
1. In nccoraar1ce ~~itl: the prnvisinas 1~ Section 5(1) of the 

information is laid bef0re ·the ITat:Lcnal Asse~Jly [or consideration 

and approval. 

2. The Governnent proposes to guar8ntoe a loac1 of up to twe:aty 

rnillion . 20,000,000) to be rmde to the South 

Develop111ei:t Tiank_ (EADJ:3) for fi11c1:;:1cirit; in 'J2,rt -cue purcha;::e of 

factory equi:plile£rt and. J.J.aci·1:Lnery for the te su,g·'71.r factory to be 

1Juil t at Av11enclo in Snuth Nyanz;J :District J I__:;yanza pr:~nrince Vii th 

ass0ciatecL estate including El nucleus ef1tat0 0£ up tn 3,400 

hectares, ou.t2,-r0vver cJ_evelOlJi'!1e11_t 9 estnte anc1 .factrry rri~;tc1r: J housin2: 

and oo'cial arnenitiesg 

3~ The loan will bear interest at the rate ~f e1e-7en per centuG 

( 11%) J;>er annUE.t :)Yl the pri.ncip8l arncunt nf t.1.1-2 lo:Jll :-:1dvc1nccc7. anc.:_ 

outstanding frri:i time to ti:;_:1e, and is lJ~?tya-:Jle hnll-,yec:1::cly in 

arrears on J-une 1 ancl Decc1·,.1!Jer "I of each yecir co1.111Jenci.u,::; .n0t 

later than :December, lS:J1 0 

4. 
I c•nsecutj:ve .half-yearly j_.ru:;ta.11_,.lents each payr'lbl2 o.c. tl1e fir:=.: t of 

~rune and first of Dece:1._::·ber, in each year, the first of such 

i11stslments becoming p11yable on the first of June or fir8t Dece~1:Jer, 

8:pproximately, throe (3) ye8rs (morc\toriurii) ,sfter tirn Lieot 

disbursement in accorda1_1ce vvi tb. an agreec1 a.unrtization SchGc1LLle ~ 

Such repa,>-;-1.:1ent i.s ex1)ectecl in 8.U,JT e-v-ent to cornnence _uot lntc1' t,l->;1n 

'j • 

of' C8rryinc: 0~1.t t.hc f--lU2,"8J~ l)r'OJGCto '~1_1l:i_c L1 0VC} u Ci i_, i:1clL1lLlu 

Governm0nt devsJ_opuent2l 8gencien, (the InduGtri8l Develcp1tle11t -~~n~ 

snd ICllC) in to _hole'.~ 8.})l)roxirnc1tel/ S1 75·0 nf the tot:Jl 0l'v1re c8pitnl. 

Private s~-1ar8tJ_olc:Lers, 1110::d; of tlleJ\1 locnlJ v.1ill ;::1u·bscri·:Je tl:r.cj other 

31; of the co~~1pa:i.1y rs share ca.})i t8 l. 
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Guarc1,ntee 

principall,y, the rep21y:tJe:nt of p:rinctp21 

to EAif~- unc1er the Loan Agre Ec:cne:nt. 

7. 1~Che Govc:r:r.,1ent a{;Tees that the CrY:11pa1:1..,y ;::1hoi.,L.ld obtain the 

loa11 in ciues:t:'_on. :for tho lJUrposes .1f the project,. It is ex1JeQted 

that v1hen t}.1e pr,J jcct lJeco:c1es oper2tional in 3.-;Jout 

tir.-1e 1 the tot2l aD1ount of sugo.r currently i:cl:;;_iortec1 into the 

country v1j_ll be redu.c8c1 sL1i'Jstantis.lly and the f'oreis·n reser1res 

areas_. P2.rliament is no1n req_uesteci to a3ree thc;lt the Kcnja 

Government extend to tl.i_e EAD:B a c:;uarantce i:n the nur:i of tv/enty 

~ 20J000 7 000)~ ]?arliGDent h2cs 

already agreed to the gu,8.rantee cf U ~ S, %3., 4 ,,1c1ill:L.0r1 ·beir::i.£ lent 

by the U~;3.AQ ~ Eximb8.1:ik to the COEl}_Jan;:,t for the lJU_rch21.fle of 

ag:ricy_ltural eq_uiJ)1nent ~from the lJ. 3 ~A. Similnr gua:rantces 

are bei:n.g sought fo:r the :zuropean Invest2;10nt Jc:ui~= L08lI fOT' 

funds to complet€: the total fir1.anci113 oX the 11roject~ 

Government in reB:pect of ,'sLlar2.ntees given LU1der the Gur:u'c,1.11tee 

(Losns) Act~ (other than those specified in the Schedule to the 

Act) amount to 

pro1Josed in this 

Act. 

Sessional Paper, the ag3regate will be increased 
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