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SESSIONAL PAPER NO. 8 OF 1973
KENYA GOVERNMENT FOR A SECOND 4INEHOF CbEDIT

OF SH”Q 115 OOO/ TO THL IMWUuTQIDL }HD"
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COMMERCTAL DEVELOPMENT CORPORATION. - o cmm v o oo ot oo

1, In =ccordsnce with the Provisions of the Guarsntee
(Losns) Act CAP.461 the following information is lgid before
the Netionnl Assembly reloting to 2 gusrantee which the
Government proposes to give to The Xest ifricen Develop-
ment Benk in respect of 2 second Line of Credit of

Shs. @,115,000/~ to the Industrisl end Commercial Develop-
ment Corporation for investment in various industriol

projects.

2005 The Industrial and Commercial Bevelopment Corporea-
tion 1s & paresstetal body wholly owned by the Government
and was originally incorporated in 1954 under the
Industrial Development Act. The Industriel ¢nd Commercisl
Development Corporation wes extensively reorganised to
widen 1ts assistance to African businessmen and industrinlists
after Kenya's independence.

At its inception, the Corporstion wes formed with
the mein objective of promoting and fostering industrial
cnd commerciel development in Keays by the initistion,
zsslstance, or exponsion of industrial, commercisl ond other
undertekings or enterprises. To this end, the Corporsation
hoas expsnded its cctivities quite considerably in recent
years 1in the field of 1nvestigoeting ¢nd 1lnvesting in
small, medium ond large industricl @nd commerciol projects

s well @s extending finonclél assistonce in the form of

o

locns to the Wanenchi for the development of such projects.
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Tn the process of trying to meet these chollenges and
objectives, the Corporstion has found itself in need of
more and more funds and The gop betwoen the available funds

cnd the demond has gone OO widening. To meet this short-

fzll, the Corporation his found 1t necessiry to seck
~dditional finenciszl sngsistonce from public ~nd priviote

ingtitutions such as the commercisl banks and hag now
successfully negotinted with +the Tast ffricen Development
nank for = second line of credit of Shs.6,115,000/- to
Ko invested in vATious identifled commerciflly viable

projects.

bR The East African Development Bank After investlgsting
euch of the projects geparately and after it is gatisfied
that they ore commercieslly @nd cconomicully viable haes
agreed TO oxtena o line of credit of Shs.6,115,000/- to

the Industriel snd Commerclal Tevelopment Corporatlion,

subject To the following terms ond conditions:

(2) Tull repayment to beé effected within nine ye&eTs;

(b) Morstorium OL copital repoayment. for the first
two yeors during which only interes?® will be
paid. The first instalment tO bhe poid hall

veorly on lst June ~nd lst December. The first
poymnent fell‘du@'qpr;st:June, 197%,. Thereafter,
the loan will be reémid over seven yeirs;

(¢) Kenyeo Government Guarcntee 1O be gilven;

(4) Interest to be chorged ot 9% p.de

(&) i commitment fee of 1% per onnum De charged on
the total ~mount of the loan not withdrswn fTrom

+time to Time, and to be peid semi-onnuoily and
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should start to asccrue sixty (60) dovs from the
date of offer or from Lhe dete of the signing

the lorn fAgreement whichever is the enrlier;

(f) A commission fee of 1% on the total losn be

chargeeble ot the time of the first disbursement.

4, Periiement is now reguested to ogree thot Kenye
Government extend to the Eest African Developnent Bank
thé required guarsntee of piyment of principol given ond
.interest thereon in respect of z lomn of Shs.6,115,000/-

to the TIndustrial ~nd Commercicl Development Corporation.

5. . The current total contingent liability of Kenyo
Government in respect of the gunrontees ziven under
Section 3 of the Gurr: ntec (logng) Act (other than those
specified in the schedule to the Act) inclusive of the
guarantees sought to be given in Sessionsl Peoper No.8 of
1972 amounts to Shs.35,422,980/-. With the gusrontee of
Bhs.©,115,000/- proposed by This Seggionsl Prper, the
Hggregote will be dincreased to Shs.41,5%7,980/- of

which Shs.41,537 980/~ will fall within prragroph (¢) -nd

She. nil within percgraph (b) of SBection 3 (3) of the ict,

MINISTER FOR COMMERCE AND INDUSTRY.




SCHEDULE OF PROJECTS TO BE FINANCED BY
THE ABOVE SECOND LINE CREDIT TO 1.C.D.C.

ICDCY'S BQUTTY AMOUNT

CHOTECT PARTICTIPATION LHS .
1. Tannery A49% 980,000
2. PV.C, Ccoared FPabrics 40% 600,000

3. Associated battery _

Menufacturers (E.4.) Itd, 20% 055,000
4. Ready Made Qarments 409 1,280,000
5. Fibreboard 34% 2,400,000
TOTA T, &, 115,000
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