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as the guarantee sought herewith is o

T

‘Tetate sincs the money 50 borr

will also generate employment opportund ities for the Wansnchi.

(k) Community facilities consisting
health centres, ocinl ha
markets, industrial/commercial plots and lard-

scaping of public areas; and

(c)y An employment zeneration lean to provide short-

The constructicn of the sstat

"
has elready besen designed by ths Nairooi City Commissicn.

The term of the proposed loan is thirty vears

,
\
with ten years (10) grace period on repayment of the

“principal sum. Interest will be payable et the rate of
four~tenths of cne percentsge point (0.4%) ebove the interes:

in

rate of 26 week obligstions of the

as adjusted montnly, plus a USATD guarantee fee of hslf
a

of one per cent 1/2%) per num on any outstandlng princinal

0
amount. The current US Treasury interest rates are Yh,
Na airobi City Commission shal

i
the loan amount and one-time fee of USE20,000 and an arnnual

D at the rate oi one per cent (1%) of
fee of USH2,000 te the paving and transfer agent, the Riggs

National Barir of Washington D.C.
haltes |

The Loan is -.aditional, inter alis on the provision of the

snder the LGuarsates |

o)
guaranktee Do ohe Kenya Government

Act, covering all payment of fees, interest and orincipal

due from the Hairobi City Commission under the loan agfeem@nt
This is in addition to a guaranty by the Unitzd
States Government, through USAIDL, enger, The

T

L R U e I
SSZI0MOoLY Lo

J

Government therefore reguests

he Goverament may

<t

approve that the
i he lom n referred Lo above. The Toveromenc hec

that the Nairchi City Commissicn should borrow

=

requires for the development of

[~
ct

itional forelgn LX\LLQ*\o

F._J .
ol

develonment 1 increase the

I

community facililiti in Maircbi, in accordance with
L

chiectives laid down in the 1984788 Development Plan. It~



The mortgage payments
Phase 11 of the Umoja

Commission with an ir

ment of commitment fee

U)
i-—‘i

D Housiﬁg (maranty Program was devolo ed as part cof
the U.S. Foreign Assistance Program to 398pond to the

nouhrlpg world-wide shortage of adequate sheltsr. Sinc

inception in 1G62, more than USHL.5 billion in Heusing

o~
£

Loann have been authorized for 150 projects in 42 countries, s=
indicated above, the actual financing Zor approved Housing o
Guaranty projects is provided by private US investors or
whb make loans to Governments or their instituticns. The
Gevernment of Kenva has previously utilised the USAID FHousing
Guaranty Funds., The first Loan of‘“Sii;fC‘ 000 for Kimathi

state was issued in 1969 and matures in 1992. The second Loan

=i

of US$10,000,000 for Umoje Phase 1 was issued in 1975 and matur
2004. Total Iiability cn these two loans as of Septemcer 30
1984 is Uu$¢0 348,852,

The current total contingency liabilii

in vespect of guarantees given under Secti

Gusrantee Loans Act (other than thos e speecified in the scheduls
to the Act) amounts of KSLEJ3838?582 of which KE413, 756,000 5s
in re ﬁect of covenants exnressed in Toreign currency as per
paragraph (b) and K&53, 082 582 is in respect of covenant
expressed in Kenva currency as per péragraph (a) of Section 3{:
of the Act
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