
J [~1 .~ccordance with the uro,ri_sions of Se :t ion 5 ( 1) o-f 

(Loans) ~ct, (C1~nter 461) Laws of ~snyn, the 

inform~tion set out in the nar t7ranhs followinc is laid 

>:?ore the Nation:::tl Assembly frJr the i\ssembly' s cons::.:l,2r2-tion 

2. 'Th,2 Government Jf Lenya ·. 1 roposes to guo_:rantee 2, lo::rn 

Ji i.\D a:·nou:1t of :Pounds Ster L nz nine mil lion, two hundred 

and fifty thousand (£Stg.9,250,000) which is equivalent to 

Kenyn Pounds Seven ~illion, Ei1ht hundred and sixteen 

~~hcusJE(1 ( K£ 7,316, COO) __ at current exchange rates to be 21:ide 

-r:n ti.10 Eenya Power Comprrny a wholly owned GovGJ·nment 

C::.:~1 '111r1y by the Com.·nonwealth Develorm1ent Cor,-,on1tio1~. 

This loan follc1s closely the loan of Forty millio~ 

dollars (U.S.$40,0CO,OOO) advanced by the World Ban~ to 

:.-::2r the ':,overnment under Session al r cper l'fo. J_ of 1980. 

'::::'l1e loB,n bears interest of 8. 5'.7~ Der annum and will be 

ovei" a period of 12 years in (:ludin?; 3 years p;racG 

c. uoratoric.:.m. In addition he borruwers sb::-cll ray to 

::rJ"; Cc-mmonwe:1.lth revelopment Corpor: tion c1 ccmmitment charse 

oi three fourths o~ one uer cent (¾ of 1%) ~er annum on the 

prinsipal y1ount -r the loan not wi;hdrawn from time to time. 

~he Gcv2rnme~t attaches crent _DD □rtance to the develo~­

~8nt of a~iernative sources of cl rap energy . 

. ·:12::it of ,::-;i,i,the.cmal resources ;1t l!~rnria is the fi:;,~st st,_::o, 

tJw~rds ~ 1is direction. Tho Gov~rnment has therefore a~reef 

L~:it the '"'' la :1:'1ower Com17~my Lit'~ ted should obtain the sai.d 

:.,:)2-E of '·,t1 , 9,250,000 subject ·,o o., Government p:uar;:rntee of 

t~1e 1·exrnyne11 t thereof, and the 3ucccssful cor.11_Jlct ion of the 
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(a) The loan will be applied towards financinG the cost 

of the project which will be executed in two ;,hases. 

Phase I Part (A) will consist of:-

(1) Drilling of production wells for geothermal 

steam 0-nd ~.nstalla t ion of the necessary ·well-­

head equipment for controllinz ste2.~~: iro~:1 ET' .. G).1 

wells; 

(2) Construction of a nower station,residectial 

bui ldii:~s, access roads and ancillary v.rorJ:rs; 

( 3) Installation of ,,, steo,,,;-i ga therin::; system fror,, 

the well-heads to tho power station. 

(4_) Instal =-..:it ion of one 15 nw turbine c;enerc2tor vd tt! 

a cap2bili ty of producing 95 GYJH annually, crnt.?)letc; 

with 'lll auxilliaries and ancillary electrical ,rnd. 

mechanical ecmir:,ment includine; control equinnent 

and switchinr; station. 

(5) Installation of about 22 kilometres of 13'."'.-ICV 

transrc1ission line to .,nterconnect the OU::c1ric1 

gener~-~inc station with the Ilaivnsha substatio~. 

Planning for this r:,art of the r:,roject is already so advanced, 

that the works \V.~"11 be completed by t.Tuly 1, 1981. 

(b) PhasE I Part B, consists of an ir1:-,01°tant elrn,mr,t of 

the project, the training of the -ersonnel of the East 

Afric:i.n Power and Lir;hting Compan·r (E.A.P.&L) in the operation 

and rmint,0 nance of exist in[; and Droriosed facilities on both 

construction tec;hnical rn2tters, and man23ement without which 

no project of '~his size and comri lcxi ty would succeed. The 

East Afrj ,:;an Pcwer and Lis;htinr;, a crn,nany in which the 

Govermne:1t holds majority sharel,oldine; is the execut!.n,:; 

arm of this 9roject. There will also be two studies under 

this phase, one to evaluate fu1t:1er geothermal deve1onr:ent at 

Olkari:i., :J.nd two, a feasibility study for the r:,roposed 

Kiamberc, hydroelectric power p:c·oj ect in Eastern Drovince. 
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7. Phase II of the project will consist of (1) Drilling 

of production wells for the supply of ,~eothermal steam 

( 2) Installation of a second 15:ii'd turbine c;enera tor with 

a capability of 9roducins about 95 G'i:l;I annuall~r, co,;1:9lete 

with all auxilliaries and ancill2.ry electrical and ~echanical 

equipment, and construction of related □inor civil works. 

8. The Government therefore requests the National Assenbly 

to approve that the Government may guarantee the re~a~tlent 

of the loan referred to in paragraph 2 of this paper. 

9. The current total contingent liability of the Government 

in respect of guarantees B:iven under Section 3(3) of the 

Guarantee (Loans) Act (excluding liability under collateral 

and those specified in the schedule to the Act) mnount to 

K£275,512,094 with the proposed guarantee of £St.9,250,000 

equivalent to K£7,31G,OOO the aggregate will be increased 

to K£283,328,094 of which K£12,585,583 will fall within 

paragraph (a) and Z£270,742,511 will fall within ~ara3raph 

(b) of Section 3(3) of the Act, 
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