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(3, MARTACANT-MACKINHON ROAD, 24

Some earthworks, ths base and bitumen worl are
to he exeoutced by the contractor-financs Companiss
and the work is 1 under way.
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3. Ag 5 ices Tor thz work in
¢ Contract a 2t ] vhoriale and works
the Cont L 1 I
operations and et also includ:xz thz ] nd Fall Clauze'; normal
in such Contr ow for movomonts in - s and the price of certaln

wmaterials — pr' Tubricants, cd and Lime. Under this clauso
there have been incrsascs in wages and housing, gas, oil and potrel. The 1961
to 1963 Budgets have imposed increascs in Customs Duty and Consumption Tax
amounting to 68 cents a gallon on petrol and % 1/65 gallon on Diesel fuel.
There have beon othor increases a2s well and alse qCqu?u :5 in some 1tems but
the increases have been substaniially greater than the decreascs. On the
congtruction side, unforescon factors nocnssitatsd additional carthworks,
particularly on the Makuyu-Fort Hall-Nycri Road and additional culverting and
bridging ¢specially in the Nyanza Province, in the light of the recont ‘
extansive flooding. In an attenmpt to countersct ths riase in the cost of the
projact dus to thesge Tacltors, reductions in specificaiions and design have
beon mads, resuliting in somc savings on the estimated cozt of ceriain sections
of roads, but such reductions have in some cazses resulted in partial failures,
particularly on the Mau Sumsit-Ioricho Road, which have nsccssitatad a measurc

_L

of return to the original deeign standard in respect of bhasc and bitumen.

D

4. For the roasons set oul in paragraph 3, the procise mileage of roads
that will be improvoed or constructed and ths procisa cest cannot be ascertainnd

worice czrricd out bty the

on complation of
loted are oxtractad

rovioew carrvied

2 Turthsry sum

until the projoct has boom completed and all
contrzctors have boen measurced and ceriifis
gach stage of the orojoet the actual cost o
and an estimatc made ﬂf ?uturﬁ DFOGD”CtSo
out whan the

Mav  Jeam
of approxiy

3 wch*“"
tvio cont actors hovoe onch offared
ionzl financo of £150,000 at the sane
Tha totql value of the arojoct
WWiow In order to 2
that thig additicnal zum,
to br rapsid in Soptembor 1“6)9

toly WQWO OO” Would
Deszional Paper No. 11 iz fo ba
and the Governmoent hags acos i

rates of intercet as for tho ovlrlnﬂl sth
is accordingly increaszd from 4.5 to &
arden of repayment The contrzetors have
pilug £100,000 of the capifal e
bz repaid in Sepbomber, 1966.

ne

statnd ths figure of £300,000 additional
s but in the light of the
o born completsd, it is thought to bos
incroess in wagos

5. For the reasons
finance requirsd can bo ne mors than
xperience galrcd on tho roads which
razsonably accurzte provided fthere is no further s&hrtﬂ‘uﬂiW
znd the costs of matorizls, fucls and lubricants. If it iz found that the work
can be completed for a figurs of losgs than £300,000, the Government will not

be reguired to talke up the full amount.

6. Ag explained in Scssional Papor No. 8 of 1958/599 it is net
possible to exprass the ocost of ths work in ftormg of so much per mile, as the
actual works very between wide marging of construction of naw roads and in
other gections improvement of cxisting reads. TFurthormore; the mileage of
roads congtructed or impreved and the pracize cost of the various secilons can
ornly be defermined when the whole scheme haeg beon completed and all the works
carried ocut by the contractorvs heve boon moasured and certificd and the overheads
and site managoment costs apporticned over the individual projects. It will

then be possible to make a final review of the whole scheme and compars the

cogts with similar proisc i e in Africa. It must be

)
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emphasise W : such parizons os v e mads on a broad bhasis
becauszs 1 2T read works with exactly
the zams spacifications, design ond oths onstructional conditicns.

25th October., 1962.

File — A.34.04/TT.




