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Foreword
The2016CountyFiscalStrategyPaper(CFSP)isdeveloped in
accordancewith  the requirements ofthe Publ ic Finance
Management (PFM) Act 2012; Section 1 17. T his fiscal strategy
paper is framed aga inst   a  b road fiscal  pol icy  and reform
measures u nderpinning the bu dget for the y ear2016/17. It
outlinesexpenditures onpriorityprogrammes andallo cationof
resources asper CIDP (2013-2017), ADP 2016/17  and Sector plans
(2013-2017).
Thefiscalstrategypapertakescognizanceoftherealityofscarce
Resource and the fact that ther eis need toinvestonhighimpact

programmeswithina frameworkof sustainablefiscalstance.

Fromthetimedevolutionbegun,BaringoCountygovernmenthasfinancedamassivenumber
ofservicestoallcitizens,withaparticularfocusonthepoorpopulationwhoarelargely en gagedin
theagriculturalsector.Wehave donesoin a sustainableway,ensuringthat our p ublicfinances
remained he althyso that wec ontinue doing ourpart in b uildingthesociety
envisionedintheKenyavision 2030.

The2016 Medium TermBudgetPolicyStatementprovidesaroadmaptosafeguardthecounty
publicfinances.Thecountyhasensuredthatfiscalprinciplesisadheredtoandthatbudgeting f or
thenextfinancialyeargreatlyfocusesonongoingprogrammesandprojects as thefirstpriorityas wellas
embarkingonlong-term expenditureplanningandalignment with thenational government’spolicy
objectives.

In consideringtheseproposals,wemustemphasizethatcontainingexpendituregrowthwillnot
compromisefront-lineservices.Keysocialprogrammeswill beprotected andthecounty
governmentwillcontinuetorollout i tscapitalinvestmentprogrammeespeciallyintheroads sectoras
wellasprovision of clean waterwhich a relifelineandkeyeconomicmacroenablers.In this
regard,acomprehensiveprogramonwatersuppliesandharvestingwillberolledoutin the
fiscalyearaswellasroad infrastructureas speltin theGovernor’smanifesto.

The2014CFSPidentifiedthefollowingeightenablers w hoseimplementationhaslaidafirm
foundationfor sustainableeconomic growth:

a) Enabler I:Investingin reviving,maintaining andexten sion ofexi sting ir rigation schemes,

watersuppliesandsanitationsystems;thisiskeyinensuringthatahealthlivelihoodof t he

residentsisguaranteed.

b) EnablerI I:In t hemediumterm,theCountygovernmentwillinvestinkeyinfrastructural facilities

including-openingof ruralaccess roads,improvingexistingruralandurban roads;

c) EnablerI11: Investing  inquality,affordableandaccessible(curative,  preventiveand

rehabilitative)  healthcare services  through  infrastructural  development  towards
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lly,Iw
ssin

upgradingofKabarnet andEldamaRavi neCountyhospitaltoalevelfiveandfive Su b-

countyhospitals tolevel4, equippingexistinghospitals and health centres as wellas ensuring

continuoussupply ofdrugs and othernon-pharmaceuticals;

d) EnablerIV:Investinginagriculturaltransformation,includingopeningupoflandunder

irrigation,subsidizedfarm prepa ration and in puts,livestockupgrading,creatingdisease fr ee

zones, value addition and fisheriesdevelopment;

e) Enabler V: P romoting social welfa re, educati on  and  im proved standard of  livi ng by

investingin E CDE,Youth Polyte chnics,Sportsand socialprogramsforwomen, you th,

vulnerable groupsand talent development

f) EnablerVI:Creatingconducivebusinessenvironmentthroughinvestmentsinenterprise

development,  to urism, value  addi tionandcollaborationwithnational gov ernment  to

reduceinsecurity.

g) EnablerVII:Workingtowardseffectivemanagementofland,environmentandnatural

resources/spatial planning and land banks for strategic developments.

h) Enabler VIII: I nvesting in coun ty gov ernance structures  to enha nce service delive ry

throughbuilding a competent, responsive andaccountable county public service.

Finaouldliketoexpress myg ratitudetoallthosewhoparticipatedinthisyear’sbudget
procecludingCounty Assembly Members,  t he  private sector,  civil society,  dev elopment
parStcnaner13s,-1p.pudbflicforumswho havecontinued providing valuablecomments.

Geoffrey K. Bartenge
County Executive
Treasury     and     Economic     Planning
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Legal basisofCFSP

Section117ofthePublicFinanceManagementAct,2012,providesthattheCountyTreasury shall
prepareandsubmittotheCountyExecutive CommitteeaCountyFiscalStrategyPaper(CFSP)for
approvalandtheCounty T reasuryshallsubmittheapprovedFiscalStrategyPapertothecounty
assembly,bythe28thFebruaryofeachyear.Inpreparingthe Paper:

(1)TheCountyTreasuryshallalignitsCountyFiscalStrategyPaperwiththenationalobjectivesin
theBudgetPolicyStatement;

(2)InpreparingtheCountyFiscalStrategyPaper,theCountyTreasury shallspecifythebroad
strategicprioritiesandpolicygoalsthatwillguidethecountygovernmentinpreparingitsbudget
forthecomingfinancialyearandoverthemediumterm;

(3)TheCountyTreasuryshallincludeinitsCountyFiscalStrategyPaperthefinancialoutlook with respectto
county governmentrevenues,expendituresand bo rrowingfrom  and within forthe
subsequentfinancialyearandoverthemediumterm;and

(4)InpreparingtheCountyFiscalStrategyPaper,theCountyTreasuryshallseekandtakeinto
accounttheviewsof:

(a)TheCommission on Revenue Allocation;

(b)The public;

(c)Any interestedpersonsorgroups; and

(d)Anyotherforum that is establishedby legislation.

(5)NotlaterthanfourteendaysaftersubmittingtheCountyFiscalStrategyPapertothecounty
assembly,thecountyassemblyshallconsiderandmayadoptitwithorwithoutamendments.

(6) The County Treasury shall consider any recommendationsmade by the county assembly
whenfinalizingthebudgetproposalforthefinancialyearconcerned.

(7)TheCountyTreasuryshallpublishandpublicizetheCountyFiscalStrategyPaperwithinseven
days afterit hasbeensubmitted tothe county assembly.
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NationalandCountyGovernmentFiscalResponsibilityPrinciples
In  o rder  to  en sure prudence  and  tr ansparencyin  ma nagement   of resources,  t he

CountyTreasuryshallbeguidedbythefiscalresponsibilityprinciplesasspeltoutthePFM Act

2012,section 107andthat;

i.      OvertheMediumTerm,aminimumof30percentoftheCountybudgetshallbe

allocated to development expenditures

ii.      The County Government’s expenditure on wages and benefits for county public

officers shallnotexceedthirty five(35)percentof the County revenue.

iii. UponapprovaloftheborrowingframeworkbyParliament,overtheMediumTerm,

thecountygovernment’s bo rrowingsshallbeusedonlyforthepurposeoffinancing

development expendi tureand not for recurrent expendi ture. Sho rt te rm bo rrowing

shallbe forpurposes ofcashmanagement.

iv. Publicdebtandobligationsshallbemaintainedatasustainablelevelasapprovedby t he

County Assembly

v.      Fiscal risks shall be managed prudently

vi. Areasonabledegreeofpredictabilitywithrespecttotheleveloftaxratesandtax ba sesshall

bemaintained,takingintoaccountanytax reformsthatmaybemadein f uture
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I. OVERVIEW

1. T he2016 CountyfiscalStrategyPaper(CFSP) is t hethirdtobepreparedbythe

countytreasuryin ac cordancewithsection117of t hePublicFinanceManagement

Act,2012(PFM).Itreaffirmsthebroadpoliciesandstrategiesoutlinedinthe2014

CFSP underthe eight enablertransformation program.

2. T heEnablers a re: (I) Investing in reviving, mai ntaining and exten sionof exi sting

irrigation schemes,watersupplies and sanitation systems;this is akeyin en suring

thatahealthlivelihoodoftheresidentsisguaranteed,(II)Inthemediumterm,the
Countygovernmentwillinvestinkeyinfrastructuralfacilitiesincluding-opening

ofruralaccess roads,improvingexistingruralandurbanroads,(III)Investingin

agriculturaltransformation,includingopeningup ofland u nder ir rigation,

subsidizedfarmpreparation andinputs,livestockupgrading, creatingdiseasefree zones,

value addition  and  f isheries  development, (IV) Investing in quality, affordableand

accessible(curative,preventive and rehabilitative)healthcare

servicesthroughupgradingofKabarnetCountyhospitaltoalevelfiveandfive Sub -

countyhospitals tolevel4andimprovementofexistinghealthcenters and

dispensaries,(V)Infrastructuredevelopmentisalsoakeypriorityforthecounty.

Inthemediumterm,theCountygovernmentwillinvestinkey infrastructural

facilitiessuchasroads,education  facilities,ICT,markets,   waterandsanitation systems,

ruralelectrification a mongothers,(VI) Creatingconducivebusiness

environmentthrough investments in enterprisedevelopment,  t ourism,  v alue

addition and collaboration with national government to reduceinsecurity,(VII)

Workingtowards effectivemanagementoflandandnaturalresources

resource/spatialplanningandlandbanks. (VIII)Promoting socialwelfareand

improvedstandardof livingbyinvestinginsocialprograms for women,youth,

vulnerablegroupsand talentdevelopment.

3. T heimplementationofprogramsunderthe eightenablersisexpectedtoraise

efficiencyand p roductivity inthecounty e conomy and inturn,accelerate and

sustaininclusive growth,createopportunities,and improve livelihoods.This CSFP,

therefore,reiteratesthecountygovernmentmanifestoand p riorityprograms and

structural reform me asures tobe implemented in t he Medium Te rm Expenditure

Framework(MTEF)for2016/17– 2018/19.

4. T hroughthevariouspriorityeconomicpolicies, structural reforms andsectoral

expenditure pr ograms o utlined in this 2 016 County Fiscal St rategy Paper, the
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countygovernmentis takingdeterminedsteps tofurtheraddressthosechallenges,

bolster resiliencetoshock a ndfostersustainedhigh and inclusivegrowthaspart of

thestrategy of achievingeconomictransformationforasharedprosperity.

5. Thedocumentwasdevelopedinconsultationwiththepublic,countydepartments,

developmentpartnersandthecounty budget and e conomicforumwhose

contributionsarekey. Thedocumentalsobenefited g reatlyfromthe2016Budget

PolicyStatement(BPS)oftheNationalTreasuryand2014KNBS abstract.

OUTLINEOFTHECFSP

6. SectionIoutlinetheoverviewof theCFSP
7. S ectionIIoutlinestheRecentEconomicandfiscalDevelopmentscontextinwhich

the2016/17 MTEFbudgetis prepa red.It p rovidesanoverviewoftherecent
economicdevelopments andt hemacroeconomicoutlookcoveringthenationaland
county scene and Sectorachievements.

8. Section III outlinesthe forward economic and fiscal outlook
9. S ectionIVoutlines t hestrategiesprioritiesandinterventionsofprojectsthatwillbe

implemented over the medium term in line with the ADP 2016/17 and CIDP
2013/17.

10.Section IVoutlines strategic priorities and interventions
11.Section V ou tline t he fiscal pol icy and bu dget framewo rk t hat is supportive of

growthoverthe mediumterm,
12.SectionVIoutlinethemediumtermexpenditureframework,resourceenvelopeand

spendingprioritiesfortheproposed2016/17BudgetandtheMedium Te rmand
Sectorpriorities arealso reviewed fortheMTEF period.

13.Section VIIistheconclusion.

II.   RECENTECONOMIC&FISCALDEVELOPMENTS

NationalEconomic&Fiscaloverview

14.Kenya’seconomicgrowthhasbeenrobustsupportedbysignificantinfrastructure

investments,construction, mining,andlowerenergyprices a ndimprovement in

agriculturefollowingimprovedweather.Theeconomygrewby 5.3percentin

2014 and isprojected at5.6percentin2015,6.0percent in 2016and6.5percent

inthemediumterm.

15.Macroeconomicstabilityhasbeen p reservedwithinflation remainingon a verage

withintarget.Overallmonthonmonthinflationwasat8.0percentinDecember

2015from6.0percentinDecember2014.Thiswasattributedtotheincreasein
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pricesofseveralfooditems whichoutweighedthedecreases as we llasincrease in

theAlcoholicBeverages,Tobacco &Narcoticsindex.

16.The KenyaShilling exchange rate has stabilized following increased foreign

exchangeinflows inthemoneymarket. Thecurrentlevelofforeignexchange

reserves,backstoppedbytheprecautionaryprogram withtheIMF,continues to

provideanadequatecushion against e xogenousshocks.Furthermore,thecurrent

accountdeficitnarrowed,mainly duetoaloweroilimportbill, andaslowdownin

consumerimports.

17.Shortterminterestrateshavedeclinedfollowingimprovedmonetaryconditions t hatledto

increasedliquidityinthemoneymarket. Theinterbankratewas at6.2

percentasof21stJanuary2016whilethe91dayTreasurybillratewas11.4 pe rcentasof

22ndJanuary 2016.

GrowthUpdate

18.The economy g rew by 5 .3 pe rcent in 2014 (Chart 2 .1) supported by strong

performance in m ost sectors of theeconomywhich offset thecontraction int he

tourismsector.Kenya’seconomicgrowthremainedresilientin2015.Thefirst t hree

quarters of2015 recordedanaverage of5.5percentgrowthcompared to5.3

percentgrowthinasimilarperiod in 2014.

19.In Quarter three of 2015, the   e conomy    g rew   by   5 .8   p ercent, an

improvement f roma g rowth of 5.0percent and5.6 pe rcent inquarterone andtwo

of2015 respectively.Thegrowth inthethird quarterwassupported byimproved

performance in agriculture,forestryandfishing(7.1 pe rcent),construction(14.1

percent), wholesaleand retailtrade(6.5percent),transport andstorage(8.7 pe rcent)

and e lectricityandwatersupply (11.0percent).The accommodationand

restaurantsectorimprovedduringthethirdquarterof2015withacontractionof

2.3 p ercent f rom a contraction of 16.0 pe rcentduringthesameperiod2014. This

improvementis asa resultofthewithdrawalofthetraveladvisories by somekey

touristsourcecountries.

Inflation withintarget

20.Overallmonthonmonthinflationwasat8.0percentinDecember2015from7.3 pe rcent

in N ovember2015.Thiswas attributedtotheFoodandNon-Alcoholic

Drink’sIndexwhich i ncreasedby1.23 pe rcent f ollowingincreasesinprices of

severalfooditems;theAlcoholicBeverages,Tobacco&Narcoticsindexincreased

by11.46percentfromNovember2015. H owever,duringthesameperiod there

werenotable fallsinthecost of electricity,keroseneand cookinggas.
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21.On av erage, t he annual inflation rate w as 6 .5 pe rcent in D ecember 2 015

comparedto6.9 pe rcent in December 2014 andwas t herefore,withinthecurrent

allowablemargin of2.5percenton eithersideof thetarget of5.0percent.

Interestrates

22.LiquidityconditionsremainedtightbetweenSeptemberandOctober2015,with short-

terminterestratesremainingabovetheCentralBankRate(CBR)andthe rates

ontreasurybills rising substantially. Thistight liquiditysituationimproved

beginningNovember 2015 resultingin reductioninallthe money marketinterest

rates.

23.Theinterbankrateaveraged6.2percentasof21stJanuary2016comparedto7.3 pe rcent

in D ecember2015 a nd8.8 pe rcentin Nov ember2015.The91-day

Treasurybillratedeclinedto11.4percentasof22ndJanuary2016from21.7

percentinOctober2015.The182dayTreasurybillalsodeclinedto13.7percent

asof22ndJanuary2016from21.5percentinOctober2015whilethe364day Treasury bill

rate  averaged at 14.3 percent from 21.6 percent  over the same period.

24.TheKenyaBanksReferenceRate(KBRR)wasreviewedupwardsfrom8.5percent

inJanuary2015to9.87percentin July 2015 asa result oftheupwardrevisionof

CBR.TheincreaseoftheKBRRresultedtotheincreaseoftheaveragelendingrates

to17.4percent in D ecember2015 c omparedto16.0 pe rcent in D ecember2014

whilethedeposit rateincreased to7.9 pe rcentfrom 6.8percent o verthesame pe riod

(Chart 2.3). As  a result, interest rate spread w as  at 9 .5 pe rcent in

December2015from9.2percentinDecember2014,areflectionoftheincrease

inboththelendingrateand depositrate.

Foreign ExchangeReserves

25.Grossforeignexchangeholdingsofthebankingsystemincreasedby5.0percent

fromUS$8,964millioninNovember2014toUS$9,411millioninNovember

2015. Gross official reserves h eld bytheCentralBankdecreasedtoUS$7,161 m illion

(4.6 months of import cover) in November2015 from US$7,274million (4.6months

ofimportcover)inNovember2014.Thecommercialbanks’reserves inc reasedfrom

US$1,691millionin2014to US$2,250millionin2015.

TheKenyashillingExchangeRate

26.TheKenyaShillingexchangeratewhichhadweakenedagainstmajorinternational

currencies,formostoftheyearstrengthenedfollowingforeignexchangeinflows
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intothemoneymarket. T hecurrencystabilizedatKsh 102.2against theUS dollar asof

21stJanuary2016comparedtoKsh 102.8 in O ctober2015.Thedepreciation of the

currencywasmainlydue to the globalstrengtheningoftheUS Dollaronthe

internationalmarket, andhigh dollardemandby importersinthedomesticmarket.

27. AgainsttheSterlingPound,theshillingstrengthenedtoKsh145.2asof21st

January2016fromKsh153.3inDecember2015and againsttheEuro,the exchange rate

also strengthened to Ksh110.8 fr omKsh111.1 ov er t he same pe riod.TheKenya

shillinghas continuedtodisplayrelativelylessvolatility co mpared w ith t hemajor

regional cu rrencies due to Di asporaremittances,

increasedforeigninvestorparticipation in the NSE.

Stock MarketDevelopments

28.ActivitiesatthestockmarketremainedstrongintheyeartoDecember2015.The

NSE20shareindexstoodat4,003pointsinDecember2015,animprovement

from3,994points inNovember2015.Atthe sametime, Market capitalization

improvedtoKsh 2,031billion in D ecember2015fromKsh2,015recordedin

November2015,although lower than Ksh 2,300 billion in December2014.The drop

in market capitalizationin theyearto December2015 isasa resultof an

increaseinsharesupplywhichdepressedtheoverallshareprices.

29.ForeignequitymarketturnoverforthemonthofDecember2015stoodatKsh16.1 bi llion

from Ksh11.7 b illion in N ovember2015, representingan increaseof 37.6 pe rcent.

December2015bondturnoverstoodatKsh23.4billion,27.2percent

higherthanKsh18.4 billionrecorded inNovember2015.

CountyEconomic&FiscalOverview

30.TheCountyGovernmenthascontinuedtoinvestinpriorityareasandwillcontinue

toinvestsignificantlyonWaterandIrrigation,RoadsandInfrastructure,Health

andAgricultureDevelopment.TheCountyGovernmenthas c ontinuedto invest in

keydevelopmentareasoverthelastMTEFperiod asfollows;Kshs.1,193,708,731 in the

financial  y ear 2 013/14, Kshs. 2 ,051,774,651 in t he subsequent y ear, Kshs.1,

582,103,916 in this financial year and it is expected to invest Kshs.

1,669,359,538.18in 2016/17.

31.During the first half year of 2015/2016 the local revenue realized was Kshs

129.68MillionwhichconsistofKshs.77.32millionraisedinthefirstquarterand

Kshs.52.35 million in the second quarter against   a targeted of Kshs144.34

Million.Theshortfallof Kshs14.66 Millionwasattributedtolowcollections
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from g ameparkfees,animalstocksalefeeand plot rent and rates.Alowcollection

fromgameparkfees w as attributed bylowturnoutbyschoolchildrenas a resultof

teacherstrikein thesecondquarter.Additionally,footandmouthdisease which

affectedlivestocksalesinthecounty. ThelocalrevenueraisedinthefirsthalfofFY

2015/16was an improvementfromKshs.118.22 millioncollectedin a similar pe riod

of FY2014/15 as shownin thefigurebelow.

32.However, therewasimprovedrevenuesonproduceandothercess, marketfeesand

hospitalrevenueasofstronginternalcontrolsystemsonrevenuepoints,opening upofnew

marketsandmorecollectionson liquorlicensing.

County TrendinLocal Revenue Collection by Quarterfrom the FY 2013/14 to the
second quarterof FY2015/16

Source:BaringoCountyTreasury

33.TheCountyGovernmenthasbeenunderpressuretodeliverservicestoitscitizen

andmovingforward,thecounty is n egotiatingwith externallenders to supportits

budget.The subsector oftreasury  a ndeconomicplanningshall fo rwarddebt

managementstrategypaper totheassemblyforratificationas thecountyintendsto

borrow some funds f romdomesticsourcestofinancetheconstructionofcounty

executiveoffices.

34.TheCountyspentatotalofKshs.2.22billionduringthefirsthalfofFY2015/16

whichwas90.7percentofthetotalfundsreleasedforoperations.Thiswasa
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declinefromtheKshs.1.89billionspentinasimilarperiodofFY2014/15.Atotal of

Kshs.1.72billionwasspent on recurrentactivities a nd Kshs.494.01millionon

developmentactivities.Recurrentexpenditurewas 95.9per centofthefunds

releasedforrecurrent activities whiledevelopmentexpenditureaccountedfor 76.3

percent of thefunds releasedfordevelopment activities.Theexpenditureexcludes

commitments as of3 1stDecember, 2015 thatamountedto Kshs.36.65millionfor

development andKshs.27.34millionfor recurrentexpenditure.

35.Recurrentexpenditurefortheperiodunderreviewrepresented50.3percentof

theapprovedannual recurrentbudget,anincreasefrom44.4percentspent in a

similarperiod of FY 2014/15.On the otherhand, developmentexpenditure

recordedanabsorptionrateof20.5percent,adecreasefrom24.3percentspent in

asimilarperiodof FY2014/15.A comparison of thetotalexpenditurebetween

thesecondhalfof FY2014/15and that ofFY2015/16 is shownbelow;

County Expenditure by Economic Classification forFirstHalfofFY 2014/15 and
FY 2015/16

Source:BaringoCountyTreasury

36.Inlinewithcounty  e conomicand  f iscal  ov erview the  c ounty  g overnmenthas

implementedvarious development activities as outlinebelowwithindifferent sectors:
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Waterand Irrigation Development

37.TheCountyGovernmenthasinvestedKsh704,286,438inWaterandIrrigationin

thelastthree years tob olsterwatersupplies a ndirrigationfor foodsecurity.

Irrigationschemes inBarwesa,Ngenyin,Emining,Mosuroarealmostcomplete and

havebeen c onstructedtoincreasefoodproduction a ndincreaseincome. This will

increasehouseholdincomes anddiversifysourcesofincome.Inthelasttwo years

theCountyhas constructedcommutatively;waterpans,Drilling ofBoreholes,

ConstructionofIrrigationprojects,RehabilitationofwatersuppliesandPurchase of

pipesforwatersupplies in wards.Ongoingirrigationprojects includeCheraik,

Kapkelelwa, Ketiptergek, Oighony, Rebeko, Mukuyuni, Lonoo, LoboiLorwai,

Emsos,Kamaecharesettobecompletedin2016/17 FY.
Agriculture, Livestock and FisheriesDevelopment

38.Thecountyregardsagricultureasoneoftheflagshipprojectthatfacilitatesincreasein in comes
and reducespovertyandthus ithas investedKsh381,185,773onAgriculture, Livestock and
Fisheriesdevelopmentinthe last threeyears.

RoadsandInfrastructureTransformation

39.Inthepastthreeyears,atotalofKsh948,032,348hasbeeninvestedoninfrastructure as itis key
inunlockingtheruralpotentialineconomicdevelopment.The County
Governmentcontinuestoenhanceroadnetworkconnectivityacrossthecountywith
theaimofenhancingtrade,commerce,agriculturalproductivityand regional i ntegration.To
thateffectthecountygovernmenthasearmarkedtoopeningand rehabilitating of ruralroads
across thewholecounty;Upgradeofrural roadsto
bituminousstandards;Constructfootbridges;and thepurchaseof c onstruction plants and
equipment hassignificantlyimprovedtheresponsetimetakento repairdamaged sections of
roads.In o rdertoensuresustainedeconomictransformation,thecounty
governmentwillcontinue embarking onmassivepublicinvestmentsinroad and
infrastructure.

40.OtherkeyareasinvestedbythecountyincludehealthwhosedevelopmentinpastFYs’ has be en
allocated Kshs678, 332,537 for co nstruction and upg rading of he alth fa cilities.
Education andICThas a lsobeen allocatedcumulativemoneyamounting to
Kshs444,771,941 and industrialization,  co mmerce,  t ourism and   e nterprise
developmenthasinvestedKshs263,749,551asannexed.

Fiscalpolicy

41.The County  F iscal Policy  a imsatensuring sustainable g rowthin revenue so as to
supportthecountygovernmentinservicedelivery.FiscalpolicyunderpinningtheF/Y
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2016/17 Budget and MTEFaimsatraisingrevenuefromKshs249 Million in 2014/15
toKshs300MillionandfurthertoKshs350millionin2016/17.Theequitableshare h as
continuedtofundgreaterproportion intheCountyBudgetcontributingto94%
(3.3million)in2013/14FY,93.8%(3.8Million)in2014/15F/Yand93.67%(4.4
Million)in 2015/16F/Yand 93%(4.8 Million) in 2016/17F/Y.The increaseis informed
byan increasein resourcemobilizationbyboth national andcountythrough
identificationofnew revenuestreams.

42.ThenationalgovernmentintroducedCompensationforusefeesforgone;thisgrantis
forpurposesofcompensatingcountiesforexpensesfromtheuserfeeschargedby
healthcentres anddispensaries.Inthisfinancialyear(2015/16)Ksh12,950,107is
budgetedand thecountyexpects thesameamount inthenext financialyear (FY2016/17).

43.TheDepartmentofHealthhascontinuedtoreceivethehighestsupportthroughfree
maternityhealthcare-with Kshs.65,759,400in financialyear 2015/16 and e xpect
Kshs.65,790,000infinancialyear2016/17.this funds is g rantedbynational
governmentbasedonpercentagecontributiontototalnumberofmaternitydeliveries
inhealthfacilities.

44. To facilitatepurchaseofmodernspecializedhealthcareequipmentforatleasttwo co unty
referralhospitals,thenationalgovernmentprovidedLeasingof medical
Equipmentfunds.ThishasbeenbudgetedatKshs.95,744,681inthisfinancialyear and
willbudgetequivalentamountinthesubsequentyear.

45.World Bank support to health facilities is noted with a contribution of Kshs.
73,673,500 in2014/15financialyear,Kshs.17,224,300 in thecurrentfinancialyear
andKshs.90,746,278in2016/17financialyear.

46.DanidahascontinuedtoprioritizehealthasoneofthekeysectorinKenya’soverall
developmentstrategy.Danidaisasignatorytothe CodeofConductforthehealth
sectorinKenyaas w ellastheParisDeclaration on AidEffectivenessandtheAccra ag endaon
Action. In thespirit oft hedeclaration, D anidais alignedwith go vernment po licies
andstrategiesandmovestowardsasectorBudgetSupport Strategy.In the
financialyear2014/15and2015/16thecountyreceivedKshs.23,790,000andKshs.
25,970,000 respectively.

47.Roads m aintenance l evy f und was e stablish to cater for m aintenance of p ublic
roads(unclassified roads).the national government has continued to allocate Kshs.
56,410,082inthisfinancial yearand willallocate Kshs73,620,416in2016/17FY.

48.During the 2014/15 financial year the county spent Kshs5.02 billion for both recurrent
and development expenditure. The co unty intends to spend k shs. 5 .566
billionin2016/17 FYupfrom kshs. 5.014 billionincurrentfinancial year.
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49.Expendituresforemployeecompensationandotheremolumentshave  con tinuedto
increasefromKshs. 1.5billionin2013/14financialyeartoKshs.2billionin2014/15
financialyeartoKshs.2.1billioninthecurrentfinancialyear.Thisisexpectedtorise to Kshs.
2.5 b illion in t he n ext financial y ear as  a result of employee pr omotion
majoritybeing700healthworkers,recruitmentofvillageadministratorsand1188
ECDEteacherssalary incrementandemploymentofothernecessarytechnicalstaff.

50.The County Government spent Kshs.960 Million in 2 014/15 on operation a nd
maintenancewhich w asa reduction fr omKshs.1.3 b illionin 2013/14financialyear.
TheCounty Governmenthasbudgeted Ksh.1.2 billionin thefinancial2015/16for
operationand m aintenance Kshs1.38 billion for the financial  y ear 2 016/17 .The
increaseinisduetonon-discretionalitems.

51.TheCountyGovernmenthasbeenmobilizingitsrevenuefromthefollowingstreams;
animalstocksalefees;produce&othercess;single businesspermit; plotrent/ rates;
marketfees & others;publichealthlicenses;veterinary;KoibatekATC;MarigatAMS;
HospitalRevenue.Toimprovethisrevenue,newmeasureswillbedeployedbythe
countygovernmentincludingandnotlimitedto Automation of revenue;Valuation
rolls/Motorbikeshades/Cillor-valuationofforestproducts/Alcoholpermitsissuance
/Enforcementofbylaws/LMA/PublicHealth/Hospitals/ Veterinaryusercharges/
Housingregistration,improvedlandadjudicationpoliciesandstrengtheningofinternal
controlsystem.

SectorSpecificAchievements
52.Thesubsectorofcountyassemblywasabletoestablishaneffectivecountyassembly

serviceboard,afour-yearstrategicplan, improvedorganizationalstructure, enhanced
membersandstaffcapacity,passed numerous l aws, regulations,plansandpolicies,
refurbishedthechambers,   de velopedanICTinfrastructure,reviewedthestanding o rders,
establishedthehousecommittees, established a HumanResourcePolicy,
renovatedtheassembly restaurant, pr ocuredHansardequipment, established assembly
research infrastructureand library, establishedward officesandpersonnel.

53.Also the following w ere a chieved, expansion of the o ffice b lock, construction of
securitygate,renovationoftherestaurantwiththeconstructionofresidences(speaker
&clerk),installation of CCTV gadgets, expansion of chambers-public gallery at
procurementstage.

54.Programmes be ing undertaken during 2015/2016 f inancial y ear by the a ssembly
include:completions ofofficeblock,installationofCCTVsecurityandconstructionof
speakerandclerkresidence.

55.Theofficeofthegovernorandcountypublicserviceboardinitiatedvariousreforms ge ared
towardsstreamliningthe operationsofthe countyandimproving performance. In pursuitof
its m andate the d epartment h as realized t he f ollowing: strengthened
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intergovernmentalrelations,initiated peaceefforts, recruitedkeystaff ofvarious
departments,implemented disaster mitigationactivities,capacity building of staff,
establishedstaffregulationsandofficeexpansion.

56.Additionally, the sub sector h as b een able to ca rry out i nterior renovations and
refurbishmentsof the official residence, refurbishedand repairedcounty h eadquarters,
external worksandlandscapingof Governor’sresidence,constructionof thecounty
executiveofficecomplex andward officesinfrastructure.Also,severalcivic education
forums,peacemeetingswereundertaken. Internalemployeeand c ustomersatisfaction
surveywasalsodone.

57.Currently,theofficeofgovernorwillembarkonexpansionofcountyheadquarterto
accommodateallsectorsinthecounty.Thepublicservice boardhas d evelopedapolicy
guidingdecisionon  d evelopmentand13otherpoliciesonmanagementofhuman
resourcesensitized2,742staff onnationalvaluesandprincipleact andstaff recruitment.

58.Thecountyinits2014CFSPidentifiededucationasakeyareaofinvestment.Withthe
limitedresources,thesectorhasconstructed218ECDEclassroomstocompletionand
131 a reat va riousstagesof implementation.Undervocational c entres,2 dormitories
havebeen constructedatKabimoiandKabarnet;workshopsconstructedat Marigat,
Cheberen, Kamelilo,Kipkimbirwo, KerioValley,Muguyuni,KapkwangandChuroand
Marigatequipped.Tofurtherincreaseenrolmentand retentionof needystudents,the
sectorhasdisbursedKshs54millionasbursariestoover2,000needystudents.

59.The d epartmentofIndustrialization,Commerce,Tourismand Enterprisedevelopment
overthepasttwoyearshasbeenabletodisburseSMEfundsto198traders,supported
12 cooperativesocietieswithsubsidizedloans,supportedTorongoCooperative society
withmilkcooler,distributedcommunitygrantsto10conservancies andgavegrantsto
LakeBogoria Communityforspecifiedprojectswithinthearea.It hasalsobeen ableto
construct9markets,2industrial parksinKabarnet andEldamaRavinetowns, restored
LakeKapnarok N ationalreserve, installed highwaysignage’s, c onstructed Loboi g ate,
repaired18KmroadatLakeBogoriagamereserveandconstructedhoneystallsat
Loboijunction andRadatMarket.Throughtheseinitiatives,countyrevenueisexpected
toincreaseaswellas increasedincometothecommunityas aresultofalternative livelihoods.

60.Inagriculture,effortshavebeenputinplacetoaddressthepersistentfoodinsecurity
throughanumberofprojects includinginstallationof10 g reenhouses,purchased7
farmtractors,coffeedevelopment including rehabilitationand equippingoftwo
factoriesatKituroandKabartonjoandsubsidized10,000 c offeeseedlingsand100 kgs
coffeeseeds,others i ncludedistribution of 11,200 mangoseedlings,2,800 a vocado
seedling , 1 1,200 pa wpaw seedlings, 1 ,000 k gs  m aize seeds  a nd 2 ,410 b ags of
fertilizerstofarmersand developmentIrishpotato inEldamaRavine Sub-county.
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61.Toimprovefurtherfarmerscapacitythecountygovernmenthasupgradedtheone fa rmers
trainingcentres by renovationofkitchenandhostels and alsodrillingof bo reholeinthe
facility that will enhanceagribusinessandfarmerstraining.

62.InLivestock,Veterinaryservicesandfisheriesdevelopment,30cattledipshavebeen
constructedandcommissioned,15 renovatedand 30areatvariousstages of
implementation.  T hesubsectorhas alsoconstructed3 slaughter houses,1 honey
refinery,21livestocksaleyards,milkcoolers,fishpellets palletizingplant at Emining,
distributed 570KBHT beehives, distributedbreeding stocktofarmers andconstructed
fishponds.

63.Thesectorofsocialprotection,cultureandrecreationoverthetimehasachievedthe
following:erectionandcompletionof6youthempowerment c entres, ex pansionand
equipping 4 special need schools,   c onstruction of two athletic camps a nd two
stadiums, constructionof  one culturalcentre, one socialhall, playtheatreand
rehabilitationoffoursportsgrounds. Duringthe2015/2016periodthedepartment
continues u pgradingstadiums and athleticcamps,construction of y outh e mpowerment
centres,communitylibraries,construction ofsocial halls,cultural centres,enhancing youth
andwomenenterprisefundandequipping of5schoolswithspecialneeds.

64.The department of Water and Ir rigation rehabilitated and e xpanded 140 w ater
projects,drilledandequipped7 bo reholes servingapproximately 7 ,400 p eople,
developednewwatersupplies whichincludetheconstruction of w eirs,installation of
hydrams,storagestructures anddistributionsystem.Thedepartmentisalsoupgrading f ive
water supplies at Chesakam, Chebarsiat, Ngaratuko, Barkibiand  N atan,
constructionof22waterpans(increasingthevolumeofstoragefacilitiesincreasedby
660,000cubicmetres)servingmorethan33,000livestock.Masonrytankshavealso
beenconstructedand11plastictanksissuedtoschools.Underirrigation,construction of weirs
andcanals/conveyanceareongoingatthefollowingirrigationschemes;
Barwesa,Ngenyin,Eminingand Mosuro.Cheraik, Kapkelelwa,Ketiptergek,Oighony,
Rebeko, Mukuyuni,Lonoo, LoboiLorwai, Emsos,Kamaecharealso at various
implementationstages.

65.Thehealthsectorstrategicobjectiveisprovisionofqualitycurativeandpreventive
healthcarethrough,expansionandmodernization ofhealthfacilities,promotion of P rimary
healthcare,sensitization,publicawareness,immunizations and controlof dr ugs a nd
substance use.Over theyears thedepartmenthas be enupgradingKabarnet h ospitalto
referralhospital, upgradingof 4 subcounty hospital, expansion of 26health c entres
and190dispensaries,acquisitionof19ambulances,constructionof14 m aternity,
10staffhouses,installationofmortuarycoolers and6generalwardsand
renovationof16healthfacilities.

66.The de partmentof Environment, Ene rgy and Na tural R esources i mplemented s oil
erosioncontrolprojectsalongSalawa–KaptaraandalongKisanana–Olkokwevalley,
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natural resource mapping,solidwastemanagementand installation of litterbins in to wns,
established a model tr ee nursery at Mogotioand also implemented school
fruitionprogramme.

67.IntheEnergy,InfrastructureandICTsectormuchprogresshasbeenachievedinthe
implementationofroadrehabilitationandopening upofnew roads.Todate,the county
governmenthas op enup600 km new roads, rehabilitated and maintained 100 km
ofexistingroad,upgrade1.3kmofurbanroadstobituminousstandards,construction
of13footbridges a nddrifts andinstallationof streetlights.Duringthe2015/2016 f inancial
yearthe department isundertaking thefollowingactivities;furtheropening of more rural
access roads and  u pgrading,  co nstruction of roads  c rossing and improvement
ofurban roadsincludingstreetlighting.

68.ICT sub sector has b een a ble to establish two ICT incubation centers, supported
departments in a cquisitionof computersoftwareandhardware andestablisheda wo rking
relationshipwithseveralstakeholderson computertraining.

69.Overtheperiod,thesubsectoroftreasuryhasachievedgoodprogressinstrengthening
itsinstitutionalcapacitytowardspublic financialmanagementthroughsetting upits
structures. Alsoithasachievedthefollowing:formedcountyeconomicforum and audit
committee,acquisition of revenue management system a ndstructuresand7 revenue
vehicles  ac quired, full  i mplementation of IFMIS system,  w ritten  key statutory
documents includingmonitoringand evaluationpolicy,CIDP,CFSP,CBROP, ADP,
Quarterly reports,annualbudgets,financeact,regulations andbudgetcirculars and
currentlyimplementingrevenuemanagementsoftware.In2015/2016financial y ear the
subsectorisundertaking t he followingactivities: purchase of m onitoring and
evaluationvehicle, construction, and renovationofsub-county administrationand
revenue offices.

70.Thedepartmentoflandandhousingoverthepastthreeyearshasbeenabletoinitiate
thedevelopment ofaco unty spatial plan, revisionof PD Ps at KampiYaSamaki,
Timboroa,Poror andKoriema,development of9 newPD Ps,surveyofmarigattown,
Kimalel,BondeniinKabarnetand MajiMazuri,purchaseofdumpsite atKiboino,
identification of landbanks,acquisition ofsurveyequipments(total S tation)and supported
theadjudication of community land.

71. Forurbandevelopmentthefollowinghasbeenattainedinthelasttwoyears;street
lightingofallsubcountyheadquarters,gabbro wo rksanddrainagesystemsinboth tow nsand
treeplantingand town beaut ification.
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III.    FORWARD ECONOMICAND FISCAL OUTLOOK

CountyEconomic&FiscalOutlook
Overview

72.Countyfiscalframeworkisgroundedinasustainable,countercyclicalapproachto m anaging
revenue andexpenditure. Overthemediumterm,CountyGovernment will
balancecontinuedsupportforeconomicgrowthwithfiscalconsolidation.Keysocial
andeconomicprogrammes willbemaintained,complementedbyeffortstoimprove
valueformoney.Spendingwill be wellcontainedoverthemedium-term e xpenditure
framework(MTEF)period.

73.Slowerwagebillgrowthandrobustexpansionofcapitalbudgetswillresult  in  a m oderate
improvement   in   the   composition   of spending   by 2016/17. The
2016/2017Budget alsomaintains tightcontrolof goods andservicesbudgets,which
willdeclinein realterms ov erthethree-yearspendingperiod.Budgetallocations h ave be en
revised to e nsure t hat go ods  a nd services required for co re areas of service
delivery,suchas e ducationalmaterials(for ECDEs)andmedical supplies,areprotected.
Expenditure ontravel,catering,consultants andotheradministrativepayments d eclines
asashareofspending.

74.TheCountyGovernmentsexpectsimprovement inbusinesssectorafterholdingBaringo
ExpoEntrepreneurshipSummitin2015/2016.Investorsareexpectedto  i nveston Sm alland
MediumEnterprisesthatwillcreatea multipliereffect onlocal revenueand
creationofemployment.

75.Other assumptions in t he outlook a re the expected e xternal investment on v alue
additions onagricultureproducts i.e.AloeVeraandalso inwatersector. Other in vestments
onthesocialsectorare theinvestment by theAustrianbanktothe tuneof Kshs.300
millionguaranteedbythenationalgovernmentto equipKabarnetCounty Re ferralHospital.
Theseinvestmentswillreleasemorefundsto othercapital outlays.

76.TheCountyGovernmentin2016/17willbridgethecurrentdeficit(297million), w hilea
positivecurrentbalanceenables governmenttofinancecapitalexpenditure
withoutdrawingonprivate savings. The CountyGovernmentisbudgeting  for  t he
establishmentof CountyHeadquarter offices o ver t he MTEFperiod.In the o uteryear of
thefiscal f ramework thecounty government willborrowfrom otherfinancingagencies to
fund high  ca pital o utlay e xpenditures  in co nstruction of  c ounty o ffices  a nd
residentialhousesforthe Governorandthecounty executive.

77.InlinewiththeNationalGovernment2016MediumTermBudgetPolicyStatement;the
CountyGovernment iscommittedto:

 Maintainingan  explicit  nominal  expenditure  ceiling,  while reducing
establishment costs.
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 Reducingthebudgetdeficit(overcommitmenttoongoingprojects)tostabilize debt.
Improvingthe quality ofspending and reducingwaste.

78.Fiscalpolicyensuresthehealthofthepublicfinancesbyapplyingtheprinciplesof
fiscaldiscipline,debtsustainability,fairness andvalueformoney.Overthenext three
years,the County Government will c ontinuetofinance realincreasesinspending that
enhancesservicedelivery,withinan explicit expenditureceiling.

 The compo sition ofde velopmentexpenditure im proves mo derately o ver t he
medium term, with capital spendingemergingas thefastest-withatargetof annual
increment of5 percent.

 Operationsandmaintenanceshallincreaseduetooperationalizenewfacilities t hat
the County Government hasinvested.

79.Robust economic growth and efforts to expand the revenue base through installation
of revenuemanagementsystemwillproduceconsistent revenue overruns.

IV. STRATEGIC PRIORITIESAND INTERVENTIONS

PublicParticipationHearingsonPrioritization
80.TheconstitutionArticle118(1)(b)and196(b)providesthatthepublicshouldbe

involvedinthebudgetmaking p rocess throughpublicparticipation.Inthis respect,
thecountytreasuryorganizedpublichearings.Duringpublicparticipation forums,
thecounty residence gaveouttheirsectorstrategicpriorityareas whichneeded urg ent
resourceallocation. It c ameoutclearlythatmajorityofthecountycitizens wa ntthe
challengeofaccessibilityof clean waterbegivenfirstpriority,followedby healthservices,
energy,infrastructureandICTinthat o rder. Theleast p rioritized
sectorsincludesocialprotection,cultureandrecreationandpublicadministration
asannexed.

81.Specificissuesraisedbythepublicduringtheforuminclude:waterscarcity,poor
andinaccessibleroadnetwork,needforearlypreparationofpublicparticipation,
theneedforimplementationofprojects pri oritizedby thepublic, slow
implementationofprojects, alterationofsector priorities by localleaders,equipping and
completion ofcompletedand o ngoingprojects,supervisionof personnelin
educationandhealth sectors,lowqualityworkmanshipbycontractors andt heneed
forfeasibilitystudiestobe conductedforprojectsviability.

EnvironmentProtectionWaterandNaturalResourcesSector
82.Householdwaterisveryessentialforeconomictransformationandothersocial

development. Also, safedrinking wa ter a nd sanitation do co mplement efforts
towardsimprovedprimaryhealthcareandproductivityinlabour.Therefore,water
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provisionduringthefiscalyearhasbeen givenpriority.Thecountyhas and will
continueinvestingsignificant resources toe nableaccess a nd sustainablewater
supplies.Phasetwo ofKirandichDaminKabarnetneedsto be expanded toserve
higherpopulation asit iscurrently underutilized. Thewaterdistributionsystem also
needstobe expandedinall partsofthecountyby allocating fundsto allwards.

83.Water ac cessibility as of 2013/14 FY was 3 5% but funding f or t he three
consecutiveyears hasimprovedthecoverage to56.5%. Outofthis,households w ith
accesstosafewaterare25.9%asper2014KNBS.Therefore,thesubsectorintends
toconstruct,expandandrehabilitatewatersuppliestoincreasecoveragebyfurther
10%.

84.To a chievethis, the subsector will implement t he f ollowing: rehabilitate water
supplies andextensionsinthewards, maintainandexpandexistingwatersupplies.
TheexistingIrrigationprojects a reexpectedtobeexpandedto exploretheir
respectivepotentialthroughcanallining,conveyanceextensions,andconstruction ofon -
farmstructures.Establishmentoftownsewersystemswillbefinancedover
theperiodtoprovidewaterfortowndwellers.

85.Toachievesustainabilityinforestcoveraswellasenvironmentalconservation,
environmentprotection a ndnaturalresources subsector willembarkonnatural
resourceconservationandmanagement throughtree plantinginschools,water
catchment a reas and g reen parks. Control ofsoil  e rosion which threatens to
degradelandforAgriculturalpotential, thesubsectorwillimplement Soiland water
conservation.

86.In a ddition in t he pe riod 2016/17 FY, the de partment i ntends to ca rry o ut
environmentalConservationand managementandNatural resourceConservation
andmanagementas k eyarea of p riority.Proposedprogrammes includeupgrading
anddevelopmentofdumpsites, litterbinsprovision, riverbank pr otection,
communityawareness campaigns andpromotionofagroforestryandconservation
andprotectionofcountyforestsamongst others.

Energy,InfrastructureandICT

87.Goingforward,thecounty governmentwillcontinueinvestinginexpansionofroad
networktoopenup ruralareastoeasemovementsofgoods andpassengersand
encouragegrowth ofbusinessandemploymentthroughout thecounty.Tolaymore
emphasis, resourceallocation tothesubsectorisprioritized.

88.Additionally,alternativemethodswillbeadoptedthroughthepulloffueltofund
thecountyroadmachinery andequipmentandfurtherhiremoremachinerytobe
usedinimplementationofroadsinfrastructuredevelopment.

89.FurtherthesectorhasprioritizedestablishmentofICTdataandrecoverycentre,
Installation of structured  c abling and  i ntercom at county  h ead  q uarters,
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Establishmentofwideareanetwork(WAN),establishmentof ICTcentersat allSub-
Counties, digitization ofcounty g overnmentdocuments. The subsectorwill co ntinue
partneringwith i ts developmentpartners(WBF,ICTA, CA,Pilot S chool)in building
capacityofcounty residents.

AgricultureRuralandUrbanDevelopment

90.The strategic  priorities  for  t he Agriculture rural  dev elopment  and urban
developmentsectorover t hemediumtermwillbetoincreaseproductivitythrough
facilitating ac cesstoaffordableandqualityinputs andS ervices;increasemarket
accessthroughpromotionofvalueadditionand dev elopmentofstandardsalongthe
valuechain;promoteadoption ofappropriatetechnologies forc rops,livestockand
fisheries development and promotion offield extension services.

91.Thesub-sectoroflandshousingandurbandevelopmentprioritizesthecompletion of
countyspatialplan,establishment of land ba nks, revision of phy sicaldevelopment
plans,acquisitionofadditionalsurveytools andequipmentsand es tablishmentof
landinformationsystems.It willalsoenhance gabbroworks onmain streets inthe urban
areasand continue improvingdrainage systems.

HealthServices
92.Inordertocontinuewithitsmandateofsettingandmaintainingqualityhealth

standardsthroughprovision ofhealthservice,thesectorhasprioritized tocontinue
upgrading coun tyand sub coun ty referral ho spitals, upgrading ofhealthc enters and
dispensaries.Thesectors mainfoc us willbetocomplete projects u nder
implementationstages.

Education
93.Tremendousprogresshasbeenachievedovertherecenttimeincludingconstruction of

ECDEclasses and recruitment  of  tea chers. To sustainthis, t he sector has
prioritizedequippingthecompletedclassrooms fort helearners andconstruct60
more.Otherareas of priorityincl udeimprovementand con struction ofho stels and
purchaseofequipment  for skilldevelopment invo cationalcentre  andB ursary
scholarshipsfor needy students.

GeneralEconomicandCommercialAffairs
94.Thesectorwillembarkonprogramsgearedtowardscreatinganenablingbusiness

environment,developmentof to urism prod uctsand services,promotion of Medium
Enterprises f unding andvalueaddi tion and marketing.Sectors pri orities incl ude:
completion ande quippingMogotiotourismandbusinessinformationcentreand ta nnery,
Cooperative produce value addi tion  and  marketi ng, Construction  of
MarigatMarket, Smalland MediumEnterprisesfundingandcapacitybuilding,
Cooperative de velopmentfund (loan).
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SocialProtectionCultureandRecreation

95.Thesectorintendstoprioritizeondevelopmentofstadiumsandtrainingcamps, equipping
of y outh em powerment c entres, Support to Spo rts, cul tural activities and
talentdevelopment.Further,thesectorhasprioritizedoncashtransferto t heelderly
andPWD andwomenandyouthfundandsupportto specialschools.

PublicAdministration

96.Inprovisionofqualityservicesandoversight,thecountygovernmentwillcontinue
tosupporttheadministrativeservices t hroughallocationof resources.Inimproving
countyassemblyservice delive ryandmanagementinthefiscalyear,itwillcontinue
withtheconstructionofofficeblockandconstructiontworesidentialbuildingsand a
parkingbay.

97.Toeffectivelydischargeitsmandate,administrativeinfrastructureisstrategicasthis
willincreaseefficiencyandeffectivenessofcountygovernment.Thereforeinthe
2016-/2017 financialyear,itwillembarkonextensionofofficecomplexto
accommodateallsectors, gab roworks,bodabodashadesandconstructionofsub coun ty
revenue, wa rdand countytreasuryoffice.In addi tion mo nitoringand evalua tion,
statistics, a udit anda ssetmanagement software’s has al sobeengiven priorityto
enhancetransparencyand accountabilityin prudent utilization of public funds.

V.    FISCAL POLICYANDBUDGET FRAMEWORK

Overview

98.Theresourceenvelopeavailableforallocationamongtheprogrammesisbasedon t he fi scal
policy and mediumterm fiscal framework which isexplained asfollows:

i. FiscalPolicyFramework
99.TheCountyGovernmentproposesacomprehensivepackageofmeasurestobalance

thebudgetandhavenodeficitinthemedium termtoensurefiscalsustainability.In ensuring
this,deficit financing will bef undedbyborrowingfrom f inancial in stitutions
towardsfinancingconstructionofofficeblock.Moderatingexpenditure g rowth,
combined with revenue measureswill improve the fiscal performance, expenditureon
coresocialand e conomicprogrammes will bemai ntained,with reductions
focusedonnon-essentialgoods and servicesand ridingonthefavorable
nationaleconomicgrowth,thefiscalproposals willenablethecountygovernmentto
remain bro adly inli ne withbalanc ed b udget.
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ii. FiscalResponsibilityPrinciples
100.    T he County Governmentiscommitted to fiscal consolidationwhile ensuring that

resources a reavailedfordevelopmentinorder topo sitivelyimpactonproductive g rowth
andoveralleconomicgrowth.In t hisregard,theCounty Governmentis commi ttedto
reducingtherecurrentexpenditures todevotemo refunds to dev elopment.This
willbeachievedthroughausteritymeasures andcut tingontravel
costsandreformsintheexpendituremanagementandrevenueadministrationwill be
implemented to reduce wastages and inc rease revenues collected  and hen ce create
fiscal spaceforspending on developmentprogrammes withinthebudget.

101.    Inf inalizingthepreparationofthe2016 MTEFbudget,spendingproposals will
undergorigorous scrutinytoidentifyareas ofine fficientandnon-priority
expenditureintheareasincludingtelephone,andmobilephoneservices,courier and
postalservices, dome stic tr avel and subsistence,foreign tr avel and subsistence, and
othertransportation cos ts,printing(calendars,diaries,promotionalmaterials),
advertising and in formation supplies and services,hospitalitysupplies and services,
officeandgeneralsuppliesandservices,fuellubricants andmaintenanceofmotor vehicles,
contracted professional servicesand contracted technical services.

102.    T he County Government will in its fiscal operations respect and en sure
compliancewithprovisions ofS ection107ofPublicFinanceManagementAct,2012 so
asto entrench fiscal discipline.

iii. FiscalandPublicFinancialManagementReforms

103.    T he Fi scal Policy u nderpinning t he FY 2 015/16  B udget and MTEF aims
increasingrevenueandcontaininggrowthoftotalexpenditure.Further, t hepolicy aims
atshiftingmore public resources from recurrenttocapitalinvestment soas to
promotesustainableandinclusivegrowth.Thefiscalpolicywillundertakereforms on the
following areas, namely:
 Enhancingresourcemobilization,includingbroadeningrevenuebase;Revenue

collectionefforts willbeenha ncedtoensureallpotential ratesandfeespayers
maketheircontribution towa rdscounty’s development ag enda.Revenue
administrationcapacitywill be strengthenedthrough o rganizationaland
modernization reforms.Theongoing automationofcounty revenues systems
remainsa priority in orderto enhance revenue collection.

 Expenditure rationalization  willco ntinue  being  a  pri ority  foc using onnon-
productiveareas.Additionally,with t heongoingpublicservicerationalization,
redundanciesand duplicationswillbe eliminatedinthe public service.

 Expenditure efficiencyand effective implementation of budget programs through
enforcement    of     cost    benchmarks     for    all    proje cts    and
consumables.Therewillfurtherbeenforcement ofaproje ctimplementation
performance   b enchmark   of  at  least 80  pe rcent, expendituretracking and
valueformoneyauditstoensureefficiencyand ef fectivenessinuseofresources atboth
levels of Governments.Projectplanningandmanagementaswellas engagementwith
developmentpartnerswillbe s trengthened.
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 The coun ty gov ernment will t hrough t he im plementation of e-procurement
moduleoftheIFMISapplyprudentexpendituremanagementonitems suchas
officegoods andt heirpricing t hat should asmuchaspossible reflectactual market
prices. Time forpaying forgoodsshouldbe reduced to en able t he county
government get competitive priceinthe market.

Budget Framework
104.    T he2016/17budgetframeworkissetoutagainstbackgroundofthe medi um

termcountygovernmentstrategicobjectives as outlinedintheCIDP,ADP,Governors
manifesto  and the sectorplans.

Revenueprojection
105.    T hecountywillgetanequitableshareofKshs 4 .877billionupfromKshs4.44 (10

%)inFY2015/16inadditiontoconditionalgrants andloans of Kshs.90.74
million(7%),allocations-FreeMaternal H ealthCareKshs.65.45million,allocations-
Leasing of MedicalEquipmentKshs.97.744millionand a llocations forRoad
MaintenanceFuel L evyFundKshs.73.62millionincreaseof31%.Thesemakesthe
revenuesexpectedfromthenationalgovernmentfortheFY2016/17amountto Kshs5.216
billion.

106.    T heCountywill raiseits own revenues through im position of prope rty rates,
entertainment ratesaswellasotherratesthatthecountyis au thorizedtoimposeby an Actof
Parliamentaswellas u serfees and c harges au thorizedbycountylaws.For
theFY2016/17,thecountyprojectsrevenuefromthosesourcesamountingtoKshs.
350millionanincreaseof17%.This leadstototalrevenueprojectionofKshs5.566 billioni.e.
an 11% increasefrom 2015/16 financial year.

ExpenditureForecasts
107.    D ueto t helimited resources,funding requestswill haveto bein li newith t he

Countyandnationalgoals and obje ctivespriorities as outlinedin the2016Budget Policy
Statement(BPS) 2016, the County Integrated Development Plan (CIDP)
2013/17andAnnualDevelopmentPlan(ADP)2016/17.Inthisregard,sectorswill
havetorationalizeandprioritizetheirexpenditureprogrammesintheFY2016/17 tofoc us
onlyonthestrategicinterventions andproje cts t hatarecapturedin t hese
documents.Theexpenditurehastobegearedtowards promo tionofservicedelivery
thatsupports socialdevelopment,economicgrowth and transformation of the County.

Recurrent Expenditure
108.    Total recurrent expenditures in Budget estimates FY 2016/17 will be Kshs

3.897billionas comp aredtoKshs3.43billionin FY2 015/16.Theincreasein
recurrentexpenditure is d uetopromotionofstaffandnewemployment,non
discretionalitems likemedical supplies,emergencyfund,bursariesandsupportof women
andyouth activi tiesand PLWDs.
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109. SalariesandthewagebillforFY2015/16havebeenestimatedatKshs2.176 bil lion
comparedtoprojectedbudget ofKshs2.516 billion for2016/17FY. This spendingitemis
expectedtodeclineoverthemediumtermgiventhestaff rationalizationexercisethe
countyis u ndertakingtomatchskills andf unctions a nd t he expected release of
redundant staff.

110. TheOperationsandMaintenanceexpenditureswillbelower/inthemedium te rm
dueto removalof on e-off expendi turessuch asof ficeinfrastructureand equi pment
fromthe recurrent budget  coupled wi th other expendi ture rationalizationmeasures
thatwill fr eeresources fordev elopmentexpenditures
developmentexpenditure.The2016/17projectionsonoperationsandmaintenanceisKshs
1.381billion upfromKshs1.255billion of 2015/16 estimates.

111. Underimplementation of second MTP2013-2018,CIDPandsectorplans, the
overalldevelopmentexpenditureforFY2016/17hasbeenprojectedtobeKshs
1.669billion upfrom the FY2015/16 approvedof Kshs. 1.582 billion.

RiskManagementsummary

112. Themainrisksto the fiscaloutlook iseconomicperformance, the public-sector

wage bill,insecurityandtheforthcominggeneralelections andtheconstitutional

officeofCommissiononRevenueAllocation(CRA) which changetheformulaon

revenueallocations.

113. Theoverallcountywageisofsignificantconcernintheimplementationofthe b udget

orindeedinthe realization of Baringo fiscal goals.The recruitmentof any ad ditional

staff mustthereforebe basedonthe outcomeoftheon-goingjob

evaluationexerciseaimed atstaff rationalizationtoachievea leanandefficient

workforceandasustainablewagebill.Anotherspecificconcernistherevenue

effortandspecific a ndtargeted interventionswill bedesignedto ensurethat the

budgetof the county remains fully financed and no pro ject or pr ogramme is

jeopardizedby inadequate resources.

VI.   MEDIUMTERMEXPENDITUREFRAMEWORK

Overview

114. ThisSectionpresentstheresourceenvelopeandspendingprioritiesforthe

proposed2016/17 MTEF BudgetandtheMedium Te rm.Inadditionssector

achievementsandprioritiesarealso reviewedforthe 2016/17 M TEFperiod.
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ResourceEnvelop
115.    Theresourceenvelopeavailableforallocationamongthespendingsectoris based on

the medium term fiscal framework;

 Domesticallymobilizedbudgetresourcesfinancesapproximately6.3percent
ofthebudgetwhile87.6percentisfinanced byequi tablesharefromthe Natio nal
government.

 Committed Natio nal or exte rnal f inancing in t he form of g rants and
concessionalborrowingtiedtospecificdevelopmentprogrammes/projectsas
determined by the relevantlegislationstotaling to 6.1 percent.

The2016/17budget revenue estimates:

NO SOURCE AMOUNTIN KSHS PERCENTAGE
1 EquitableShare 4,877,972,475 87.6%

2 CompensationForUse FeesForgone 12,950,107 0.2%

3 FreeMaternityHealthcare 65,790,000 1.2%

4 RoadMaintenanceLevyFund 73,620,416 1.3%

5 LeasingOfMedicalEquipments 95,744,681 1.7%

7 LocalRevenue 350,000,000 6.3%

8 WorldBank/DANIDASupportTo HealthFacilities 90,746,278 1.6%

GROSSTOTAL 5,566,823,957 100%

Otherresources
116.    T he coun ty will enga ge dev elopment  pa rtners  to  f und ot her dev elopment

projects andal sointendtoborrowfromfinancialinstitutionstosupplement con struction
of county offices.

OverallSpendingPriorities
117.    D evelopment expendi tures have be en shared  out on t he ba sis of t he MTP

priorities and strategicinterventions. T hefollowing c riteria will beusedin
apportioning capital budget:

 On-goingprojects:emphasis h as be en given to completion of on -going
projects and in particular infrastructure projects with high impact on
poverty reduction, equity and employment creation.

 RoadsInfrastructuredevelopment:priorityisgiventoadequateallocations
fordevelopmentofurbanroadstobitumenstandard,openingrural a ccess
roadsand maintenanceand foot bridge s.
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 Waterinfrastructuredevelopment: priority isalso     given     to water
supplies, boreholes, waterpansand dams

118.     T hemediumtermexpenditureframeworkfor2016/17–2018/19ensures
continuityin resourceallocationbasedonprioritizedprogrammes alig nedtothe S econd
MTP(2013-2017) of Vision 2 030, CIDP(2013-2017),ADP2016/17 and
Sectoralplans(2013-2017). Italsofocusesonstrategicpolicyinitiativesofthe gove rnor’s
manifesto to ac celerategrowth,reducing u nemployment,poverty
reductionandhunger. Therecent achievementsandkeyprioritytargetsforeach sector are
based on the sector reports.

Sector/DepartmentalPrioritiesfor theMTEFperiod

Public Administration
119.    T heSectoris co mposedof County Assembly,Officeof T heCountyExecutive

ServicesandTreasury&EconomicPlanning.  Thesectorprovidesoverallpolicy, leadership
andoversightmanagementtothecounty,oversees coun tylegislation,
publicservicedeliveryand resourcemobilization.It f urthercoordinates
implementation,monitoring ande valuation.Otherkeycrosscutting ma ndates fa lling
underthesectorinclude resourcemobilization and ma nagement,oversight,
implementation  of  as well as oversight on  u se of  pub lic resources and service
delivery.

120.    Inordertoimplementtheprioritizedprogrammes,theSectorhasbeenallocated
Ksh1.284billion,Ksh1.387billionandKsh1.484billionforthefinancialyears
2016/2017,2017/2018and 2018/2019respectively.Therecurrent expen diture
allocationforFY2016/17,2017/18 and2 018/19 is Ksh1.137billion,Ksh1.228
billionandKsh1.314billion respectively,while dev elopmentexpenditureallocation is
Ksh147.1million,Ksh 158.9million,andKsh170.1millionforthesameperiod
respectively.
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AgricultureRural and UrbanDevelopment
121.    T heoverallstrategicgoalfortheSectoristo attainfood securityandsustainable land

management.  O ver  t he MTEF  pe riod, resources  will     be  dir ected to
enhancement of St rategicfoodsecurity,researchand dev elopment, va lueaddition,
subsidizedseedandfertilizertofarmers in vul nerablehouseholds,establishmentof
diseasefreezoneand live stockupgrading.Underland and urban development, key
areasinclude:spatialplanning,purchaseoflandbanks andsurveyequipmentand hydro
form equipment.

122.    Inordertoimplementtheprioritizedprogrammes,theSectorhasbeenallocated
Ksh519.8million,Ksh561.4millionandKsh600.7millionforthefinancialyears
2016/2017,2017/2018and2018/2019respectively.Recurrent expendi ture
allocation is Ksh325 mi llion, Ksh  351 million  and Ksh375.6 mi llion  for
FY2016/17,2017/18 and2018/19 respectively,whereasdevelopmentexpenditure for
the same period isKsh194.8million, Ksh210.4 million, andKsh 225.1 million.

Education
123.    T he o verall goal oft he s ectoristo expa nd ac cessand en hancethe qual ityto pre-

primaryeducationandvocationaltraining.Themandateofthesectorisderived from
scheduleIVoftheConstitution of Kenya,2010specificallytodeliveron p re- primary
education, village polytechnics, home craftcentres and childcare facilities.

124.    Inordertoimplementtheprioritizedprogrammes,theSectorhasbeenallocated
Ksh386.9million,Ksh417.9millionandKsh447.1millionforthefinancialyears
2016/2017,2017/2018and2018/2019respectively.Recurrent expendi ture
allocationforFY2016/17, 2 017/18 and2 018/19 is Ksh303.6million,Ksh327.9
millionandKsh350.8million.WhilethedevelopmentexpenditureallocationisKsh
83.3 million, Ksh 89.9million, and Ksh96.2 million respectively.

GeneralEconomicand Commercial Affairssector

125.    T hegeneralobjectivesofthesector,include;promotionanddevelopmentof
trade,tourism, in dustrialization and entr epreneurship, in novation, savings
mobilizationand investmentand regional integration.

126.    Toimplementtheprioritizedprogrammes,theSectorhasbeenallocatedKsh
154.9 million, Ksh167.3 million and Ksh179 million for the financial years
2016/2017,2017/2018and2018/2019respectively.Recurrent expendi ture
allocation  for  FY2 016/17,  2 017/18 and 2018/19isKsh87 mi llion,Ksh93.9
millionandKsh100.5million.WhilethedevelopmentexpenditureallocationisKsh
67.8 million, Ksh73.3million, and Ksh78.4 million respectively.

EnvironmentProtectionWaterandNaturalResources
127.    T he Environment    P rotection,   Wat er   and Natural   Re sources sector

comprises t hreesub-sectors namely: Environ ment, Nat ural Re sources,Waterand
Irrigation;andMiningsubsectors.Thesector’smissionistocontributetoquality
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livingstandards ofBaringopeoplebyincreasingwatersources,foodand pa sture
sufficiencyunderirrigation and sustainableexploitation of resources and
environmental conservation.

128.    Inordertoimplementtheprioritizedprogrammes,theSectorhasbeenallocated
Ksh550.6million,Ksh614.5millionandKsh666.5millionforthefinancialyears
2016/2017,2017/2018and2018/2019respectively.Recurrent expendi ture
allocationforFY2016/17, 2 017/18 and2 018/19 is Ksh160.4million,Ksh173.3
millionandKsh185.4 million.WhilethedevelopmentexpenditureallocationisKsh
390.2million, Ksh441.2 million, andKsh481.1millionrespectively.

Healthsector
129.    T heHealth sectorgoal to im provethequalityof li feof t hecitizenand reduce

disabilityfromdiseaseandearlydeaths.This willbedo nethrougheliminationof
communicableconditions;Haltingand reversing t he rising burdenof comm unicable
andnon-communicableconditions in thecountry;Reducingtheburdenofviolence
andinjuries;Providingessentialhealthcarethat a reaffordable, equi table,accessible
andresponsivetoclient need s;Minimizingexposuretohealthriskbystrengthening
healthpromotinginterventions t hataddress riskfactorstohealth;andStrengthening
collaboration wi thprivateandothersectorsthathaveanimpactonhealth.In
addition,adopting a‘H ealth in allPolicies’ appr oach,whichensures it in teracts with
and influences design implementation and mo nitoring processes in all health related
sector.

130.    Inordertoimplement theprioritizedprogrammes,theSectorhasbeenallocated
Ksh  2.09  billion Ksh2.25  billion  andKsh2.41  billionfor  the  financial  years
2016/2017, 2017/2018 and 2018/2019 respectively. Recurrent expenditure
allocationforFY2016/17,2017/18and2018/19isKsh1.49billion,1.61billion
andKsh1.73billion.Whilethedevelopmentexpenditureallocationis Ksh328.3
million,Ksh 3 54.6 mi llionand Ksh 3 79.49 mi llion respectively.Theotherrecurrent
expenditureaveraging k sh265.231 mi llion annuallyfromleasingofequipment,
loansand gr ants, condi tional al location freematernity and compen sationfor u se fe es
forgone.

Energy, Infrastructureand ICT
131.   T hesectoraims at improvingbothqualityandquantityoftheexisting

iinfrastructurefacilitiesin o rdertocontributetoattaining and sustainingeconomic
growthofover10%perannum. TheprogrammesprioritizedintheMTEFperiod
2016/17-2018/19, intends tofacilitateprovi sionofclean,sustainable,affordable,
reliableandsecure ene rgy,quality,andaccessibletransportinfrastructure,efficient,
reliableandaffordableICTservices t hat supports socio-economictransformationin
Kenya.

132. Inordertoimplementtheprioritizedprogrammes,theSectorhasbeenallocated
Ksh454.2million,Ksh490.6millionandKsh524.9millionforthefinancialyears
2016/2017,2017/2018and2018/2019respectively.Recurrent expendi ture
allocationforFY2016/17,2017/18and2018/19isKsh92.3million,Ksh99.6
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millionandKsh106.6million.WhilethedevelopmentexpenditureallocationisKsh
288.3million,Ksh311.4million,andKsh333.2millionrespectively.Inaddition, t he
sectorwill receiveksh73.6million from RMLF.

Social Protection Cultureand Recreation
133.    So cialProtection,CultureandRecreationSectoris  ma ndatedtoaddressthe i ssues

onpromotionandexploitationofcounty’sdiversecultureforpeacefulco- existence;
enhancing coun ty’s reading cul ture; dev elopment and p romotion  of sports;
preservationofcounty’sheritage; promotionofcultural.

134.    Inordertoimplementtheprioritizedprogrammes,theSectorhasbeenallocated
Ksh124.6million,Ksh134.5millionandKsh143.9millionforthefinancialyears
2016/2017,2017/2018and2018/2019respectively.Recurrent expendi ture
allocationforFY2016/17, 2017/18 a nd2018/19 is Ksh29.million,Ksh31.3
millionandKsh33.5million.WhilethedevelopmentexpenditureallocationisKsh
95.5 million, Ksh 103.2millionand Ksh110.4 million respectively

VII. CONCLUSION
135.    T hefiscalframeworkpresentedhereinispreparedpursuanttothePFMAand

laysgroundforthenextfinancialyearinterms ofprepa ringthefinalspending es timates as
wellas pr ioritizationof resourceallocation.Fiscaldisciplinewill be im portantin
ensuringpropermanagement off unds anddelive ryofexpectedoutput. Ef fective and
efficient utilizationof fundsespecially on capacity buil dingon different
sectorsoftheCountywillbecrucialin en suringthattheCountygets tod eliveronits
functions.Inpursuit of this,effectivebudgetimplementation att hecountylevelwill
befacilitatedthrough cap acitybuildingand dev elopmentofsystemsforclose mo nitoring
and e valuation of spending ent itiesto en surethat resourceapplication
bearsthemostfruittothetaxpayer. I nvolvementofallstakeholdersinbudget
executionisalsokeyinenhancingoverallbudgetimplementationandthepublic
willbekeyinshapingthefinalbudgetpoliciesandallocationsforthe2016/17
Financialyear.Thecountywillalsorevampitsrevenuecollectingand ma nagement
systemswiththegoalofgeneratingmorerevenuestostrivetowards b udgetaryself-
relianceaswell asen suring the stability of co unty f iscal f ramework.
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Annexes

Annex 1:Revenue andExpenditurefortheMTEF Period
2013/2014 2014/2015 2015/2016 2016/2017 2017/2018 2018/2019

DESCRIPTION KSHS KSHS KSHS KSHS KSHS KSHS

1 EQUITABLESHARE 3,247,937,841.00 3,874,911,817.00 4,440,576,026.00 4,877,972,475.00 5,219,430,548.25 5,636,984,992.11

2 COMPENSATIONFOR USEFEESFORGONE - - 12,950,107.00 12,950,107.00 13,856,614.49 14,965,143.65

3 FREEMATERNITYHEALTHCARE - - 65,759,400.00 65,790,000.00 70,395,300.00 76,026,924.00

4 ROADMAINTAINANCELEVYFUND - - 56,410,082.00 73,620,416.00 78,773,845.12 85,075,752.73

5 LEASINGOF MEDICALEQUIPMENTS - - 95,744,681.00 95,744,681.00 102,446,808.67 110,642,553.36

7 LOCALREVENUE 260,000,000.00

255,800,000.00

300,000,000.00 350,000,000.00 450,000,000.00 495,000,000.00

8 World BanksupporttoHealthFacilities 382,555,501.00 73,673,500.00 17,224,300.00

90,746,278.00 97,098,517.46 104,866,398.869 DANIDA(HealthFacilities) - 23,790,000.00 25,970,000.00

10 Roll Over 137,000,000.00 784,166,119.00 - - - -

TOTALALLOCATION 4,027,493,342.00 5,012,341,436.00 5,014,634,596.00 5,566,823,957.00 6,032,001,633.99 6,523,561,764.71

EXPENDITUREOVERMTEF

1 EmployeeCompensation 1,507,759,309.31 2,000,415,346.00 2,176,672,950.00 2,516,357,592.80 2,692,502,624.30 2,907,902,834.24

2 Operationsand Maintenance 1,326,025,301.69 960,151,439.00 1,255,857,730.00 1,381,106,826.02 1,444,293,303.54 1,559,836,767.83

4 DevelopmentExpenses 1,193,708,731.00 2,051,774,651.00 1,582,103,916.00 1,669,359,538.18 1,895,205,706.15 2,055,822,162.64

5 GRANTTOTAL 4,027,493,342.00 5,012,341,436.00 5,014,634,596.00 5,566,823,957.00 6,032,001,633.99 6,523,561,764.71

Ratio of Employeecompensation 45% 45% 45%

Ratio of O& M 24% 24% 24%

Ratio of Development 30% 31% 32%
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Annex 2:LocalRevenueProjections2013/2014-2018/2019
2013/2014 2014/2015 2015/2016 2016/2017 2017/2018 202018/2019

No Sources Actuals Actuals ApprovedBudget Projections

1 Game ParkFees 69,456,838 54,429,063 65,378,064 76,274,407.80 87,170,751.78 99,331,071.65

2 Animal StockSaleFees 7,497,705 9,928,000 14,269,644 16,647,918.54 19,026,192.62 21,680,346.49

3 Produce &OtherCess 18,374,372 32,385,244 26,754,431 31,213,503.16 35,672,575.04 40,648,899.26

4 Single Business Permit 31,737,095 35,722,947 44,430,982 51,836,145.73 59,241,309.40 67,505,472.06

5 PlotRent/ Rates 15,127,880 17,317,051 29,476,586 34,389,349.97 39,302,114.25 44,784,759.19

6 Market Fees&Others 29,184,504 30,303,827 28,871,413 33,683,315.23 38,495,217.41 43,865,300.24

7 KoibatekATC - 7,404,056 5,113,620 5,965,890 6,818,160.00 7,769,293.32

8 Marigat AMS - 4,159,189 8,522,700 9,943,150 11,363,600.00 12,948,822.20

9 Public Health 570,900 1,136,942 6,000,000 7,000,000 8,000,000.00 9,116,000.00

10 Veterinary 266,320 1,200,000 6,000,000 7,000,000 8,000,000.00 9,116,000.00

11 Hospital Revenue 29,303,991 55,737,110 65,182,560 76,046,320 86,910,080.00 99,034,036.16

Total 201,519,604 249,723,428 300,000,000 350,000,000 400,000,000 455,800,000.57

Annex3:PerformanceRevenuefortheHalfYear2015/2016
Sources Actual First Quarter Actual SecondQuarter Total Target Variance

1 Game Park Fees 25,315,920 7,626,050 32,941,970 50,620,281 17,678,311

2 Animal Stock Sale Fees 3,345,400 4,208,295
7,553,695 8,951,366 1,397,671

3 Produce &OtherCess 10,234,502 9,970,783 20,205,285 11,175,682 (9,029,603)

4 Single BusinessPermit 5,932,383 2,843,226 8,775,609 7,971,492 (804,117)



Sources Actual First Quarter Actual SecondQuarter Total Target Variance

5 Plot Rent/ Rates 3,825,204 2,429,175 6,254,379 12,126,544 5,872,165

6 Market Fees&Others 8,933,680 8,612,128 17,545,808 11,635,006 (5,910,802)

7 Public HealthLicenses 487,770 406,280
894,050 3,000,000 2,105,950

7 Veterinary 651,467 1,054,985 1,706,452 3,000,000 1,293,548

9 KoibatekATC 349,882 957,197 1,307,079 2,215,902 908,823
1
0 MarigatAMS 50,000 153,277

203,277 2,556,810 2,353,533
1
1 Hospital Revenue 18,199,953 14,095,819

32,295,772 31,091,760 (1,204,012)

77,326,161 52,357,215 129,683,376 144,344,843 14,661,467

Annex4: MediumTermExpenditureCeilingsPerSector
% share ofthetotal expenditure

SECTOR ACTUAL
BUDGET

APPROVED
ESTIMATES

CFSP CEILING PROJECTIONS Actual Budget CFSP
Ceiling
s

Projections

204/15 2015/16 2016/17 2017/18 2018/19 2014/
15

2015/
16

2016/
17

2017/
18

2018/
19

Agriculture Rural And
UrbanDevelopment

SUB TOTAL 459,805,306 513,363,334 519,880,689 561,471,144 600,774,124 11.5 10.1 9.3 9.3 9.2

REC 312,496,106 293,352,121 325,047,839 351,051,666 375,625,282 7.8 5.7 5.8 5.8 5.8

DEV 147,309,200 220,011,213 194,832,850 210,419,478 225,148,842 3.7 4.3 3.5 3.5 3.5

Energy, Infrastructure
AndIct

SUB TOTAL 376,467,310 493,303,574 454,267,501 490,608,901 524,951,524 9.4 9.7 8.2 8.1 8.1

REC 53,149,668 53,553,030 92,300,417 99,684,450 106,662,362 1.3 1.0 1.7 1.7 1.6

DEV 323,317,642 383,340,462 288,346,668 311,414,401 333,213,409 8.1 7.5 5.2 5.2 5.1

RMLF 0 56,410,082 73,620,416 79,510,049 85,075,753 0.0 1.1 1.3 1.3 1.3
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% share ofthetotal expenditure

SECTOR ACTUAL
BUDGET

APPROVED
ESTIMATES

CFSP CEILING PROJECTIONS Actual Budget CFSP
Ceiling
s

Projections

204/15 2015/16 2016/17 2017/18 2018/19 2014/
15

2015/
16

2016/
17

2017/
18

2018/
19

General Economic And
Commercial Affairs

SUB TOTAL 215,104,637 182,142,443 154,918,886 167,312,396 179,024,264 5.4 3.6 2.8 2.8 2.7

REC 93,871,561 96,967,249 87,029,350 93,991,698 100,571,117 2.3 1.9 1.6 1.6 1.5

DEV 121,233,075 85,175,194 67,889,535 73,320,698 78,453,147 3.0 1.7 1.2 1.2 1.2

Health SUB TOTAL 1,256,900,322 1,678,592,237 2,090,859,959 2,258,128,756 2,416,197,769 31.3 32.9 37.6 37.4 37.1

REC 1,178,979,295 1,377,574,161 1,497,234,185 1,617,012,920 1,730,203,825 29.4 27.0 26.9 26.8 26.6

DEV 77,921,027 267,172,027 328,394,708 354,666,284 379,492,924 1.9 5.2 5.9 5.9 5.8

Leasingof
Equipment

0 33,846,049 95,744,681 103,404,255 110,642,553 0.0 0.7 1.7 1.7 1.7

LoasnsAnd Grant 0 43,194,300 90,746,278 98,005,980 104,866,399 0.0 0.8 1.6 1.6 1.6

Conditional
AllocationFree
Maternity

0 65,759,400 65,790,000 71,053,200 76,026,924 0.0 1.3 1.2 1.2 1.2

CompensationFor
Use Fees Forgone

0 12,950,107 12,950,107 13,986,116 14,965,144 0.0 0.3 0.2 0.2 0.2

Education SUB TOTAL 376,074,291 437,121,895 386,966,953 417,924,310 447,179,011 9.4 8.6 7.0 6.9 6.9

REC 249,534,495 268,049,954 303,651,230 327,943,329 350,899,362 6.2 5.3 5.5 5.4 5.4

DEV 126,539,796 169,071,941 83,315,723 89,980,981 96,279,649 3.2 3.3 1.5 1.5 1.5

PublicAdministration SUB TOTAL 895,672,499 1,292,890,417 1,284,639,176 1,387,410,310 1,484,529,032 22.3 25.3 23.1 23.0 22.8

REC 831,518,304 1,178,036,615 1,137,453,096 1,228,449,344 1,314,440,798 20.7 23.1 20.4 20.4 20.2

DEV 64,154,195 114,853,802 147,186,080 158,960,966 170,088,234 1.6 2.2 2.6 2.6 2.6

Social Protection
CultureAnd
Recreation

SUB TOTAL 99,727,319 107,131,267 124,601,211 134,569,308 143,989,159 2.5 2.1 2.2 2.2 2.2
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% share ofthetotal expenditure

SECTOR ACTUAL
BUDGET

APPROVED
ESTIMATES

CFSP CEILING PROJECTIONS Actual Budget CFSP
Ceiling
s

Projections

204/15 2015/16 2016/17 2017/18 2018/19 2014/
15

2015/
16

2016/
17

2017/
18

2018/
19

REC 63,797,073 48,353,145 29,027,653 31,349,865 33,544,355 1.6 0.9 0.5 0.5 0.5

DEV 35,930,247 58,778,122 95,573,558 103,219,443 110,444,804 0.9 1.2 1.7 1.7 1.7

Environment
ProtectionWaterAnd
Natural Resources

SUB TOTAL 333,650,792 400,345,560 550,689,582 614,576,510 666,596,865 8.3 7.8 9.9 10.2 10.2

REC 219,257,920 116,644,405 160,489,582 173,328,749 185,461,761 5.5 2.3 2.9 2.9 2.8

DEV 114,392,872 283,701,155 390,200,000 441,247,761 481,135,104 2.9 5.6 7.0 7.3 7.4

TOTAL 4,013,402,477 5,104,890,727 5,566,823,957 6,032,001,634 6,514,561,765 100.0 100.0 100.0 100.0 100.0

GROSSREC 2,897,739,375 3,432,530,680 3,897,464,419 4,209,261,572 4,546,002,498 72.2 67.2 70.0 69.8 69.8

GROSSDEV 1,115,663,102 1,672,360,047 1,669,359,538 1,822,740,062 1,968,559,267 27.8 32.8 30.0 30.2 30.2

Annex 5:DevelopmentAnalysisExpenditure PerSubSectorforthePastThreeYears
MTEFDEVELOPMENTANALYSIS

Department 2013/2014 2014/2015 2015/2016 TotalForThreeYears 2016/2017 GrandProjected

CountyAssembly 20,000,000 63,200,000 24,128,950 107,328,950 20,000,000 127,328,950

OfficeofCountyExecutive 46,500,000 37,000,000 53,083,690 136,583,690 60,000,000 196,583,690

CountyTreasury - 5,000,000 14,477,370 19,477,370 50,186,080 69,663,450

Sub-CountyAdministration - 18,000,000 23,163,792 41,163,792 27,000,000 68,163,792

TransportandInfrastructure 333,441,886 231,250,000 383,340,462 948,032,348 346,967,083 1,294,999,431

TradeandTourism 96,000,000 82,574,357 85,175,194 263,749,551 76,889,535 340,639,086

EducationandICT 156,200,000 119,500,000 169,071,941 444,771,941 98,815,723 543,587,664

HealthServices 140,500,000 270,660,510 267,172,027 678,332,537 333,394,707 1,011,727,244

LandsandHousing - 40,600,000 55,472,456 96,072,456 48,777,979 144,850,435

EldamaRavineTown 8,000,000 13,200,000 11,316,478 32,516,478 20,000,000 52,516,478

KabarnetTown 8,000,000 21,120,000 18,579,292 47,699,292 20,000,000 67,699,292Baringo County Fiscal Strategy Paper, 2016 31



MTEFDEVELOPMENTANALYSIS

Department 2013/2014 2014/2015 2015/2016 TotalForThreeYears 2016/2017 GrandProjected

Agriculture,Fisheries 101,400,000 145,142,784 134,642,989 381,185,773 121,054,871 502,240,644

YouthandSports 18,000,000 59,200,000 58,778,122 135,978,122 100,573,558 236,551,680

WaterandIrrigation 244,666,845 211,050,000 248,569,593 704,286,438 340,000,000 1,044,286,438

EnvironmentandNaturalResources 21,000,000 25,100,000 35,131,562 81,231,562 50,200,000 131,431,562

TOTAL 1,193,708,731 1,342,597,651 1,582,103,918 4,118,410,300 1,713,859,536 5,832,269,836

Annex6:SubSectorCeilingFor2016/17FY
Sub Sectors Recurrent Development Total
CountyAssembly 512,000,000.00 20,000,000.00 532,000,000.00

OfficeOfTheCounty Executive 187,419,231.92 50,000,000.00 237,419,231.92

Office ofCounty Secretary 63,232,534.80 - 63,232,534.80

County Public ServiceBoard 45,634,601.00 - 45,634,601.00

County Treasury 243,229,169.80 50,186,080.00 293,415,249.80

Sub CountyAdministration 85,937,558.60 27,000,000.00 112,937,558.60

TransportAndInfrastructure 92,300,416.98 346,967,083.75 439,267,500.73

Trade and Tourism 87,029,350.18 67,889,535.40 154,918,885.58

Education 303,651,230.32 98,315,723.00 401,966,953.32

Health 1,762,465,251.32 328,394,707.78 2,090,859,959.10

LandAndHousing 85,215,749.98 43,777,979.20 128,993,729.18

Eldama Ravine Town 7,200,000.00 17,500,000.00 24,700,000.00

Kabarnet Town 7,200,000.00 17,500,000.00 24,700,000.00

Agriculture 225,432,088.52 116,054,871.05 341,486,959.57

Youth 29,027,652.70 95,573,558.00 124,601,210.70

Water 121,852,788.76 340,000,000.00 461,852,788.76

Environment 38,636,793.66 50,200,000.00 88,836,793.66

GrossTotal 3,897,464,418.54 1,669,359,538.18 5,566,823,956.72
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Annex: Sub Sector MTEF Ceilings-2016-2019
Sector Actual Budget Approved Estimates CFSP Ceiling Projections

2014/2015 2015/2016 2016/17 2017/18 2018/19

County Assembly Sub Total 484,930,101.00 585,869,962.00 532,000,000.00 571,980,227.99 612,018,843.95

E.C 193,194,060.00 301,203,714.00 274,022,799.00 295,944,622.92 316,660,746.52

O & M 211,454,809.00 205,256,066.00 237,977,201.00 254,635,605.07 272,460,097.42

DEV 80,281,232.00 79,410,182.00 20,000,000.00 21,400,000.00 22,898,000.00

Office Of The County Executive Sub Total 352,658,881.00 248,766,885.16 237,419,231.92 254,038,578.15 271,821,278.63

E.C 116,685,509.00 83,754,055.16 100,980,438.40 108,049,069.09 115,612,503.92

O & M 170,257,907.00 81,829,140.00 86,438,793.52 92,489,509.07 98,963,774.70

DEV 65,715,465.00 83,183,690.00 50,000,000.00 53,500,000.00 57,245,000.00

Office Of County Secretary Sub Total - 123,508,029.03 63,232,534.80 67,658,812.24 72,394,929.09

E.C - 17,682,766.00 18,314,835.00 19,596,873.45 20,968,654.59

O & M - 105,825,263.03 44,917,699.80 48,061,938.79 51,426,274.50

DEV - - - - -

County Public Service Board Sub Total - 39,162,675.00 45,634,601.00 48,829,023.07 52,247,054.68

E.C - 20,131,013.00 23,344,650.00 24,978,775.50 26,727,289.79

O & M - 19,031,662.00 22,289,951.00 23,850,247.57 25,519,764.90

DEV - - - - -

County Treasury Sub Total 231,713,176.00 283,099,602.84 293,415,249.80 313,954,317.29 335,931,119.50

E.C 138,255,277.00 124,308,000.00 117,430,908.00 125,651,071.56 134,446,646.57

O & M 88,457,899.00 128,594,232.84 125,798,261.80 134,604,140.13 144,026,429.93

DEV 5,000,000.00 30,197,370.00 50,186,080.00 53,699,105.60 57,458,042.99

Sub-County Administration Sub Total 18,000,000.00 113,584,494.87 112,937,569.60 120,843,199.47 129,302,223.44

E.C - 62,872,226.30 59,182,737.60 63,325,529.23 67,758,316.28

O & M - 27,548,476.57 26,754,832.00 28,627,670.24 30,631,607.16

DEV 18,000,000.00 23,163,792.00 27,000,000.00 28,890,000.00 30,912,300.00

Transport,Energy& Infrastructure Sub Total 463,448,134.00 570,543,593.00 439,257,500.48 470,005,525.51 502,905,912.30

E.C 44,793,157.00 34,642,431.00 46,918,524.60 50,202,821.32 53,717,018.81

O & M 16,508,589.00 18,910,599.00 45,381,892.38 48,558,624.85 51,957,728.59

DEV 402,146,388.00 460,580,481.00 273,346,667.50 292,480,934.23 312,954,599.62

RMLF - 56,410,082.00 73,610,416.00 78,763,145.12 84,276,565.28

General Economic And Commercial Affairs Sub Total 237,452,001.00 210,208,801.00 154,918,885.58 165,763,207.57 177,366,632.10

E.C 63,985,203.00 53,056,509.00 53,633,088.60 57,387,404.80 61,404,523.14

O & M 26,161,299.00 43,910,740.00 33,396,261.58 35,733,999.89 38,235,379.88



DEV 147,305,499.00 113,241,552.00 67,889,535.40 72,641,802.88 77,726,729.08

Education And Ict Sub Total 495,162,169.00 489,621,896.24 401,966,953.32 430,104,640.05 460,211,964.86

E.C 183,416,182.00 192,259,954.24 228,002,023.80 243,962,165.47 261,039,517.05

O & M 61,948,703.00 75,790,000.00 75,649,206.52 80,944,650.98 86,610,776.54

DEV 249,797,284.00 221,571,942.00 98,315,723.00 105,197,823.61 112,561,671.26

Health Sub Total 1,415,154,673.00 1,874,520,868.60 2,090,859,958.30 2,237,220,155.38 2,393,825,566.26

E.C 887,898,754.00 1,040,053,203.90 1,262,584,978.00 1,350,965,926.46 1,445,533,541.31

O & M 241,588,367.00 215,617,149.70 234,649,206.52 251,074,650.98 268,649,876.54

DEV 270,660,510.00 427,172,027.00 328,394,707.78 351,382,337.32 375,979,100.94

Leasing of Equipment - 95,744,681.00 95,744,681.00 102,446,808.67 109,618,085.28

World Bank support
to Health Facilities 15,007,042.00 17,224,300.00 90,746,278.00 97,098,517.46 103,895,413.68

Conditional
Allocation Free
Maternity - 65,759,400.00 65,790,000.00 70,395,300.00 75,322,971.00

Compensation For
Use Fees Forgone - 12,950,107.00 12,950,107.00 13,856,614.49 14,826,577.50

Lands And Housing Sub Total 169,893,971.00 112,273,036.33 128,993,729.18 138,023,290.22 147,684,920.54

E.C 105,450,510.00 27,945,580.33 45,314,934.60 48,486,980.02 51,881,068.62

O & M 23,843,461.00 11,855,000.00 39,900,815.38 42,693,872.46 45,682,443.53

DEV 40,600,000.00 72,472,456.00 43,777,979.20 46,842,437.74 50,121,408.39

Eldama Ravine Town Sub Total 16,213,276.00 38,057,489.74 24,700,000.00 26,429,000.00 28,279,030.00

E.C - 9,249,028.74 - - -

O & M - 10,491,983.00 7,200,000.00 7,704,000.00 8,243,280.00

DEV 16,213,276.00 18,316,478.00 17,500,000.00 18,725,000.00 20,035,750.00

Kabarnet  Town Sub Total 23,956,200.00 48,743,692.76 24,700,000.00 26,429,000.00 28,279,030.00

E.C - 16,122,647.76 - - -

O & M - 7,041,753.00 7,200,000.00 7,704,000.00 8,243,280.00

DEV 23,956,200.00 25,579,292.00 17,500,000.00 18,725,000.00 20,035,750.00

Agriculture,Veterinary,Fisheris And Urban Development Sub Total 431,427,780.00 446,133,839.00 341,486,959.57 365,391,046.74 390,968,420.01

E.C 174,466,600.00 180,134,705.00 190,782,882.00 204,137,683.74 218,427,321.60

O & M 17,818,396.00 30,511,423.00 34,649,206.52 37,074,650.98 39,669,876.54

DEV 239,142,784.00 235,487,711.00 116,054,871.05 124,178,712.02 132,871,221.87

Social Protection Culture And Recreation Sub Total 149,451,101.00 153,331,266.50 124,601,211.00 133,323,295.77 142,655,926.47

E.C 44,258,585.00 14,179,274.50 14,785,629.00 15,820,623.03 16,928,066.64

O & M 22,866,574.00 34,173,870.00 14,242,023.70 15,238,965.36 16,305,692.93

DEV 82,325,942.00 104,978,122.00 95,573,558.30 102,263,707.38 109,422,166.90



Water And Irrigation Sub Total 458,649,256.00 502,349,869.00 461,852,788.76 566,952,944.39 666,959,668.19

E.C 57,554,467.00 45,721,598.00 57,574,195.20 61,604,388.86 65,916,696.08

O & M 27,793,257.00 42,608,678.00 64,278,593.56 68,778,095.11 73,592,561.77

DEV 373,301,532.00 414,019,593.00 340,000,000.00 436,570,460.42 527,450,410.34

Environment Protection And Natural Resources Sub Total 64,230,717.00 76,545,691.00 88,836,793.60 95,055,369.15 101,709,244.99

E.C 22,957,747.00 21,059,042.00 23,484,968.20 25,128,915.97 26,887,940.09

O & M 3,953,431.00 7,255,087.00 15,151,825.40 16,212,453.18 17,347,324.90

DEV 37,319,539.00 48,231,562.00 50,200,000.00 53,714,000.00 57,473,980.00

Total 5,012,341,436.00 5,846,547,011.29 5,566,813,966.91 6,032,001,633.00 6,514,561,765.00

GROSS REC 2,960,575,785.00 3,432,530,679.29 3,897,464,418.54 4,209,261,571.00 4,546,002,498.00

GROSS DEV 2,051,765,651.00 2,414,016,332.00 1,669,359,538.18 1,822,740,062.00 1,968,559,267.00

Total 5,012,341,436.00 5,846,547,011.29 5,566,823,956.72 6,032,001,633.00 6,514,561,765.00

59.1% 58.7% 70.0% 69.8% 69.8%

40.9% 41.3% 30.0% 30.2% 30.2%



Annex7: Publicparticipationforum(priority)analysis
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