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fern CUARATTEE  (LOANS) ACT, CAP 461
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- S Ul T fsilowing information is 1aid before the National

s

1a Tha Coveranent proposes to guarantee a loan of
00 0 13271 (equivalent to approximately
1,600,000 Kenya pounds) 1o be nmade to Tana River
Devele ot Compauy Limited by the Commonweslth
Develcnnont Corporation of the United Xingdom. - 't

2, S loan 4o to be used as part of the Pinancing
the Clima Iydro-glectric SGcheme on the Tana River '
tha govetruotion of which is now in progress undey ’
contracts AT by tzwﬁ_‘fana Piver Develng__;g_ﬁx_xt Conpany
Timited, & Fenva incorporated company vholly owned
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The loan will bear intirest at the rate of 81

nopeant Do anmun caleulated on the amount of the

v i . and curstanding from time to time. Interest
cenbar 1978 will be capitalised; interest

riveinal and eapitatised interest will '

¢ bo paid halfe- yearly in arrear. _ $t
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£F L e The losn principal and capitalised interest will
o ha repaid to the lendor over 12 years by equal annual it
instalmonts starting on 30th December 1930.

e in oidition £3000 sterling is payable by the
Lorrovoy (TADC) to ¢he lender (CDC) for work done K i
nnd exmonces incurved by CDC in relation to the loan
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. Tha loan will be socured by e issue to CbC of
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wrest purzuapst to a Trust Deed cated 26th May 1966
stwzen the borrower and Phoenis: Av“uranﬂe Company Limited

'as trustea, and various trust deeds supplemental’ thereto,

whacredy such debenture steskx will ba secured on the assots
of the borrowey conpany (TREC) eanllv in all vespects
pand passn) with sinilar debenture stock alveady issued
ader such trust dzads to obhew lenders, dncluding the
nternational bank for Reasastruction and Development

soe Sesal 1wl Papéd ro.6 of 1975). ;
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7 AlL parments 'un&eﬁ‘tha loan agre .ment are to be
made by the borvowsy to £DC in sterling currenty 1n London,
and are to be guaranteed Y the Ga*'rnment.~ '

8, = The current total "'“C“ajﬁnt liubility of the Govern—

nank in respest of all gusranteds provided to date undew

Section 5 of the Guaranteo {Loansg) Ast (other than those

specified in the schedule o the Act but inc*uding those
Set out in Sessionbl Papers ros. 1, 2 and 3 of 1976) amounts

ot

((,-miit,ra},ewzt £ < Kf: 1.0 miliion)iproposad in this Scssional
Papew, the aggregate will be incpeassad to K& 240,908,555
of which ¥=o Iju, £1,207 £011s within para. (A) and Z£
80,749,272 within pava, (2} of section 3(3) of the Act.

UINISTER OF TOURR & COMMUNTCATIONS

6th April 1976

obcntulo stock for the ﬂnount of the loan and capitalised'

apc
to K£ 23913Ou,155, With the guaraantece of £2,000,000 sterling
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