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The Government Guarantee of a loan to the Industrial
Development Ban's Limited from the African Development
Ban'z,

THE QUARANTEE (LOANS) ACT (CAPs 461)

In accordance with the provisions of the Guafamﬁée {Loans)
Act. (Cap.461), the following information ig laid béfdre_the
Kational Assembly relating to a guarantee by the vaérﬁment

of the obllgatlons of the Induutrlal Development Ban:_lelted

(herelnafter referred to as "IDB“) in respect. of'aﬂ
currency 1oan enulvalent to a’ mailmum of Unltsfof
three willion (UA 3,000 GOO) emulvaTent to. US$3,6
{or i” ,51 OOO} to be ranted to IDP by th Afp
Ban’ ‘of. B P 1307 Abldg_ herelna?ter referred't_
"ADB") = '

The IDB, a Government owued 11m1tedﬂllab1lity company,

was establlshed in January,ﬁlQTS to recilltate 1ndustr1a1
development in Kenya. by a551st1ng in the uromotlon, establlshment,
expansion and modernlzatlon of medlum or large scale dndugtrial
enterprises in the country hy way of c'ubstc:rl}_m::u:m to ghare capital

or medium and long term 10ans‘ . IDB nartly ralses long term loans

from forelgn flnanclal 1nst1 ";1ons and in this way, 1t ‘aseists in
'flndlng the foreign excnange needed in the country to finance the

1mpqrtatlon of_capltal_goqﬁg‘fqr.lndLmtrlal development,
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The UA 3,000,000 loan from ADB is repayable by 20 egual and
cdfsecutive half yearly instalwments of UA 150,000 each,
commencing 3 years and finishing 13 years from now. {the
last instalment is thus due in December, 1980, The rate
of interest will he 71% p.a. paysble hz1lf yearly on the
principal amount Jdrawn and owing by IDB for the time being,
The funds can be used to finance direct foreign exchange.
costs ag well as local costs of the proijects to be ‘
financed., Proceeds of the loan will be used to finance
goods and mervices from znywhere which are found at

competitive prices,

The curvent total contingent liability of the
KXenya Government in respect of guarantee given under
clause 3 of the CGuarantee (Loans) Act {other than those
specified in the schedule to the Act) amounts to
WB242,419,470. With the guarantee of a sum eguivalent
to K21, 512,000 now pro?oééd, the guarantee will be
increased to X£743,431,479 of which X£155,182,207
fallg within paragraph {a) and %X£88,749,272 within
paragraph (b) of clause j.(3) of the Act.

MINISTER FOR IIVANCE AND PLANIING,






