,.--, ',>,vi'L,-, -1).:_) t::i t;~.:-~t tir:1,; (Dr:cs(t,tsr3 ~_c_iso)., 

The cont1'c"ctoT~fir:.a:~1c;:; Comp:,.Eier:: ·,:;_e,cuted 
::1-ll 02 .,_'tbwJ.rr'.::s 9 hTid_ges 5 1::E::::e e~nd 7)i turr:,')n 

J\.HL3Sg 

Fo~\::s ~ 5 7 

E3I'thworkr; 
of Wo.rks ~ 

·-:usl,y executed liy }:i~ist·.r;y 
38.C'.lQ ':·-;.rv::: bi trc,,,--::-;,~rn v,rork '07.t:c1.1.tcJ,:l 

;;::.srthYrn!'k2 pn.~v=-ousl;v :;-:zecuter': by ::t_1::.31iBtry 
of ·\arks~ Bas::::: e.n'l '.Ji tumnr: t:rorJs::: o.xor:u::2-Q by 
cc:r:trnc tor~-fir12nce Corn::;anir;s ~ 

Ic::;.D_L F{() RKS COT.f?EE'!'TSD 
\Sc,pt;.~~bcr; 196?) 

fitw.r.c,2 Corr:pa:1 _i_cs 1-:F~-'/C co1'1-;::;l0tc:-t the bas:,, coi,_r,se 
a.rd the t::_turr1_cn :J:::rk is V'-/f.'ll under ,,,-a.y~ 

Th0 r:ontr.s.c:tor-:'.:~ins.nec 
en the -::,2:,rth·Hcrk:n and v,1iJ l thcr: 

Ths ciartlE'!:'Jrk.G ancl b:::·:i.c~ging- 1 carri-od ou i; 1.:.::1der a 
separate contract 1 havo teo-n. completoCL 1l'hc 
contracn:;:::;1'-fi:r1e~::_c0 Cort:~).1j,:t1iss ho,vc to carry 
out tho bass ~-:ncl "::i::. turn0n v;c,rk.D, ,:,:nd h2.ve s.1i:e£.dy 
made a st2.rt. 

!:)ILES~ ----
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Sorn.r: cc!.rthvrorks 7 th/3 base 0.nd -biturnen 1uort:: are 
to 1Jt_; exGcutc:d by th,--:- contro.ctcr-financ3 Cccpe"nies 
and the vrork is \·.csll urcdor -,,ra.,y o 

( c) ~cLDORET-LESERU o 

All the \'.'oTks ~~J·r:- to br; c.zecu t.Jd by tho 
contre,ctor-fi11-c1.cicf; Cor::-i:1_J&ni2r:;? c:.nd tho 
wo.rJ- J_s ·1211 und:·r '.7.'"1,Y ~ 

8 

3, As c:-:pl,,:;1,ineci jn S:Jssion2l P,:1pcr Uo"ll of 1 for t_1_1·2 vrork in 
the Contract 2:t,:; c;x:J:rnssod on the bas:i_2, c,f unit r\::tc,s :for JTLCt.torials c.1nd 1/forks 
op1-=c.rati0ns ~md tl-i.:~ Contract also inclucl_·:s th·:~ 11 Riso ancl F2.ll Clausr_::,, 11 

9 norr:al 
in such ContrF2ctr:, 9 tc a.llm'r for mc,vo,:1ci~r1ts in '.7,='o[;<:::s and the: prico of c2rtain 
n:i.ater:1 .. als - primari.l;r faol? lnbricc:LrTtG? ce:r-11:Jn.t snd 1ime" Under this clnuso 
ther0 have been incr-Jasos in vraE,?S a.nci__ .housi.ng? gas·, oil !:..nd 9otrol. The 1961 
to 1963 Bu.dgets have iG1poscd increasos in Custorns Duty and Consumption Tax 
amounting to cents a sallon on pntrol and ~:1: 1/65 a gallon on Di2sol fuel" 
Thero havo bcc,n oth,-=:r incrsasos e,s v,,-011 ,?..nd also docrc2"s:·;s in so:-"i":;e items but 
tho incroa.scs h:·:vG bocn sub::::tantiall:/ groa,t8r than th;.:;; c'_ecrsascs" On tho 
construct ioE sicle ~ unforeseen f2ctors noc ::,ssi ta,tecl ac::.c~it ion::.11 carthvrorks 5 
paTticul2rly on the Malru;yu~Fort Hall-Nycri Roa.cl anci additional culverting 2,nd 
bridging especially in the Nyanza. Province? in tl1o light of the recent 
cxtnnsivo floodingo In an a.tter:,.pt to counteract the ris8 :in th,:: cost of th0 
project d_uc to tho::::-e factors 9 rr:::,cluction:--J in spscific,qtions and dcisign havo 
beon r:1~1ck: ~ rosul ting in so1r:io su.vings on the estim;i,tcd. cost of certain s:Jctions 
of ro2ds J but such red_uctions ha:ve j.;1 srn:,c ca.sos rcsul tecl in -:;:iartio.l failures 9 

particy.le,rly on th,·: Ii.fo::J. Sumr:iit-Kciricho Hoad 7 which hc=--ve n2ccssit2t.a.cJ. 8. measure 
of return to the origine.l do sign standa::r:'d in r,;spoct of 1Jcwc and bi tumcn" 

4o For the reasons set out in p,:-1rae,-r,::~:ph 39 the: prccj_s8 miloagc of roads 
that vd.11 be improvod or constructed 2nd ths pr\~-1.-.is,J cost c::,i_nnot Do asccrtc..:-:.in"Jd 
until the pro;j8ct h2s ·bo·~m complctod 21-.nd all :1.ror\::s c.':rriccl_ out by tho 
contrectors ha.vo bo,::::n ;::i.c;::1,surccl e.nd ccrtifi.c:-,do Ho1:.'c:v.3r 9 on corr,pl,:::tion of 
each ""'""'"' of th0 projc:ct the: actuJ.,l cost ,:Jf the 1.,rork:r:; 00 1;pl2tod arc_; oxtr":i.ctcd 
and an ostit~ntc n~de of futuro vrospccts. Tho r0sults of tho review carried 
out when the: i',/Ia,u Sl.rD~;:_i t-Kc:ricb.o R.oarJ_ '"Tai:., [dl.0 11,1,.:=d th::~t :3_ furth::::r surr1 
of approxir>~·a..t::-1,y £3''.JO J 000 would be: ·;ch,:_;:'.lc c::,J; .ropoTtcd in 
Sossionnl Papsr ~o. 11 is to ho compl Tl1r' two contr~otors h~vc OQCh off~rcd? 
a.ncl tho Govnrnr:?.-'.)11.t ha(; r,,,,y,t,,,J,, .~dcl~:_tion:?.l fin:u7.C~-, of :-.::.15o?c,oo at the sar1c-; 
rntos of intcrcjst 8S for thn orieinal shh~~o. Tho to±Ql v2luo of the ~roj~c·t 
is accordingly incroas?d fro0 14"5 to£ 4.8 oi1J.ion. In order to ease the 
Ourdon of rnpa;ymont tl1::: contr,'_ctor::1 h;:1.v-:-:: ,.~i;:rooc!. th3.t thi:-:; .J_dcli ticnal mun 9 

plus £100 1000 of th;; co.pi t1.l p,_y1,''"n du-.-:, to br:. r:]p3.icl in s.::.,ptmnbcr 1965 9 
b,J ren~id in Scptomb,~~ 9 1966. 

5" For tho rc;:rnons ,us,,,,,,,,. stc1t,~c' th:: fi.gur:~ of £300y000 e.dditional 
finance r0quir\:;0. can l,c:. no E!or:: tha.n ?.l'.. ,~;-st:Lr.12.tc ~ 1)ut i.n the:. lit)1t of tho 
r,xporionco ,,,,_L!'c'-' on th:_: roads '.J.rbich :.,.;,,v,-: lJe;,--,11_ corr~~,l:;t--:::-c1:i it is thought to be: 
:rciasonably a.ccu:ra_tc provided t!cc·~c is no further su.'.Jst;-=::T'.ti,3:.1 incr~~c,si::: in i_,,~agcs 
a .. nd tho costs of r:1:2·tr;ri,?.ls? fu,~ls 3,ncl lu_brica.n.tso If ~Lt is fcmnd that the 1.vork 
c2n bfl completrc:xl for c1. figur-:: C\f less tlE1-n r:300 9000~ the Govcr1Y:ent -,,rill not 
be required to to.kc up tho full 2mou11t" 

6~ As explain-t,C::" in S,·;~1sion2,l P·:.por NoQ C) of 1958/59 9 it is not 
pcssibl8 to cxpross thG co::::,t of thz:: \,Vorl::-. in terms of so much per rnile 9 aE the 
actual y:orks vary Dctwcrin ·wide margins of construction of lEl1N roads and in 
other Bections iri;irovcf'il.ont of cxisti:.12,, rostd3, Fur·thc,rmorc 9 :tho mil2ago of 
roetcls conr~:tructod or ic1provcd 2nd thn nr0;ciE3c cost of the va.rious sections can 
only be determined 1Jhcn tho whol,J sch,Jme b::1.s lJoon coi::.1pleted and all the ·works 
carriod out by the contractcrs h2.v0 bocn mce,;,;ur.::d cin1:l ccrtifie:d and the ovcrhoads 
and sitG msnagcmont costs .:1pporticnecl over th,::: inclividual projocts 0 It will 
then be possible to r.1::1kc a finnl review of the v~rholo sch-::::Trn nnd compare the 
costs ;Hith similar p.ro.4,')cts c,?:.r:~"i::::-c\ out elso'Hhr,,rc in AfTic2.Q It must b-~ 
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emphasis,2d 9 hov1.rcvcr 7 t~1at s1.;_ch co01p2ri:-;ons can only- b-::: 1::c.~ctc on a 0.roc:.i_d. "basis 
Oocauss it :l..3 unl that tl":c:r~ ?.:-r:: othGr id,;;ntic?,l roctcl 1Hork:o 1:;ith oxactly 
the saE!C, sp•;cifj_cations 9 d'.Js2-gn c_nd ether con::-~tru:=:tional conCtitionso 

25th October, 1962, 

Filo - A, 34,_04/n. 


