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THE GUARANTSE (LOANS) ACT CAR 461

In accordance with the provisions of the Guaranise
{Loans) Act CAP 461 the following information is laid before
the National Assembly relating to a guarantee which the Kenya
Government proposes to give Jointly and severally with the
Governments of the United Republic of Tanzania and the

)

Republic of Uganda, in respect of a loan in various currencies

equivalent to eight million dollars {g8,000,000) or
approximately EK&£2,857,14% at the present rate of exchange,
by the International Bark for Reconstruction and Development
{(World Bank) to the Bast African Development Bank. The loan
will bear the going rate of interest at any given time (at
pregsent 74%) on the principal smount of loan withdrawm and
koutstanding from time to time. In addition, there will be a
commitment charge at the rate of three-fourths of one per
cent (& of 1%) per annum on the principal amount of the loan
not withdrawn from time +o time. The loun is repayable over
a period of ten years beginning Januwary/July, 1974 in
accordance with an agreed amortization schedule, tke intersst
and other charges are payable semi-annually, |

The Bast African Development Bank is established
uncer the Treaty for Bast African Co-operation its charter
being set out in Annex IV of the Treaty.

The #zst African Deﬁelopment Bank hws asked the
International Bank for Reconstruction and Development {World
Bank) to muke the aforementioned loan to asgist it in
financing development projects through loans and invesiments
in productive enterprises in the three PartnerStates. The
terms and conditions of the loan oblige the borrcwer to
carry out detailed feasibility studies prior to invesiments;
to consult regularly ths Partner States on any changes in
its policies and programmes and alwsys to act in accordance

with the directive of its Board of Directors on which the
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three Partner States are represented; and to obtain the
prior approval of the World Bank on individual loans or
investments of more than #300,000 (K£1,071,429).

Parliament is now requested to agree that the
Kenya Government extend to the Internaticnal Bank for
Reconstructicn and Development joint and several
guarantees in the sum of § 8 million,

The current totzal contingent liability of the Kenya

-

Government in respect of guarantees given under Section 3
of the Guarantees (Leoans) &ct (other than theose specified
in the schedule to the Act) amount o K£76,249,547. With
the guarantee of KiL2,857,143 proposed in this Sessional
Paper, the aggregate will be increased to K£79,106,690 of
which K£3%,106,680 will fall within paragraph {(a) and
K£45,738,54% within paragraph (b) of Section 3 of the ict.

The Treasury
NATROBI

8th June, 1972.



