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Guarantee for tho Ne. iroliinCi ty Council 1 s 

Hoadley - Kibera Housing Pro1ec
t
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1. In accordan c e with the prov i
s

i ons o f the

Loans (Guarantee ) (Amendmen
t

) Ac
t, 196

8, the fo ll
ow in

g

infornation is laid befor e the Nation a l Asse mbly

relatin g to a guarantee �hic h th e Gove r n men t proposes

to giv e t o  the Commonwealth Develo
pmen t Cor

po ra tion

(CDC) in respec t of a loan of £400,000 
s

ter l in g

(K£342, 858
) 

for the construction o f  the Na ir ob i Ci t
y

Council's Woodley - Kibera Housi�g 
Pro je ct . The 

givin g o
f 

this guarantee wil
l bring 

the Gov ernmen t '
s

tota l contingen t liabilit y fo r gu a rante e s 
g

i ven un der

sub -section (3
) 

(a
)

o
f 

this Ac
t 

to a to tal of

K£12, 07 0, 255 .

2. This housing pro je c
t 

is alre a d
y u nde r

construction on 2
3 

acres o
f 

vacan
t 

land 
l

y
ing be tween

the existin
g 

Wood l �
y 

HouLin g Estate and 
the ��ilwa

y

in the vicinit
y 

o
f 

Kibera Station, �
tw il

l pr o v ide

houses both for rental and for pu rcha s e  an d w il

l c ons ist

of 156 thre e -bedroom houses an d 72 tw o-be d
roo m  fla t

s.

The houses will be buil
t 

in two sto r e
y

terrac e s  eac h 

having a living room, kitchen, toile
t an d s to r e  o n  th

e

g round floor, and thre e bedrooms nn d � ba th
ro om c um

toilet upstairs. At the rear there w ill be a se lf 

contained servants quarter and a car
por t . The two 

bedroom flats will be built 1n four-storey blo ck s, 

the ground floll'r consisting of carpor ts. Bo th houses

and flats will be built to a hig h stand�r d o f fin i
s

h 

Rnd the approximate cost will be £4,000 Rn d £3,000 

respective ly. The layout of the estate ha s  be en 

designed to reduce the cost of ro ads an d 
o the r  serv i ces 

and at the same time to p r oviue amp le op

e n  s p a c e  be t weBn 

the blocks of flats and terrace houses, an d a lso in cl u de s

spece for schools .. There is a consider a ble daman d fo r

, 
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3. The total cost of the project will be 

£842,550 for which finance will be found as follows:-

Loan of £400,000 sterling 
from CDC 

Loan from Housing Fina~ce 
Company of Kenya Ltd. 

Balance from Nairobi City 
Council funds and from 
~-:1posi ts by purchasers 

K€ 

342,858 

100,000 

339,692 

842 550 ====.1.===::-: 

4. The loan will be secured by a charge an 

the rates ana revenue of the City Council and, in 

view of t he considerable unsatisfied demand for 

housing in thi s category, the Government considers 

the risk of defanl t on the ·part of Nairobi City 

Council in meeting its loan obligations to be small. 

Accordingly the House is asked to approve the propdsal 

that the Government shculd guarantee repayment over 

a period of 20 ye2rs from March 1970 to March 1989 

together with in b~res ·~ thereon at th~ ra-' 3 of 8% 

per annum, of a loan of £400,000 sterling to be 

made by the Commonwealth Development Corporation of 

London, England to Nairobi City Council towards 

the cost of financing a housing scheme in the 

Woodley - Kibera area of Nairobi. 




