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and approval.

nropoges o guarantee a lean of up To twent:

j -

2. The (overnment
mitlion kenya shillings (¥3ha, 20,000,000) to be nade to the South

Iyanza JSugar Cowpany Limited (the Company) by The Bast African

e purchasge of

s
<
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=
L

Developient Dank (EABE) Tor financing in »art

factory equipnent and machinery for the white sugar factory to be
bullt at pwende in Seuth Hyanza District, Lyanza Province with

e

assoclated esfate including & nucleus estate of up tTn 3,400

hectares, cutsirower development, estate and factery roads, housing

and goclal amenities,

5. The loan will bear interest at Tthe rate of eleven per centuu
(1?%) per annum on the principal amcunt o the leoan advanced and
outetanding frem time to tive, and is payable hall-yearly in

4

arvears on June 1 and December 1 of each year comuerncilyy o0t

later than December, 19371.

4. The loan principal will be repayable in twenty (20) eqgual
censecutive half-yearly instalicents each payable on the {irst of
June and Tirst of Decewber, in each year, the first of such
instalments becoming payable on the first of June or firat Deceuner,
approximately, three (3) years (woratorium) aflter the lagt
digburserent in accordance with an agreed amnrtisation Schedule
Such repayment is expected in any event To ccmnence not latoyr tian

firet Decenber, 14957,

5. The e walrpons
of cary 31l~ oul the suzar pr@gect= e Coverrent lancludin

Governmenty devslopuental agenciesn, (the Industrial Develcpument Hank

P

i
and ICDC) is 1o hold approximately 97% - of the total share capital.

Private chareholders, most of them local, will subscribe the other

S

3% of the Company's share capital.



o. The Zast African Development fank lnan 1= conditicnal
upon the proviglon of a guarantee by the vander the

Guarantee (Loans) Ac

G,

principally, the repayment and
commigaliony, ., and other normal banking charges due from the
Compeny O BADE under the

7. The Govermuent agreecs that the Company sihculd obtaln the
loan 1n questlon for thce purposes nf the project. It is expested

1
that when the projeot becomes operational in about 24 months'
time, the total amount of augar currently irmporied into the

country will be reduced SLbSbantially and Tthe forelgn regerves
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thereby gaved will | ized for other necdy projects in rural

areas, Prarliasment 1s now requested to agvee That The ¥Yenya
Govermment extend to the BADG & guarantee in the pum of twenty
willion kenya shillings (WS8he, 20,000,000). Parlioment has
already agreed to the guarantee of U.§. #3.4.willicn being lent
by the T,3.A., — Eximbanlk to the (oumpany for the purchage

agricultural eguipment from the U.3.4A, Similar guarantees

are bpelng sougnt for the European Investnment Hant Loaxn for

-

.l_I
funds to complete the total fiunancing of the project.
2. The current total contingent lianility ol the Henya
government in respect of guarantees given under the uarantee
(Toans) Acl, (other than these specifled in the Schedule to the

Act) amount to FE299,.729,0471, ¥With the gusrantee of 121,000,000

fa]

proposed in this Jeselonal Paper, the aggregaite will be iﬂcrpc ged
Rph

Tall within parazres






