SESSIONAL PAPER 0. 9 OF 1976.

Government Guarantee for a loan by The First Wational
City Bank, HMairobi, to Panafrican Paper Mills (E.4.)

Limited,

GUARANTEE(LOSNS) ACT (CAP. 461).

In accordance with the provisions of the Cuarantes (Loans)
Act. (Cap. 461), the foilowing information is laid before the

National Agsembly for consideration and approval,

The Government proposes 1o guarantee a lcan of U.S. § 3.5
million, equivalent to approximately E. 1.47 millicon, to be
made to Panafrican rapef Mills (1 4.} Limited, (her.-in-after
referred to as “PPM”) bj tho Nat onal City Bank (here-in-after
reférféd to és ”Ciﬁibank”)c The lvan will bear a going rate
of interest of 2.25% over She cosh ¢ funds in the London Inter—
Bank Over—Seas (LIB0) Marketh. This means approximately a going
rate of imterest of 10 fo 12% per annum. There will be a éommin

=

tment charge of The rate of

iH(n

of 1% per annum on the principal
amount of the loan not withdrawn from time Yo time. The loan
plus.interest is repayablie over & period of five years beginning
from December, 1377 fc June, 1932, in accordance with an agreed

amertization schodule,

The P.P.M. iz a company incorporated in Kenya and subscribed
to by the Covermmen? of Kenya (33.9%) Qciental Paper Mills Lmimited
(29.3%), Internaticnal Finance Corporation (24.9%), Industrial and

Commercial ﬁevelopment Corporation {3.29), Enzt African Development

any”(2oj%) Development Finance Com-



; 5o
purpose of manufacturing variety of paper; thereby utilizing forest
wood in the Couniry and providing paper for Local Consumption and
exportor

The loan from the Citibarnk 1s Ho assist PPYM in providing much
needed working capital. This will.be uged mainly in purchasing
" inputs such as wood-logs, stores, and small credit to its customers
that areVStill new in distribution business. The loan is very |
necesseary, without which the company will not be able to meed ity
reguirements, The Pa:liament is now requested to agree that the
Kenya Government extend to the Ciilbank guarantee in the sum of U.S.

3 3,5 million as a loan to PPM.

The ourréntito%él contigent 1iability of the Kenya Government
in ;espect'of.guarénféeé giﬁéﬁ:undéf clause 3:oftthé'Gﬁarantee
(1oams) Aot (’othe'r[%hs;n"’fiic;éé-‘ specifisd in the schedule 16 the Aot)
‘ot to KL, 244,931,479 wi4h the muaranteo of & sun oguivelent
_to;Kﬁ.1;470;QQO'ﬁow:éféﬁggédiifhéuaggregaﬁg will be;;ﬁ?feéséd to
K& 24_6,461,_ 47",9 of Whlthéc: 157-?:55:2,_,2@ Wi_li fall within ‘paragraph
(;)' and X& 88,749,2?2._."?;3'“.%#?_-#_ iﬁé;;.i‘;ag'rg.plh (3) 4of:: él'ause_ 3_‘:.__(3)' |

Of_ 'bhe Act. o

s '-_"‘---"thN'Ist..'F'OR'- FINANCE AND PLANNING.
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