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The “enya Govermment GQuarantee of a loan to- the

tenya Ports Authority.

Th» Buarsntee Loans Act (Cep. LG6L)

1.

L

In asccordance with the provisions of the Guarentee (Lopzns)
Act (Cap.461) the following information is laid hefaore )
the National Assembly releting to a guarantee by the Gover-
nmant of @n obligation of the Kenya Peorts Ruthority in
respect of the loan described hereunder.

Henya Ports Authority 1s a Wenya Govermment stetutory
Corporation established by the HMenya Forts Authority
Act (Cap. 391D,

A lpan has been secured from 2. Henry Schroder Wagg &
Company [Limited through the Exgort Credits Guarantee
Department of the United Kingdaom Tor the supply of plant
and esquipment in connection with the exnansion,
conteinerisation, re-development and modernisation
progrewme for the Port of Mombhasa and inland depots in
Kenya. Already one inland container depot is under
caonstruction at Embakasi, Neirobhi., This is a jeint
project of  fthe Wenya Fortey Authority and the Yenva

- Heilways Corpuratio:. Schreder WHagg is a merchant bank

incorporated in the United Kingdom.

This 1lpan amounts to £15.00 million pounds sterling and
will cvarry interest at the low ECGD rate of 74% (szven

and three guarters per cent per annum) &nd 1s repayable

in seventeen semi annual instalmernts beginning 36

Mo, ths after the effective date of this Agreement.

The effective date nof this Agreement is the date when
S5chroders in writing confism to KWEFA fthat the l=ztter

has performed all condiftlons precedent to the effectiveness
of the Lean Agreement betuween KPA and.®chroders.

tnder the Logan Agreement FPA shall in consultation with
its paront Ministry identify the plant and eguloment
snd/or services it desires and place order? with the
Crown Agents for Overseas Governments and Administretors;
KEA will, therefore, enter into supply vontracts with

the Crown Agents wno will procure the @guipment from
manufactures or arrange for services on behalf of BRA.
This shell be in considerstion far & fee to be paid by
iderntifying eligible projects,

. Dnly United Kingdom gosds and/or United Kingdom services

wiil bhe eligible for financing under this Loan.

The Natiornal fAssembly is renuired to @porove that the
Government may qguarantee the loan of £15.00 million
pounds sterling from Schroder Wagg through FCGD to Kenya
Horts Authority.
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B. The current total contigent liesbility of the
Government in respect of guarantees issued under
section 3 of the Guaraentee (Loans) Act (excluding

somemn—- LH0DSE Specified in the schedule to the Act) ambunts
to KE 331,904,780 of which KE 311,316,198 is in
respect aof covenant expressed in foreign cUTTeEncy
gnd K£ 20,585,582 inn respect of covenant expressed.-
in Kenya currency. ' :

With the guarantes of £0.15.0 million eguivalent 1o
“E€ 14,031,150 now proposed, the aggregaie will be
increased to KE 345,995,930 of which KE 20,585,582
will fall within parapraph (8) of which the ceiling
is KE 100 milliorn and KE 325,410,348 within paragraph
(b) of which the ceilirng is KE 350 million =as laid
down under 3(3) of the Act.
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