SUARANTEE-OF A LOAN TO THR
C

COMMOIWEALTE DIVLLOPHIDTYT
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DEVZLORPMINT OF THE POTENTING OF

Lavw Led

AT LOCATED SOUTH OF LAYZ HATVASHA
1 It accovdance with the wmrovisions of Secticn 5(1) of
tnz Guarantee (Loans) Act, (Thionter 461) Laws 0f Henva, the

H:

ormztion set out in the nar..sraphs following is laid

ore the National Assembly for the Assémbiv's considerotion
K A

2. The Government of ¥Yenya vronoses to guarantee a loan

af an amouat of Pounds Sterl:ng nine million, two hundred
ang fiftv thousand (£8tg.2,250,000) which is equivalent o
enya Pounds Sever million, Eigcht hundred and sixteen
chousand (H£7,316,000) at current exchange rates to be made
T tne Henya Power “omnany a whelly owned Government

Comnany by the Comnonwealth Develonment Cornoration.

]

mis loan follovs closely the loan of Ferty million
dollars (U.S.3%340,0002,000) advanced by the ¥World Banl to

i
oo

=

the said Henya Power Company Limitedl and also suarantecd
2w the Tovernment uander Sessional Toper Mo, 1 of 1920,

P

4, The loan bears interest of 3.5% vner annum and will bhe

Tgnaid over a period of 12 years including 3 years grace
oericd ol moratorivm,.  In addition —“he borrowers shall nay to

the Commonwenlth Tevelopment Corporstion a commitment charge
ci three Tourths ol one per cent (4§ of 1%) ner annum on the
wrineipal =2ount of the loan not wishdrawn from time to time.
e lnterecs and rther charsges are ~ayable annually on

Z3tn Ssovteniier ir each vear.

. Uhe fGovernmeat attaches great mnortance to the develon-
ment of a’ternative sources of cloap energy. The develon-

f soevthermal resources at dlxaria is the first sten
towards {1is direction. The Govarnment has th
tinat the e ya Dower Company Lirited should obtai
ioar of 1. 9,250,000 subject o o Covernment guarantee of

ne ayrment thereof, and the successful completion of the



{a) The loan will be applied towards financing the cost
of the project which will be cxecuted in two phases.

Phase I Part (A) will consist of:-

(1) Drilling of production wells for geotherma
steam and installation of the necessary well-
head equipment for controlling steam {rom guch

wells;

{(2) Construction of 2 nower station,residential

buildinrrs, access roads and ancillary works;

(2) Imstallation of -~ steam gathering system from

the well-heads to the nower station.

(4) Installation of one 15 NW turbine generator with
a capability of pnroducing 85 GYWH annually, complete
with a1l auxilliaries and ancillary electrical and
mechanical eguinment including control eguinnent

and switching station.

{(5) Installiation of about 22 kilometres oif 132-EV
transmission line to interconnect the Olkaria

senerating station with the Haivasha substation.

Planning for this wmart of the nroject is already so advanced,

that the works will be completed by July 1, 1951,

(b)Y Phase I Part B, consists of an innortant element of
the nroject, the training of the -ersonnel of the Xast
African Power and Lighting Comnany (E.A.P.&L) in the operation
and maintenance of existing and proposed facilities on both
construction technical matters, and manezement without which
no- nroject of this size and comnlexity would succeed. The
Fast African Power and Lighting, a2 company in which the
Governrme:nt holds majority shareholding is the cexecutling
armm of this nroject. There will also be two studies under
this phase, one to evaluate further geothermal develownnment at
Olkaria, and two, a feasibility study for the wroposed

Kiamberc hydroelectric power project in Eastern Province.

£



7. Phase I1 of the project will consist of (1) Drilling

0f nroduction wells for the supnly of geothermal steam

(2) Installation of a second 1597 turbine generator with

a capability of nroducing about 25 &I annually, complete
with 2ll auxilliaries and ancillary electrical and mechanical

equivpment, and construction of related minor civil works.

&. The Government thercecfore reguests the National Assembly
to approve that the Government may guarantee the renayment

cf the loan referred to in naragranh 2 of this paper.

@. The current total contingent liability of the Government
in respect of guarantees given under Section 3(3) of the
Guarantee (Loans) Act (excluding liabilitv under collateral
and those specified in the schedule to the Act) amount to
K£275,512,094 with the vnroposed guarantee of £35t.9,250,000
equivalent to K£7,316,000 the aggrezate will be increased
to ¥£283,328,094 of which X£12,585,583 will fall within
paragranh (a) and ¥£270,742,511 will fall within waragraph
(b) of Section 3(3) of the Act.
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