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GOVERNMENT GUARANTEE OF LOAN TO MUMf4$ “:".;m
SUGAR COMPANY L IMITED 9y THE NATIONAL ©
WESTMINISTER BANK OF THE UNITED KINGDOW
OF_GREAT BRITAIN

In accordsnce with the provisions of the Guarantee (Loans)
Act Cap L61, the following information ig leid before the Nationsl

Assembly for considerstion and approval.

1. The KBenya Goverment proposes to guarantee a loanm of British
sterling £19,720,000 (equivalent to KE13,500,000 at the present
rate of exchange) to be made available to Mumias Sugar Company Ltd.

by the National UWesiminister Bank of Great Britain.

2. ¥The lipan is to be wsed for fingncing the expansion programme
of the Mumias Sugar Company Ltd, whereby the cut-growers aﬁgar~cane
plantations are to be expanded to 16,000 hectares and the existing
sugar factory is to be modernised end expanded to a cepacity of 300

tons of suger-cane per hour,

3. The Mumias Sugar Company Limited was incorporated in Kenya in
1871. The issued equity cagital of the Compeny is £2.9 million and
it is proposed to increase this to £10 million.  Henya Euuernmént
is the majority shareholder and will remain so after the share

capltal increase.

. h,‘Thé toan will hear interest at the rate of 7% per annum
calculated on the amount af the loan drawn and gutstanding From
time to time and paysble half-yearly. In addition the borrower
pays a mansgement fee of sterling £3000 per anmum while any

part of the loan is cut-standing, and initial single-sum commitment

and negotiation commissions of £216,920 sterling.

5. The loen principsl will be repaid to the lender by egual
half-yearly instalments over a periocd of eight (8) years commencing
in 1979, no repaymentis being made in the first thres years from

crawdown.



6. The Loan is conditional upon & gusrantee of the horrower's
payment obligations being provided hy the Government of kenya

for which Parliament's approvel is now sougnht.

7. RAll payments under the laosn sgreement are to be made
by the borrower to National Westminister Bamk in the :urren:y

in.which the Lgen ig disbursed, namely British sterling.

8. The current total contingent lighility of the Government
in respect of all guarantees provided to date under secticn
3 of the Guarantee (Lpans) Act Cap.46l (other than those
gpecified in the Scheduls to the Act) emounts to KEZ252,516,479.

5. With the guarantee of £51g.19,720,000 (eguivalent to
KE13,900,000) proposed in this Sessional Paper (ancd with the

. guarantess of HKEL, 144,362 proposed in Sessional Paper

No.12 of 1975), the aggregate will be increased to
KE270,560,84), of which KELBL,B11,569 will fall under paragraph
(a), and HﬁBB,?&B;ETE under paragraph (h), of section 3 (3)

of the Act.
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“M. NYAGAH, EGH, MP
MINISTER FOR AGRICULTURE
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Dated this Z4th dey of November, 1976.



