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GOVERl\ll'1ENT GUARANTEE FOR 1\ LOLl'T BY-THE INTERI)IATIGNAfr 

BLNK FOR RECONS'JlRUCTION J!.ND DEVELOP11ENT · (~fORLD' BlHFk}- -
' ' TO _'J;'HE IlTDUS'l"_ilI_LL _JJ_E_VE:LOfMENT BAJlfK-(K) LT_.Q_~ ---=-

THE GUrcRANTEE LOLNS ACT CAP 461 

In nccordcnce with the provisions of the Gu;:irontee 

( Loans) Act Cc,p 461 the followine; informrtion is l2id 

before the National Assembly relating to 2 guorcmtee 

Hhich the KenyD. Government proposes to give in respect 

of a loan in various currencies equiv2,lent to 5mioUoSo 

Dollars (UoS $ 5mi) or opproximotely K£1,725,OOO ot the 

present rate of exchange, by the Intern2tionsl Bank for 

Reconstruction 2,nd Development (World Bonk) to the 

Industrial Development Bc,nk of Kenya o The loon will 

bear interest at the World B,,nl;::' s going rate (ot 

present 7¾%) at the time the loan e.greement is signed, 

calculeted on the princip2,l amount of loan withdrDwn 

and outstanding from tin;_ to timeo In eddition, there 

will be 2 co=i tment charge ot the r2.te of three-fourths 

of 1% (¾ of 1%) per annum on the principel omount of the 

loen not withdr8wn from time to time. The loon is re­

peyoble over a period not exceeding 15 yeors beginning 

January/July 1976 in aiccordance with 2,n agreed e.morb­

z2,tion schedule, the interest 2nd other chorges ore 

;oyeble~semi-ennusly. 

The Industriol Development B,,nk of Kenyo. is registered 

under the Componies Act (C2p 486) ond is exempted by the 

:Minister for Finonce & Planning from being subject to 

registrc:,tion under the Bonking Act. Its outhorised shore 

cDpitol is K£2mio ond the Promotion Agreement between the 

two shoreholders, the Gover=ent ond the ICDC, provides 

for ICDC's shoreholding to be 51% and the Government's 49%. \ 
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The Industriol Development Bonk has asked the 

InternationEi_l Bc:mk for Reconstruction and Development 

(World Bank) to make the efore-mentioned lo3n to assist it 

in financing development projeC't/3 through loans ond invest­

ments in productive enterprises in Kenyeo The terms and 

conditions of the loan oblige the borrower to carry out 

detoiled fensibility studies prior to investments, always 

to act in accordonce with the directive of its Board of 

Directors, and to obtc1in prior c:,pprovol of the World Bank 

on indi viduol 102,ns or investments of more thc:m US $ 

200,000 (K£69,000)o The totc1l amount which the borrower's 

Boord· of Directors con approve without prior c:,pprovc1l of 

the World Bc,nk would not exceed lmio dollc1rs (K£345,000), 

The borrower will not invest in any project whose totc1l 

capitsl cost including permanent working cGpitsl is less 

than £50,000 Gnd will not invest in Gn ,,mount of less than 

£20,000 in Dny projecto 

PE•rliement is now requested to c1gree that the Kenyc1 

Government extends to the Internetionc1l Bank for Re­
construction .0,nd Development c, guerc1ntee in the sum of 

5mi, dollc1rs and interest ,md other chDrges thereon" 

The current totE•.l contingent liebility of the KenyD 

Government in respect of guc1rEmtees given under Section 3 

of the GuDrc:mtee (Loans) Act (other thc.n those specific 

in the schedule to the Act Dmount to K£ 108,356,59505)0 

With the grn,rc;ntee of K£1, 725,000 proposed in this 
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Sessionel Peper, the sggregote will be increcsed to 

.-£110,081,59505 of which K£36,621,623o5 will f;:._Jl 

within porc::grc::ph ( c·•) :~,nd K£7 3,459, 972 within pcrr,grsph 

(b) of Section 3 of the Acto 

JV[INISTER FOR COMMERCE ANTI INDUSTRYo 
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