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In accordance with the provisions of the Guai'c:.11 tee 

the following information is laid 

before the :t,a_ tional Assembly relating to a 6'Uarantee which 

the Ke11ya Government proposes to 2:ive .jointly and severally 

wi t!1 the Gove:rnIJ.en ts of the lni ted Republic of Tanzania 2.nd 

the H.epublic of Uganda 1 in res1Ject of a loan in the su1n 

of ,twenty five million SHodish kronners (SK 25,000,000) or 

approximately KC l.85 million at the present rate of exchange, 

by the Government of Sweden to the EB.st Afric2...r1 Development 

Bank., The loan will bear interest at t;1'.1e x·ate of 27'; per 

annum on the; princ:Lpal a.mou.nt of loan withdrawn and outstandibg 

from time to tj_me.. il:he i.n terest shall be payable semJ.-.. 

annually., The loan is repayable in serni-.. a11Dua.l instalwents 

over a period of fifteen years beginning 3l □ t Deoembei·, 1932 

and ending 30th J1.me, 1997, alre2edy said above. 

The East African Development Bank is established 

under the -Treaty for East African Co-operation, its 

Charter being set out in An.'1.ex IV of the T:rea i;y. 

The East African Development B::n1k has asked the 

Governr1ent of S1:-1eden to ma.ke the afo:r'enentioned loan to 

assist it J_n finr1-ncing inclu_stri.al pro .i ects ill the three 

Partner States through loans and i.nvestments. The ter.c.1.s 

and con.di tions of the loan oblige the borroh•er to car:-i.,..y out 

detaj_led feasi-bili ty studies prior to investments; to consult 

regula.rly the Partner States on any changes in its policj_es 

and lJI'Ogran~nes 2.nd always to act in (:~ccoi--·dance with the 

directives o:f its Board of Directors on which the three 

Partner States are rep1'esented; and to obtain the prior 

approval of the lender on individual loans or investments 

of mo re than f ou.r million SHedish Krom1ers (or 5. 8 m:Lllj_on 

shilli.n;;s).. Furthermore~ emph&sis in selection cri.teria 

shall be plo.ced. on the employment of contents of projects 

proposed to be finaucedQ 

The terr;JS and conditions of the proposed loan are 
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extremely soft; the project selection criteria fit into 

the policies of the Partner States and the 2:ast African 

Development Bank.already has approved projects requiring 

immediate financiaJ. support. 

Parliament is now requested to agree that the 

Kenya Government exteHd to the Gover=ent of Sweden joint 

and several guai0 antees in the sum of SK 25 mil\ion (or about 

K£ l.85 million). 

The current total contingent liability of the Kenya 

Government in respect of guarantees given m1der Section 3 

of the Guarantee (Loans) Act (other than those specified 
in the schedule to the Act) inclusive of the guarantee 

sought to be given in Sessional Papers Nos. 3 of 1972 

amount to K£ 79,106,690. With the guarantee of 

K£ 1,850,000 proposed in this Sessional Paper, the 

aggregate will be increased to Kt 80,956,690 of which 
K£ 33,368,147 wiJl fall within paragraph (a) and 

K£ 47,588,543 within paragraph (b) of Section 3 of 

the Act • 

The Treasury 

NAIROBI 

8th June, 1972. 




