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~r.e:-:.ya Gov:.:rnment :Xuarantee of a Loan to ~'..eny JiJ;P ~}.n.e· --ct>f.lpa~y -
mace by Citibank (Channel Islands.t-t:,.~..... 1 V 

In accord~nce ~ith the provioions of the ~uarantee (Loans) 

i,ct (Cap. 451), tiie folio.ring information is lciid before ti1e 

Hatio~~l ; .osa~bly relatinc to a guarnntee by the Govern~ent of 

the obli:;e.tions of the :~enya ::'i~:elinc Co1,1pany Lir.ii tec1 

of a lo~n granted to it by Citibank (Channel Islands) 

The lo~n to ~e g~aranteecl'is a euro~dollar loan a~ounting 

to U.S. 310 mil l ion which at the present rate of exchange is 

eq~ivaler.t to a~pro~im~tely KC4,170,0CG. 

'I'Ile ter!"ls of t:1e loan are -

a) i"aturity 7 years 

b) ~e~ay~ent - 9 ~a lf ye &rly ins tallaents cotl~encing 

3 yea rs after the d a te of the &greeraent 

c) Interest - l~!io/o over the )rir.ie inter-ban!-:: lending 

rate for dollars in Lendon recalcul ated 

every six nonths 

d) Comr..i ttment fee - ri% on any undra'.m balance of the 

loan 

---=:..... 

T~e guarantee to be J rovided by the Government is in res?ect 

of both ; ri ncipal ~nd inter ent a nd the loan is conditional u~on 

t he Jrovi s ion of t h i s gu a r ~ntee. The purpose of the loan is to 

finance t ?le remc.ininr, r,,.rt of the Lombas a - Nairobi Cil ~: roo ucts 

~ i , eline a nd the flairobi k irport aviation fuel terminal. The 

,roject is due to be co~) leted and coMmi as i oned by 1st Janua ry, 1970 • 
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C-ther guarantees provided to ti1e Eenya :i'i)cl::..ne Com:1any 

Lir.ii te~ :1ere net out in tessional J'a:per fJo. :S cf l 9?S and 

GeGcional .i-c..r,er t!o. 6 of 1976. Excluding the G~<'.r2.r.tee 

!iro:.~osed in tl~iG papet' 1 the total ar.iount of 102..n.c guarc:.ntced 

by Governnent on behalf of the ~cnya Pipeline ComJnny Limited 

is ~2J6.C3 million. 

;arliaoent is now requccted to ap,rove that the 3overn~ent 

extend e G~a~~ntee of ~nymenta of ,rinci,al and interest in 

United St~tes dollars in respect of this loan from Citibank 

(C~annel islands) Limited. 

The current total contingent liability of the ~enya 

Government in reG) ect of guar .. ntces e;iven under clause 3 of the 

'}ua~~antee (Loans) J.ct ( other than those s-Je:cified in the Schecule 

to the ict) amounts to n::2.72,116,841. :·rith the guarantee of 

U.3.$10 million (equivalent to K£~ 1 170,00C) proJosed by t~is ?BJDr, 

the &ggregate will be increased to f £276 1 206,041 of ~hich 

I£1G7 1 537,55S will fall Hithin ~aragraph (a) and K£02 1 749,272 

~ithin pa.ra~ra,h (b) of Clause 3(3) of the Let. 

The Treasury, 

i.:,Jril 1 19?7. 
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