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GOVERHF1~~NT GUAI~.;_,,_l1T~i::E FOR .4 LOAli BY TI1-8 IBRD (__:;~CTILD ___ BANK) TO 

THE EAST AFRICAH POSTS AND T:;LLCCM!''iUFICATIO(N COPJ'·m,:,'TJQll 
l , • ,. .t 

THE GUARANTEE (LOANS) ACT c'A~i-~-

. ... ··•··· . . - . 

fri ·o:·c·cord2."ncc with the provisicns of th2 Gu:=1.rantee (Loc--1.ns) Act 

C~p 461 the follo~ing inform~tiGn is lnid before the NGtion2l Assembly 

rel2tin~ to a Gu2r~ntee which the Kenya GovernmGnt prop □ s8s to give 

jointly nnd severally with the Governments of the ·united Republic of 

TGnznnin, and the Republic of UgQnda in respect of a Locn in VQrious 

currcnci2s equivC1lcnt to US $32,500 ;000 or approximet tely KSll ,607, 1lc3 

c:t the present rc,te of Gxcho.nge, by the Intornc:tiunnl B2nk for 

Heccnstruoticn etnd Doveloprilent (World R,nk) to the Ee.st Afric.·.n Posts 

~nd TelecommunicGtion Corporation. The Lonn will bc~r interest ~t 

wh2tevc.:r r.:J. te is being cho.rg2d b_y thG "Bo.nk for nvw loc:.ns vvh~n the Bwnk 

Lean Agreemont is signedm This is calculated en the princip2l Q@ount 

of Lo~n withdrawn 3nd outstanding from time to time. In o..dditi0n there· 

will be et commitment chetrge nt the rate of three-fourths of one per cont 

(% of 116) per annum on the principo.l amount of the lo:ln not withdr,·c.wn 

from time to timco 

The Loo..n is rep2.yetbl0 over ,7. period of 20 yctJ.rs with Li- yc,-irs 

gr.::::cc 1)ericd11 R0po.yrncnt will st:i.rt on 1st July 1978 in c.ccordo.ncG 

with nn agreed amortiz~ticn schedule. The interest nnd Gther charges 

will be paid semi-annually. 

The E2st African Posts & Telecommunication Corpor2ticn is provided 

for in the Tre~ty for E~st Afric~n Co-operation ~nd istablishGd under 

Bast Africnn Posts & Telucommcnic~tion Corporation Act 1967® The 

Gorporc.tion h:is o..sl-:::cd .the Int2·rn;1. tional B.::1.nk for Reconstruction .::.nd 

Development to make the Loan to assist it in financing o. project 

which is geo.r0d to meet the o.dditiono.l demCLnd fer tcl8coil1rnunic.:::.ticas 

fncilitios up to 1975. It will also alleviate present congestion, overcome 

service difficulties, and i@prcve ~nd GXtend tel~cornmunic~tions in rur~l 

,,i·e,s.s~ The project comprises the first thrC'e-yec,r (1973 - 1975) phnsc 

of long-term seven-yec,r (1973 - 1979) development progretm drecwn u.p by 

East Afric:1n Posts & Telecornmunic~tion Corpor"ction ctnd npproved by 

the Communication Council of the En~t AfricQn Comu1unity • 
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The pruje:ct proposed for B-::;.nk fin.::i.ncing prcvidGs for the 

expnnsicn and mcdernization of f~cilities nnd includes:-

P:irt A 

Pr0vision nnd installation of tslephone exchange equipm0nt 

end f~ciliti2s for ~bout 19,300 automatic subscriber connections c:.nd 

2.bout 10~000 mcu1ual subscriber connccticns in rural c:.re:,.::cs; oxp2.nsion 

of the cccble ilnd subscriber distribution nctw,orks c.nd pr0visiou ,c.nd 

instnllntion of the necessary subscriber npp&r:itus, 

Provision ond instnll&tion of (i) additional miQrowave 

systems to link Nciireobi with Arushn, Nair8bi with Nyeri, Dnr .. es­

SQl::ccim with DodomQ, ,rnd Dodoma with the Zambian border; (ii) 

VHF /UHF rQdio systems• overhead limos 2.nd cnrri-cr circuits to 

extend services to existing and new exchDnges; (iii) nddition:il 

multiplex equipment; and (iv) subscriber trunk ,;iinling 2xchL,nge 

0quipE1ent, for nbout 2,000 nddit;i.onal :i,ong distance circuits ,cmd 

cebout 139,000 eircuit m:1les 0 

Provision ~nd install2tion cf teleprinters for the conn~~ 

ctiGn of Qbout 900 subscribers on telex exchanges nnd cbout 70 

teleprinters in public of;fices; and of nbout 6Q dDtLi terminetls 

,,nd about 180 VF telegr2ph circuits., 

Constructioa of Cl new heetdqu2rters building for the: Cor~ 

por~tion in Kampaln, ~nd 0xpansion cf its training progr2m through 

prcvisiun of ::idditionnl equipment~ !acilities 2nd instructors. 

Parliciment is now requested to c,grcc thnt the Keny::c 

Government oxtend to the Internntionnl Bnnk for Roco,1Struction 

nnd Development juint nnd sev0rnl gunrantecs in tho sum of 

us \3:1,~ t,00011, 
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The currei1t total ccntingcnt lic:.bility cf tho K2ny0. 

Gove;;rrnncnt in respect cf gu,:.r.~ntees given unCkr S,;;;cti::.in 3 of ti10 

Gucrantee (Lo2ns) Act (other thGn those specified in the schedule 

to tho Act) :~mount tc ](£ 90,862,534. With the Guar2ntoe of 

K£ 11,607 1143 proposed in tLis Sessione1l Reper, tho ::tggregC\te 

will be increc.sed tc K£102,4f,_9,678 of wnich K£ 33,809,705 will 

fc>ll within p2r2gr2ph (2) :end K£ 68,660,242 within pilrcigraph 

(b) of Section 3 of th0 Act. 

Minister of Fin,J..ncs & Planning, 

Tho Trec_sury~ 

NAIRCBI ~---




