enyva Government Guaraniee of a Loan o Kenya
Pipeline (ompany Limited by International DHank
for Reconstruction and Development.

THE GUARAITEESE (LOANS) ACTY

{(Cap., =61)

n accordance with the provisions of the Guarantee
KLO&HS} ﬁctkbaj wGly, the follow1ng information is 111d
before the ljational Assembly relating to a guarvantes by
the Government 0f the cbligation by the Zenya Pipellﬂe Company
Liailted in respect of a loan of US 220 million equivalent to.
HE7,142,800 guaranteed by the International Zank for
Leconstruction and Dvelopment,

The Xenya Pipeline Company Limited a wholly cwned
Government Company 1s undertaking the construction of a
14 dnch 0il products pipeline bhetween the o0il refinery at
Mombasa and the olil companies' storage depots in the industriaill
area of Nalirobi. This piée1ine will transport gasoline, '
kKeresine and gas-o0ll required for the Mairopi market and
markets upcountry from Nairobi, presently uncertaken by the
E.A. Rallways Corporation and private roac transportfers T
Productis will be pumped through four pump stations between
Mombasa and flairobi in a pipeline to be submerged below
the ground,

The transportation of ligquids by pipeline is generally. .
regarded as Ithe most efficient means available. This has :
been confirmed in respect of the transportation of petrcleum
products between Mombasa and Naircbi by consultiants employved
by the Kenya Pipeline Company and also 1n a detailed pr*ject
apraisal undertaken by I2RD. (wing to the difficulties in D
obtaining sufficient tank cars from the ©. 4. Rallwavs Corpora-- -
tion, shortages of Ppetreoleum products have on occasions
already occured and such shortages are likely to increase
over the nexit two or three wears. Foxr these reasons, Govern-
ment has decided that the ceonstruction of the oil DIOdUp S
pipeline between lMombasa and jJairobl must be undertaken as
a matter of urgency. Tenders are already being arranged for
the supplying of eguipment and the construction of the
pipeline.
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ne Project, the Interna-
tiona pevelopment has offered
to ] Limited 20 million '
for tbo and other supplies
{includl ed for the project,
ubiject ] ee by the Government .
undex the Cuarantee (Lo vering ail payments of

O<

Y
fees, 1nterest and prin m the Conpany undex

(:S
loan agreecment.

The term of the loazn wi
moratorium of principa

1 of fouxr vears. Lnt@r st
on the loan will be payab

t a rate of 84 per cent per
annun, L
3 The current total contingency 1iability of the

Renya Government 111 respect of guarantees given under

Clause 3 of the Guarantee {Loans) Act {other than those ~
specified in the 3chadule to the Act) amounts to K&£ b”179'77E
With the gunarantee of the 1£7,142,800 proposed, the &
aggregate will be increased by ¥ 12,860 of which S
KES7, 862,662 will fall within h (a) and HL73,159 972
within paragraph (b) of ClauSe the Act. o

gth May, 1975.






