


. The Ouigrower Company will have no share copital
(e an @ compainy wrose members’ Tiability will be limited by @
wmdmf@ ~Up muaran?ee of nominal amount) dnd witl oblain tvs funds for the

ninencﬁm of c*row“rs of ite mombers, initially from two loons of ~
~ the £460, 000 storling (eauivaﬁoni‘ approsdmately fo 5400, 000}
joan advanced by CC;and

- o £240, 000 Kenyo loan advanced by Kenya Government.

5. The CDC loan of £460, 000 sterling which is sought to be
guaranteed by Government will bear interest of 5% per anhum and will be

repaid by twelve equal annual s stalments commencing on 3lst Docember 1577,

7 The Government loan will be interest free and repayable as may
be determined by Governmont but not bofere the whole of the CDC loan

Yas been repaid.

& 8. The advances for the financing of growers' production cosfs
s above mentioned will bo chorged intercst at the rate of 8% per annum oF such
ofher rate as the directers of the Ousgrower Company may determine, caleulated
rom the date the Ouigrowers Campany reimburses such costs fo the sugar
Company until the date @uch costs are recovered from the grower 2%

daduction from his sugar-cane supply proceads.

9. The adminisirative costs incurred by the Cuigrowers Compuny
will be ot oartly through the interost rates differentials mentioned in fg'jcmgmphs

& & % ond partly throvgh levies made by the Quigrowers Compaay on its

mainbaers on a sugar—eane suppﬁy ronnage basis.

_ ie. The C‘Jumrmw. Compony will be controlled by o board
: comns?mg O‘?C fous' grc;wer mom&:{:rs, threc government reprasontaiives, one CBC

| rwroresoniﬂ?we end one Suger T c:mper‘y repwesen’mhv@ When the CDC

!cc:m is pom off, n%s represonf'chwe will cease to be o member of the -

@u*nrowers C&npcﬂy beard, In the meantime the Founder members comroﬁ the -

yoring strength in the Company, but the Articles of Association of the Commny
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15 . Safar, Sept 1975, the Sugor Company is receiving about
F4 F = y " v
sixty per cent of fis cane from cuigrowers while oroducing the balonce from

tis nucleus estats,

t6. In future the oulgrower areq will cover 20, 000 acres, while
she auclous estate will coniain about 3, 000 aeres of cane. The total number
of outgrowers will increase from the present 4,800 to an ostimoted §, 000,

1n addition the factory and nucleus esmte complex @mpﬂoyé about 2,400 workers.

7. The loan from C.D.C. to the Quigrowers Company of £460, 000
sterling is nesded to cover their operating expensss for smatihclders, and the
administrotive expenses of the Company. The Gover ament of Kenya is supplying

an additional fund level of K£240,000.

1. It is estimaied that by the time the €. 0, C. loan is poid off,
1. e, Docember 3lst 1988 the tolel operating copitel required o run the
Cutgrowers organization will be in excess of K£1.5 miflion, which will have
hean sontributed by the Cutgrowers themselves. Al funds witl +hen be owned
by the growers.  The magnitude of e lcan is therefore small compared to

the overall copital requiremant to rup fthe Company.

(2. The aporovel of the House is accardingly sought under the
Cuarantee (Loans) Act to Government guarantesing d leon of £450, 000 sterling

by CDC to the Mumias Cutgrowers Cormpany together with the inferest thereon.

20, The curreat fotal contingent liabilities of Kenya Covernment
in respect of guaranfees given under the Guorantee {Loans) Act {other than those
_ sm‘,\\,me@ in the scﬁﬁduic to the qci} amount ¢o the eou:veﬁem of KEIBS, 965,49,
With H’mu ehove proposed loan gummnfrue of E\.x«i@@ 000 @@uivmﬂmﬁ“ iqu
agorenate will be mcreczsed to KEIBs, 34 45,494, of whnch Exﬁ%@SJ&QEéé‘Z will

-~

mllF undar pamgmph (cz) and KEBO,602,83
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under paragraph (o), of Lsec{r!@n
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