
In accordm1c0 v:.:i.th the prov_is:i.un::J of the Gu2cran:tee 

(Loans) .?ct (Cap. 461), the fo1lov,;ir;_g informatj_on is laicl 

before the I1fci.tional AHser1.1bly relat:in[s to a gua:r2;,ntee by t.he 

Government of the obligation by_ t,he City Council of NALiUEI 
; . 

in r-espect of a fore:Lgn curre:ncy 'loan eq_uivalent to a rn~1x:Lnt:uL 

of ten million US dollars granted by Federal Home Loan 

Bank of l:"tew Yo1~k. 
0 

The C:i ty Council of NAIROBI a Local Authority duly 

cons ti tutecL under the Local Government Regulations 1 196:3 ;::,nd, 

1:i ... nder Section 222 of the saicl Regulations, the CoLJ.ncil h8.C 

pov;ers to raise lo rum for purposes re la ting to its functions, 

from such sources, in suqh amounts, a~~ on such conditions, 

as the Llinister for the time being of I,ocal Government @:-ly 

al)prove. The Mir1ister has in this respect duly given his apr,rovc1.J., 

1~·ego·Giat:Lons hE'tVe already taken plsce with both ·the Pedere.J_ 

Home Lom1 Dank ana_ the Uni te6. Shi tes G-uver·m::ient 2ctJ.ng throns:~h 

the U.S.A.I.D. whereupon agreement has been reached to the 

effect that the total proceeds of the said loan will be used to 

£inm1Ce t}:0 developr.o.ent of' 8 Jo,a cOEd::; h01.1r:ing estate in 

of o tho11;c., , e 

r· e c11J o u t s fl The c 01rntru.c ti 0:1 mu;;; t s 

11 i)C 

,L 

u 

d by the Ci 

ers for is cons Qction ~ill be invitbd J 

Ju.ne l 'i'::i. 

of o t_; lo fo1J_r 

nt 01 

ee foe of 0.5 per c c,0.;r r:,11num on 



for 

2s tee □ad since 

the 

proposed housing estate 

ir i in acc □Tdance wi 

rents to be charged on the housing units in the 

than ;JUJ=J:iciefft to rne ct the payment~:: oX int ere 

under ti:::e Loen Abreer;1sn-t. 

H,e cur:ce1rl; total contingern::y lLJl,ility of 

rec:rpect of gD_arantees 

2:n inc ornc :core 

Cla1.1E=1e 3 of 

the Gu_srante e ( Loc;1ns) Act ( otheis tha:n. those specj_fiect in the 

schec1ule to the Act) amounts to h.£169, 894 , 063. 'v/i th t£1e 

rJe i:p.creas ed to l 73, 11,6'5, !J.91 of which K{.100, 005, 519 wi 11 

fall within paragraph (a) and K£73~459,97~~ ·within :par·agra_ph 

(b) of Clause 3(3) of the Act. 

16th Ifay, 1975 
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