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Pl~OJECT. 

TO I:'IITAJ';CE PA~7. OF 

( I 0/,l';\-r::) f\ C'Tl C .f\_T.> __ • l.;.c:_,1 . " .. . .__. , : - .. , . 

r;"lTr·:.i 
-L J. J ·'--' 

1. In accordance with the Provisions of the Guarantee 

(Loans) Act (Cap 451) the followin5 infcrnation is 
laid before the ~ational Assemly for consideration 

and approval. 

2. '!:he Goverrn::ent proposes to ;::::uo.rantee a loa:1 of Dentsc:10 

i'.Ic:.rk T\·1enty five-nillion (D:°J ?;,,000,000) eq1;.iv:J.le~t to 
:ren"'·a c:1;llJ0 n'""S o·-e ,,_u....,d-r-ed -!-',,-,1' J,-'-,, o•ne n·i 111· 011 c.es·,c,n .1. '... ,.1..-;J ).).1, .J,. • (:, .;. .L Jl LJ. - ...,1..1, ,. IJV -- ,o~!- -• .:.J V ~J. 

lnmci:c·ed f arty thOl;.s&nd O~sl·,.s. 131, 7~-0, 000) to '::)e ·r.,E::lc 

available tc t::1e '=12.na and Athi . Bi vers Develop:-::e:i1t 
f-n +ho·,-,1· L ,J (rnr,PDt:.) 10·,, -'-',-,e r..-.-.1· 1,o'l•~vc. "P,anlr l' 1 C \·/1•·i cl-1 r_-.v - Vt) , -.. ..,l, _ L -}. t,) VL.1 u..L ... L c;;..U 0 .- .1 - ~ . • e • - • - -

has its :-iead Office in London, TJnited Kinz;dorn. T'.,.-~ 

Intcrnatio:'lG.l Bank for Reconstructi on and !)evelop::1e1r~ 

(IB~iD) and the Yusoslav :Sanl;: for Internatione.l 

Cooperation are co-financiers of the Project. 

Other financiers for thi.s Project are the African 

Developr::<Jt1.--: Bank ( AfDB), the Sa udi Fund for Develop,:ie:1t 

(ST'D), the S1.·1eclish Ir,.ternation1:..l Dovelopr::ei1t A;;e ·,.1-cy 

(SI:)A), the Sl:a!1dina.vsl:a Ens~d lda Bar.J.-:(:n (SEE), the 

Ce.nadian Ir.ternational D'evelopnm1-t Acency (CID.A), :.;:1e 

:~recli t aDstal t fuer ';!iede:raufbau ( Kf':l) a:1ci the Govel.'!,.

!!!er.t cf t:he United :(in::;dom. The Gove:;:·::ment will (.:: ... -Jr: :1d 

the proceeds frora th ese loans and crants to TARDA . 
A f ·c.r·ther Governff1ent contributio;_1 i n the for m of 

equity in the ar:iount of I<shs. G03. 3 million uould b e 
nsed to ct. efr2,y t tc cos t of duties a nd t m~c s inpo r.; ed 

Ol1 tte Proj ect. 



Paz;e 2 

Funds estimated at net Kshs. 5s5.5 million to cover 
the rcQnininG unfunded components of the Project 

would be provided throuGh a proportion of the 
development surcharge collected by the Kenya Power 

and Li.:_:htinG Company Li;ni ted (KPe:L). 
The total cost of the Project is estimated at Kshs. 

4,392.0 million. 

3. The loan will be paid within a period of six months (6) 

co□raencinz 1934, and will bear interest on the 
rrin.cir.,al a ,,10u::--,t of the loan \·Ji thdrai.·m and outstanding · 

f:;:-oi:"ii tir,~e to tir:1e at a rate per ar:num \·:hich is one and 

one quarter of one per cent ( 1 1/4-;~) above the r!.lte ~t 
\·;hich Deutschmark deposits of an ar.10unt conpa:!:'abJ.e to 

the su~ outstandinc for such interest period are offered 
to ·'the lender by prir1e ba~~s in the London Interbank 

~ar~=et. ~~e interest for the last known interest period 

is 7 pc~ cent per annun. 
T.he borr01·1er (TAP.D,~ ) v1ill pay a ban};: fee equivalent to 
Deutsche nark One hundred and t\·1enty five thousar..d 

(DM 125,000) and a further commitnent charGe at the 
rate of one half of one per cent per annum on the 
principal amount of the loan not withdrawn from time 

to time. 

~. ~his loan i~ required to finance part of the construc tion 
cost of the Kiarnbere Hyd:coelectric Project which is 

beins d eveloped by the Tana and Athi ~ivers DevelopDent 
Authority Hhich is a Government 01.·med parastatal. 

5. The main objective of the Kiarabere IIydroelcctric Project 

is to nssure a fi r m source of reliable electric cener
atin~ capacity to ~eet the Grottth in demand which is 
expected to. exceed the cap:1bil , . .'ti r,s of the c;encratinc; 

. . • I 

fac i lj_ties in c:d. s tcnce in 19,'17. 'I',.i--} Pro_.""i0ct \·;ould 

d.evelcp ir..d._ic;e!10US ren-m·mb 1c 0::1.crsy :'e sou ::...-ces o.nd . 

cre:1.t13 ni/; j_ob opportuni t:i. eo ,-_ po.rt:i.culo.rly dnrinc; ·its 

construct:i.on pori od, • 
.. "I' "" , • • • 

:, :r.u:::'.t :icr ohacct1vt~ woJ,J.cl h0 to rD-dt1cc t he coPnt r y' r; 

l; co.vy r1.e:,c··.,~'~n-cc 
I. . .·•· .. 

., -



;.,, rl-, ..,7 - ·'c·,-..-i C -en ., .,,,..,.c.l· .,.,.., • . .. y .. ~.J.Ot.; __ ec . ._ .. . ~ .)--=-•1 c...,J- <. .... , .... . ' · - o_J 

h . ,,_ . t 1 .... l ,,..~.._'h o·'' ,:,'oo ·•·'· O"'"' '-i lo~·o-'-rr., .,._l[ ,! \'Tl ,1 a cres,, _e."c·,v -1 -'· ,_, "v -•~ "'- ... ~l, '"'' 

a saddle da,1 o.~:cl a co:--,crcte-lir.ed £:.::_:ii.lLr:J.y s.nd 

t,.:o dive;::-sion tunncJ.s ::>,~out 0.5 ~-:111 lor(;. 

b) cm inta:::e, a co:::crete and steel-lit~ed shaft and a 

c) 

headrace tunnel 6.1 □ in dia~eter aDou.t 4.1 }:ra 

l on:; , to co::::nect t he r esGrvcir -:o t':1e u . .nd..:?r:;r ound 

:po•:ie rhou se , afld a :,::,~inforced co:1cre te s u r c;e s haft 

near the c.o·.-rr:streo2:, e:1d. of t1-,e t'J.nnel. 

:?i"'ar.cis tuJ:·bines, a.:1d a tailrace tunnel of about 
.,, LL ' - r.i } on,,. I• , ~\. ~ . • . . J.-w·• 

' d) one 220 !.0! s1-:i tch ;;,r:JJ:d. 

e) ?.O k n; of 220 I':'! t:;:·a;1s:::1issiori. lines to corn,..:;ct the 

Gene~atinc station to the existin~ =rid. 

Upon cos plction of tHe ProJect a reservoir wit~ a ·cap3cit 

of about 5S5 sillion c ubic metres ~ould be avail~Jle to 

re::;ulate thG flm·I of tl:e '!1::rn.a !]i ver E',nd ca~:}:y s -:orcd 

~1a.tCI' fro r:1 a hic_;h flOi·! year to th3 n ext year. The 

capacity, includin: the 
l. ~ <"1)'"1 "lt:;c' l

0 "'"re::is~ i-, •¥• r ..... _ .... L _.,,,J . 1.:.v ~ ._ - -- - installed cap acity. It i..s ex-

1}ater year which \·,ot•.lcl ir,crease the car,1:;.c ity of the 

s ;yste::1 f r orri 2,702 C'.!h to 3,S02 c ~. :h - a :53:·~ i n.c::-co.se 

in e:~cJ:G;Y out;-,ut. 

/\. co~. ,::_n'ehem d.vo envj_ro '.:: :::0 ::1tn.l :-:: ~v.d;y 1.-:n~ c o.?:r i~d 01.: t 

P~:-c-ConstJ.:ucti.on Er:·-1 i r()::;:·.,cn t 0.l 3 ::ud~-", tL•.tc(l f ;; :_} 1s t 

1 s:,7r). '!'l->.c c::; ;:; en-'.:inJ. 01.: ·:~co ·"':: e Of. t b l) 8 ::: a:; J '. ,_..., ::; t :·'. 2, t :i. t; 



'""'"'I-:--- .':)·, __ , _ _. __ _ 

I ' ,-, :, " ') , ·..: 7 7 i ri> · .·,c:.. . ~._ ; .c__ ! · , . I. _ _ L.-..,, . !.. • 

01~6. ~.cljusted b:· 2cld.i:-:::; :p:i~·s:i.cr~l :;:,_:115 ln•::._c:) 80 :-1tin:;P-:1ci e3 

to a:1. 7-0 1 r tor u1~ e:-:n ,=;~ t ed c!:::.~:1. c:; c s ~:..~1 r :~ ,:::~ i:"' i.7:·.c ;- ~; s , s::o u hl 
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The purpose of this loan on short terms i □ to br~dce 

the fi~e.nce for -f;he a.dva~:ce ar:d · :i;,1·0:ress .1.>o._y;~.cnts <::ue 

to the ~er~an contractors in anticipation of the lon~ 

Pro~;~ c1rar: 1-.-.. ; +-11e TrI·edi -f~,.,1c•J·r,l t fuer '..•' iede,-.a11f1--ritt (:-' ·"'. ,\ v •- - -V ·..-. L;,,J Vi -~ - V\.A,. 1.) \.,u--- . .,, •' , - "'- . iJc._. .,., . ! .. ,' 

the rJ.eJca:Lls of \·:~1i.cl1 ar:·e currently under ncc;ob ation 

be~~ee~ the Governme~t and the Federal·Rep~blic of 

Gerr;:an;y. 
It is expected that funds fro~ the Kf~ - loan will 

becorae available before Septesbcr 1924 and out of 
these f:--oceeds 211 a:-r:ounts due a.t that tir.:e under· 

the loan asree~ent with Grindlays Bank p.l.c. shall 
be settled. 




