1
|
|

The

(S

Xenyn Government Guoron

£
Development Bonic Limited from the Swise Confederati

CHE QUL

£CY (UAP.461)

In accordance with tice provisiong of the (Guarantec

i
(Loang) &ct (Cap., 461) the following informotion is

aiad before the ilational Agsembly volotiing to 0 guarantec

[

by the Government of tho obligotiong of tihe Indugirial

Development Bank Limited (hereinofter referr:d to ag
I0BT) in respect of a loan of Swisg Francsg 10

million equivalent to Kenya shillings 41, 304,000/

ot current rates of ¢xchange to be granted to ID3

by the bwige Confcderation, Berne, Switzerland.

1083 wag egtoblighed at the indcictive of tine Goverament
in Januzry, 1973 4o promote ond gtimulate the
industrial development of Xemye by providing mediun ond

long~term locns ond cquity iinance for industrinl

projecte which arce exonomically souad, fincncinlly vieble

ond technically fcasible. In approving projects

for financing D5 gives considerable weiont to
nrojecte that are lobour intensive ona make

moximam uge of locnl regources and yow materials,

The authoriscd ehare cepital of IDD ig Ksh. 240 million
compyieing of Kgh, 200 million Clogs A ordinary

shares ond dgh. 40 million Class 3 oxdiﬂazg
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The Government holds 49% of the Clogg A oxd

shaores, the rest beding held in cqual propox

-

12%% coch by wholly ownod Government ingvitutions
nomely: thce Indostirial ond Cownercinl Development
Cornorotion, the Jlcecnyo fHotionol Assgurance Company
Limitcd, the lational San't of Xenye Limited ond Xenyo
Leinsurance Corporation. A3l subgcribed-Clase b

ghareg arce neld by the Goveriment, y
)
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4 The Swisg Confederntion urg aogsigted mony developing
io

countries vowerds thelr industricl development through

gimilar loans, Tais loon forme poxt of o Mixed Crodit

poart ol wihicn is bedng groated to ID2 by o Congortium

of Swign Honkg, The Consortium of Swigs Doank will

o loon of Swids Tronecs 10 miliion,

EXOILT

5. The Government experts ID0 to fincnee most of ite

investments by railsing long-term Loong from Torelgn
ingtitutons. In tidie way 103 plays a leading

vole dn Jinding the foreign exchonge ncedod to finonce

the dmportvation of capitol gocods reqguired Tor industrial

developmoent., The loons raisged by 105 vre on~-icnt on

commncrcelal terms to varioug industricl cnterpriscs

) )

in accoxrdomce with Governument Dovelopment strotegy.

6. The moid loan will be utiliscd for procurcment of

Swisg goodeg and gervices.

7 The loaa will beur no intervest.

8. The priscipol amount of the loon will be repoid over
o pericd of 10 years including o groce period of
10 yeoro.
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9. The cirevlvences of the Jloon i conditional uwnon a
guorcnsze bldlng provided by the Government, The

Metionti szgembly ig therefore vegquested to approved

that fTroe Government may gucvyonitee repavment ol the
loon roferred to in porograph I and other charges

thercin.

10, Pne cirrent totnl contdngent liability of the
Goverlmeat in respect of guarcntels given onder Soction
of thoe Sunrvonitee (TLoons) Act (other thon those spucified

in th Schedele To dhe Acw) amounts to KE£312,665,694 -t
- - witin she gucronteo of o sum cguivalont to $22,0065, 200

now proposiced, the cggroncte will be increngdd to
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Ki314,730,894 of which ¥£12,585,583 will foll within-

roph {b)}f

Cparcpioph (o) tnd $£302,145,311 within pxli o

ol Heetion 3 (3) of the %cc.

(MON. DR, T Id UA WATYAKT)
PENTSUER TOR IWIDUSIRY






