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·:�'f{S GUAE/.1<CEE (LOANS) ACT (CAP.!/:il)

of :''.:;r,e:-:� j_c;,h of the 
1+61) j 

is laid before the National Assembly for cchsit2ration and 
approval, 

The Govern�en� proaoses to zuarantee a 102�1 of United States
- i - ' 

Dollars amcunting to seventeen millia� (US8i7,0JO,OC1)
,! 

equ.:i_,vc.1.J .. t::nt to Kenya. 811:illings tvm h1..udred sii.ght.7 £'01.E' :mi.llion 
to -be made avai.1a.b1e to the City Commj_s,sion 

Markets of Ni::vr YG:r-.1;::, 

The - Nairobi�: Ctty Cor:;mission,, 252 
exercisss all the· 

po1:f:::rs ar:.d dnties of the City Counc:i..:i. of l'i2irob'i.. Under. 
S9ction 222- of the s-:l:.i d Act. the Com_mission ha.2 po·1.,rers to 

• J - ' 

raise loans tor purposes relating to its functions from

resocnsible to the Local 

Gov·ernment 
_of United 2tstes of America, acting thrcu�h ths U�ited States 

i�00 No, Low cost tenant nu�cha�e 
R0�/or serviced plots, con2�sting the types 

• �� � •• I 

1-·,-. ''' 

C LL LYNCH CAPITA~ 
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of ·the Lo 

and o~ sucn con~itjons, 

Mer 11 

the said lcaD will be ~sed to finance t 

g 
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( b) 

scaping of pl1b.lic a~c2a.s; 

( C) 

_term ere di t and related facj_l:i.t:i .. es 2nd se:cvj_ ces 

to small businesses and • l ' • lnaus·cries in the est-ats, 

The construction of the f;state is scheduled tO start a_s soon 

as the guaran.tee sou2;J:1t herew=tth is obta.in.ed,. ~(he said estc.ts 

has already been designed by -the Nairobi City Comrni sc::-; on~ 

4-, The term of the proposed loan i_s tbirty years (JO) v6th 

v,ri th ten years ( 1.0) grace period on repayment of the 

5, 

principal swn, Interest vvill be payable at the rate of 

:four--tenths of one percen.tErge point ( 0 ~ 4o/~) 2-bove tbe in.tere.s~=· 

~ate of 26 1_,,reek obligR.t5.ons of tbe United ,St.a.tPs 1I1rea.st~.r?, 

as adjusted rnonthly, plus a USAID guarante.e fee. cf half 

of one. per cent 1/21~) })e:r· annum o-n 11ny outstr=1.0d.ing p·t·5.nci.paJ_ 

Nairobi City Con1;-nission shall also pay a cn.e:---time c~:i.s1::nJ_:~r·s,:=:--· 

rrient i'ee to the USAID at the rate of one per cent of 

t be Joan arn.ount a.nd one---•t Jme fee o.f' US $2.0 7 000 and an E:.~Euc>-1 

.fee of US:82 5 000 tc the paying and t:.cansfer agent~ the E=:_ggs 

National Bar of VJashington D.,C. 

The Loan i:::; ,•1ditional, j_nter aJ_ij on the provision of the 

guarantee 

Act, covering all payment of fees, ir~erest and nrinci 

due from the Nairobi Cit~/ Cornmi,ssj.0::-1 u.rrder t}Je J.oa.n 2g:..~,2e:n~·,n·:~ 

This is in addition to a guaranty· 

St2.tes Governmentr thrrnJ.f~h US.AI.I\ 

the loa_r1 referred to abovec 

tE;su.ed 

to the 

by t 

Th2 

that the NaiJ.""cbJ_ City Cornrnissio:r.1. should borro~·t the s 

it requ~ires for the dsvclc_pm2nt of Phase 11 of the Unicja. 

com1m1nity fac:i1ities in l'-J;J.:irobi; :Ln a.ccord;:1n.c.2 \'I.-Lth t 

objectives 1a.id. do·wn J.n the .195"1-1-;/E.~b Developn2nt Pla1:.~ 

C 

vrill also generate ernployment op:portunities for ·che \'.7.::-:.rl-'::'.ncl"l:L. 
-" 



Comrcission with an income more than s1,.1_/fic:j_ent -c,o rn2st tbe 3)2?.y--

ment of comrnitment fees 1 interest::. and ci 

USAID Housing ~iaranty Proeram was developed as part of 

the U.S. Foreign Assj_stance Program to respond to the rapidJ_:,r 

mounting vmrld-wide shortage o_f adequ2.t2 s.helte:r. Sines its 

inception in 1962s mo-:::e than USj~L 5 billion in Hcusir;g Guar2.r;.t;r 

Loan have been authorized fo::c 150 projects in 42 countries, _c,_s 

indicated above, the actual financing ~or approved Housing 

G1-carant;y- projects ts provided by pri va:-:. e US investors or ler;_d2::." 

who to Governments or thej_r· institut:Lons. The 

has previously: uti.lised the USAID Housing 

first Loan of USf2,000,000 far Kirnathi 
~· ' d . 1069 ·::1 at ' -iy~r~, ... -. f"1"np SPC·o··_,,-_,,ru·~ .... J', ... ·-~:::._··.·_, a~e was issue~ in /~ anL m -ure8 2n -~~- _ ~ --~ 

of US$10 1 000;000 for Umoja. Phase 1 ·was issued in 1975 and c,2.tu.:,· 

Total liability en these two loans as of Septem~~r 30 

The current total contingency liabili of the Ke:nya Gov2rnri1snt 

j_n respect of guar2ntees given under Section 3(3) of the 

GuDTErntee 

to th::: Act) 

J_n t r, 
ec or 

( b) 

covenants exoressed in 

is CJ~[' co\rerH1r1ts 

Gxp:re ss2d i.n Kenya currency as pc~r pa:·.·· ::1graph (a) of Se cU .. 0:::-1 3 (_:: 
o.f the Act., 
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