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KEiJYJ\ G0VE:C!:EF'.::1 mJ.APA:FPF.E Oii' A LOAi: TO THE 

CONS'.Cf:UC':-.'I0:1 COST Or' TEE KIAMBEnE I!YDROY.:LECTRIC 

1. In accordance �ith the Provisions of the Guarantee
(Leans) !�ct (C8.j') 11.G'l) the follcn-:ins infor.:1c:1tion is
laid. qefcre the f ational Asser.1bl;r fo:r.- conside.:·ation
a:.rid approval.

2. The Govcr��e�t proposes to suarantee a Joan of U�S.
Dollars �inety Five million (US 0 95,000,000)
equivo.le:'r.t to Keny3. 3hi.1J.ings One thov.sa;-d t�rce
hu:ndrc::d. 1�:i.J�.io::; U(shs. '1,300�000,000) to 'i:>e 1:-.2..clc

.) availa:')J.G to t!:e Tana and At;l'li Ri vcrs Develo:p:;,e1�t
J
1
11 't-ho·1-,; -;--or (!Tlf: T.?i°)J,) by t'11(• Tnter:::i.a.L

._, ior::al Pa·,-,lr f'l)·_r_ �\.A. ,,._ ·•- VJ .... ••---' "l. ,,. --- -.L _., ·- .:...., ,.J.� -

Recon2truction and Development (IBRD) which ,:as its 
Head 0:f:.fice in Hashington D.C., U.S.A. rl'he Y·.1Go[;htv 
Ban�� for Intcrnatiori.al EconcDic Coop8ration cmd 
Gric.d.la;ys Bank p .1. c. are co-Iinar:ciers of the 
Project. 
Other fina.r.ciars fo:c this Pro;jcct e.re the Africa.:P-
·1j°)e""'lop··- C" +- ,� a1• 1r ( A ·"T',l' '\ '·hr:, (' audi li't,·" d f Op "<>\"r.,] "" --I VV .I.� -.L'J ,J,..,J .l.J.\. J . .J.-... ..J/) VJ. - () -· ..L ,1,,J.;, ... .JC ..., .. ..,.1,iJ 

m(mt ( GFD), the Sv,edish Intei"'nntional Develc;:,:-i:e�1t 
�"0.'"'CY (,:-,1·1)�) '·'10 c.•1-andi·..._,,.,c,l -,, T.'v\Sl"]

00ld"' 1:l,,..,..,,.,..,11 (t'.'T'D'\ .l\. (.;, .J.L.a. ' i._.) . ..:1. , '..,;. U ·� .... J . ..1.<,1. ': t.J .\.u. __ ,: 1 .. \ ...... -� ..uu..1.� .1.\.(.� . ,_\��..1.J ✓ , 

the Cm}r,d.ian International De·Jr:::: opment ;\c;ency ( CIDA), 
the Kr<:;,l:i.tnnstalt fue:r:: \;.'i8clcrc11 ... :fbo.u (I,:r�!) n.nd the 
Gov(,,w1r·'E•n .,_ O L' i-\," n,,-'. i·,:,,l T[1_

' ·1rdo,..,., :,1h" .. .J. . .1. !;. �,J...1 L, .l .•: ,. -c_;, .... ,.�.J. .1\:-U. J.1,. '· t.) .:.ti. ,l, t; 
on-J.snd the� prcc8cds fr.0:.1 these }oans nml g-•·ctr..to to 
TA�DA. 

!\ further (cov8:r:-�1r:1(:nt cont:i::-ib"i.,ti cm :in t;ho f on,: 01.'
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be used to defray the cost of duties and taxes imposed 

on the Project. Funds estimated at net Kshs. 533.5 

million to cover the remaining unfunded components of 

the Project would be provided through a proportion of 

the development surcharge collected by the Kenya Power 

and Lighting Company Limited (XF&L).
The total cost of the Project is estimated at Kshs. 
d,892.0 million.

3. The loan will be paid within a period of twenty years 

(20) commencing in 1989, and will bear interest on the 

principal amount of the loan withdrawn end outstanding 

from time to time at a rate per annum for each interest 

period equal to one half per cent per annum above the 

cost of qualified borrowings for the last semester 

ending prior to the commencement of such interest period. 

The interest for the last known interest period is 10.03 

per cent per annum.
The borrower (TAPDA) will pay a bank fee equivalent to 

two hundred thirty six thousand and nine hundred and 

eight dollars (US 0 236,908) and a further commitment 
charge' at a rate of three quarters of one per cent per 

annum on the principal amount of the loan not withdrawn 

from time to time.

0

d. This loan is required to finance part of the construction 

cost of the Kiambere Hydroelectric Project which is 

being developed by the Tana and A.thi Rivers Development 
Authority which is a Government owned parastatal.

The main' objective of the Kiambere Hydroelectric Project 

is to assure a firm source of reliable electric goner-
5.

ating: capacity to meet the growth in demand which is 

expected to exceed the capabilities of the generating 

facilities in existence in 1987. The Project would 

develop indigenous renewable energy resources and create
new job opportunities, particularly during its construc
tion period.
A further objective would be to reduce the country's 

heavy dependence on imported oil.
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'.!.'he Project consists of th2 construction of 

hy·d.roe lee t::-ic r;cnc:)rntins f'o.ciJ.i tic:--; 01.1 the �ana Tii ver 

essentially as follows: 

a) a rock and eerthfill dam, approxiDately 100 metres

hich �1i th a crest lencth of about one �dlometre,

a saddle dam and a co�crote-lined spillway and

t�;o dive� ... sion tunnels about 0.5 ::.-:i�1 long.

b) · .1.. ' -r.crete a"".-d s+-eel-lined shaft and a an ln va.:':e, a CO., 
- , • " 

head.race tunnel 6.1 rn in diameter and about ll-.1 km 

lo�1s, to connect the 7'.'8se:.'0roir to the un.dcrc;!.'ound 

powerhouse, and a reinfo=ced concrete .surce shaft 

near the dounstrear;:i end of tbe tunnel. 

c) an und.er;;rou.::id p01.·1erhouse 1,:i th b:o 70 f:l1:! vertical

Francj_s turbines, and a tailrace tunnel of about

1. 4 l::m lone;.

d) one 220 KV svitchyard.

e) SO km of 220 i0! trans□issio:a lines to conn8ct the

3eneratins station to the existing grid.

Upon cornl)leticn of the Project a .reservoi:;:- \•ri th a capaci t:; 

of about 535 ri1illion cubic i:letres \·iOuld be avail.'J.ble to 

rec;ulnte the flO\v of the Tana !h ver and carry stored 

Hater fro;n a hic;h floH year to the next yenr. The 

acldi tion of 1L�0 r.r:l to the syste:;-, \·:ould bring the total 

ca:pacity, in.eluding the 30 r-r�-,; supply of UEB to 692 f'-iH, 

i.e. an 25� increase in installed capacity. It is ex

pected to produce S10 G';!h .:.mnually clurin2; an .averne;c

vater year which would increase the capacity of the

system from 2,702 GVh to 3,602 G�h - a 33� increase
in cnerGy output.

A co;1iprehen::;i ve env:i..ron;n.entnl ::--;tud.y \·Jas carried. Oi.!t

by the Governraent prior to the construction of the

Upper :1?ese1"'_voir, \·:hich is cnt:'. ':led 11Uppe.r.- ��cser1;0:i.r

I)Te-Construct:i.on Env:i.ronmcntal
1<)7G. ·•_rhe essential ot1tco:11e o t' the stud;:j .:a:3 tho.I_;. :i. t;
\!o.s ncce-.. ,::;c1.::-:·? to r.10,1:i ·:-;or close\J,r the crr,;c t; o.f th·:)., 

J.ikoly
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resulted in a forecast for a
then Cross, dement/c .v Hue-; 

growth rate of the overvll 
/con 1y32 andc 1 o c t r i c i ty s a .1 o s o f 6;> per annum he ✓ n' •

Hence the Justification for the Eiambere Hydroelectric 

Project v;hich is expected to be completed by Hay 31,
'1 ~ O ^I /'v./

6. The Governrent attaches great importance to the develop
ment of alternative sources of energy and this project 

.is an important step towards that objective. The Govern
ment therefore requests the rational Assembly to approve 

that the Government nay guarantee the repayment of the 

loan referred to above.

3
■;

■

The current total contingent liability of the Government 
of Kenya in respect of guarantees given under section 

5 (3) of the Guarantee (Loans) Act (other than those 

specified in the schedule to the Act) amount of 

Ki, 530,509,532 of which .KL 327,^24,000 is in respect of 

covenants expressed in foreign currency as per paragraph 

(b) and K® 53,032,532 is in respect of covenants 

expressed in Kenya currency as per paragraph (a) of 

section 3 (5) of the Act.

7.
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