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KENYA GOVERNMENT GUARANTEE OF A LOAN OF JP.PAN ESE YEN 
G,933,000,000 EQulVALENT TO K�HS.3,466,500,J00 FROM THE OVERSEAS 
ECON0,\;1;: CO-OPERATION FUND OF JAPAN TO T�E KENYA POWER 
COMP·· \JY LIMITED FOR THE IMPLEMENTATION OF THE SON DU Ml RI U 
HYDRO-POWER PROJECT 

1. 

2. 

3. 

In accordance with the provisions of the Guarantee ( Loans) Act ( Cap IJ61) 
of the Laws of Kenya, the following information is laid before the National 
Assembly for consideration and approval. 

The Kenya Power Compariy Limited is a wholly Government-owned com;::,c:iny 
established under the Companies Act { C�p qaG of the Laws _ ;·· Kr:-nya 1. 

T:,e primary function of the Kenya Power Company is to 9�.:ineratE 
eitctricity for sale to the Kenya' Power and Lighting Company w:·iici1 is 
�-Gle C:;sttibutor of commercial electricity in Kenya. 

/ ( 
W:th th::: full support of the Govr,rnment, the Kenya Powe:r Co:np�---.�· 
Urn:tec has succ�sstully nf:'><JOtiat1::d for a loan of Japan�se Y-£'.i! 6

_.

013,00•.I. n,11� 
equiv:J:ent to Kshs.3,466,500,000 from the Governem�n of Jap;-;n. The 
loan bears an interest rate of 2. 3% per annum and carrie:; a 10-year 
grace pP.riod. The loan repaymene period will be thh·ty ( 30) �-e�rs. 

5. The prc-.:.:e,;-d,; of the loan will be used for the impiE:mentatio:; of Fi-:.::':il:
of the Sondu Miriu Hydro-Power Project whose scope of w�1-:, wiil invclv,_,:

civil worl<:s and consulting services. Funds for Pha.?e 11 v,; i!: b� cen,mi tt.0.0

dui-i,,,, th� n�xt fin2ncial y1?:ar. On com::>letio:,, thP prcj�c•. 'Nill pre,\• i6.�
an additional 60 MW to the national grid. The project is s1tu2ted o,,

Sondu-Miriu River in Kisumu District of Nyanza Province. It is expect�d
to be completed by 2002.



6. · rhe N:ition,:il /\�sembly is requested to approve the Kenya Gover_nment

GL:anrnte� of the loan of J apanese Yen 6,933,000,000 equival�nt to Kenya 

Shillings Three 'billion; four hundred sixty-six million a nd five hundred

thousand (Kshs.�3,'466,500,000) from the Overseas Economic Co-opera tion

Fund of Ja pm"i to the Kenya Power Company.

7. The curr(mt tota i contingant. liabilities of the Government of Ker.ya in

· n�spect. of the Guarantee given- ,mder section (3) of the Guarantee

( Loans) Act other than th�se specified in the schedule to the Act a mount

to Kf:1,707,010;367 and with the guarantee of a sum equiva lent to

Kf.173,325,000, the aggregate amount will be increased toK£1,880,335,367

of which K£46,510,367 will fall within sub-section (a) and 1(£1,833,87.5,00C

with:� sub-section (b) of section (3) of the .<\ct.
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