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In accordance with the.provigiﬁms ¢

e
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(Loans) 4ct (Cap. 461), the following information is laid

e e

»befowe the Hatiopal Assenbly relating to a guarantee by the
Government of the obligaticn by the City Gouncil of WATRUBRI
in respect of a forelgn currency Toan equivalent to a maximun
of ten miliion US dollars granted by Federal Home Loan
Bank of Mew York.
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The City Council of HATROBT is & Local Authority duly
counstituted under the Local Government Regulations, 196
under Sectilon 222 of the said Regulations, the Council
powiers 1o ralse loans for purposes relating to its functione,

from such sources, in such amounts, and on such conditions,

as the kinister for The time being of local Governuent may

approve. The Minlster has in this respect duly given his appr

Wegotiatlions have already taken place with hoth the Feder
e
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Home Loan Bank and the United States Gouvernnm

Lot

nt acting thryough
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the U.8.A.I.D. whereupon agreement has been reached 1o the
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effect that the total proceeds of the said loan will be used =

finance the development of a low cogt houvsing estate in
Feilcobl conaisting of two thousand, eight hundred houvsging unit
or thereabouts. The construction must start before Octobexr
18975, The said estate has already peen designed by the City
Council and tenders for its congtruction will be invited durin
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Thz term of the proposed loan is 274 years with foux

=

veors moratorium of repayment of the principal sum. Interest

jable at the rate ol 8.7 per cent pey amnun plus

guﬁﬁ“anqing mrincipal amourit
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borrew regurives

housi

Mairobhi in

Developuient

VWananchi. fhe rents to be charged on the housing uni:

proposed esvate will provide the Civty Council

than suifficient to mect the payments of inter
vnder tie Loan Agreensnt.

The current total conting
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ey liability of the

- Governmenrt in respect of guarantees given under Clau

P

the Guarantee
i 1

schedule to the Act) amounts to K£16%,894,006%.

I

Loans) Act (other than those specified in

X&ﬁ,urﬂ the

guarantee of the K£3,571,428 proyosed, The agg

be dncreased Lo K£173, 565,A91 of which K£100,

fall within paragraph (a) and K£73,459,972 within parag

(b) of Clause 5(3) of the Act.
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