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(xxi) Allocations for Conditional Grants and Performance for

Results (PfR). 

42. MDAs with conditional grants earmarked for Counties should

prioritize these expenditures owing to the fact that County Governments have 

assumed the allocations as sources of revenue. Delays in disbursing these 

funds will lead to distorted budgets and late implementation of the planned 

programs, projects and activities at the County level. 

43. Similarly, MDAs implementing Performance for Results (PfR)

programs as well as programs that have Disbursement Linked Indicators 

(DLis) should prioritize the associated expenditures. In addition, Accounting 

Officers are requested to closely monitor implementation of PfR..s as well as 

programs with DLis so as to achieve within the specified timelines the DLis. 

Implementation challenges that require the attention of the National Treasury 

should be communicated for immediate unlocking. 

(xxii) Management of Contracts with Legal Implications

44. Poor Management of Contracts, exposes the Government to huge

financial risks due to the nature of the colossal claims and non-payment of 

legal fees and costs by client lvIDAs. 

45. To mitigate these risks, MDAs are required to follow due process in

the management of contracts with contractors and service providers as well 

as in the issuance and cancellation of licenses and contracts. 

• Delayed Performance

46. If at any time during the contract period, the service provider is unable

to perform in a timely manner, the service provider must notify the MDA in 

writing of the cause of and the duration of the delay. Upon receipt of the 

notification, the MDA should evaluate the circumstances and, if deemed 
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