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lo In accordance wit~ the Provision of Section 5(1) 

of' I:enya the follo:r-Ti1:.g inforrca::tion is laid before 

tb-9 lJationa.l t~sseri1.bly for co~sic~eration 2.nd approvalo 

2o The Governr::1ent has, in recog:n.ition of' tl-;,e current 

implaraentntion of t~e ne~~ Prim&ry Schools' liilk 

Sc:1-::;me on sc~--:::.2:C.ule, :_J.-roposed to give .21, guarantee to 

PoOo Bo1: 12060, HAIROEio for overdraft facilities 

supp.ly 

Jo Curr-2n.t IC,,CoCo overc".JC'z:.:ft fe,ci1~ty ·:-rith B.::...rcl2ys 

Banl: }Cenya Ltdg is ~2nya Shillings fourty-five 

assets~ cannot meet its cGrrent 

Th2 ad'.di-

overdraft fecility of 5'0 1~illior;:_ is reg_uireG 

(i) ~ccumul2ted d2ficits of XShsa 67,352,340 broug~t 

(ii) ~n outstanding debt o~ XShsa 16 Llillion awed to 
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d2ciry products 2an-::.:l Stoel: holding t>:r increasing 

Sal(is o::' liqu.id: rIIil~c and disposing of po,,9"der 

r.1ilk to Sude.n., EtT:'"lio~i2, lr:anilE'!. 2nd Uganda" 

(iv) I1ilk int2ke froc farmers has increased considernbly 

during the current financi2l yeer and therefore 

lJay out to :fc1rm.ers h8"S continu.-2d to be 2t high 

levelso 

to effect payment. on c~ue diEtes ,:,ri thin the current 

P2yme~ts to ~armers have there-

fore be0n del2yecl for long periodsa 

Frimery Sc~ools' ~ilk Sc~e8ea hn e.stimc::.ted 

tot2l expanditurc of CShsa l? million is required 

expansion o~ prod~ction a~d □2r~eting facilitieso 

2ilk 2nt cre2m froe its □embers, ?recessing @ilk and 

crea1~ i~to verious types of E:ill: ~roducts ~nd uar}ceting 

mil~ &nd ~ilk pro~ucts ~es continue{ to ~l2y an 

imDortant role in the dairy industrya The Govern_ment 

various lo2ns outlined in t~e 
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for KoCoCo for construction of dairy processing 

plants in various perts of the country f:r-om 

exttrnal donors under bilateral A.id Agreementso The 

total current indebtness of K.C.C. is K£J,781,5B3 

composed oi' Y~£1, 531,583 loans outlined in the 

Appendix to tL:iis P2.per and K£~,, ?,60, 000 current 

overC.ra.f't :facility with Barclays Bank l\enya Ltd" 

\Ii th the proposed additional overdra.f't fe.cili ties 

of K£2,500,000 the total overdraft facilities will 

This will raise total 

indebtness from KSJ,781,583 to KC6,2B1,583. K.C.C. has 

finalised negotiations for n further loan of 

E:25,000,000 from Danish grant to Eenya. Government. 

for establishment of a new f2ctory at Nairobi and 

extensions of Elctoret, Kitale and IJakuru Factorieso 

The grant total indebtness of K.C.C. will amount to 

K£11,281,583 if K.C.C. utilizes the later loan. 

5~ KoCoC" will by the additional overdraft facility 

improve iis operations and reduce the large 

out standing c1efici t., It 'dill re due e t!;.e overdraft 

by perio~ic payments in the usual course of its 

oper2.tions o 

6a By t~is Sessional Paper, the N2tional Assembly is 

requested to approve 21nd agree that the Governnent 

may give to the Bc1..rcl22.ys Bank Eenye Ltdc a guarantee 

by Govern~ent for ban~ overdraft facilities of 

I~enya Shillings fifty r_S1illion (Ii-shs,, 50 million) 

under the Gu2rzntee Lo~ns Acto 
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7. The total current contigent liability of Kenya 

Govennment in respect of guarant,c,es given under 

Sect ion 3 of the Guarantee Loans Act (Cap. 461) 

of the Laws of Kenya excluding liability under 

collateral and those specified in the Schedule to 

the Act amount to K£263, 577,346. With the proposed 

guarantee of K£2,500,000 the aggregate will be 

increased to K£266, 077, 346 of which K£8, 796,853 will 

fall within paragraph (a) and K£257, 280,493 (b) 

of clause 3(3) of the Act. 

(J. J, M. NYAGAH) 
MINISTER FOR faGRICUL TURE. 
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LOAN 

U.K/Kenya Government 

Danish/Kenya 
Government Loan 

Danish/Kenya 
Government Loan 

Danish/Kenya 
Government Loan 

Danish/Kenya 
Government Loan 

PROJECT 

Kiganjo Milk 
Factory 

Sotik Milk 
Factory 

Nyahururu Milk 
Factory 

Kitale Milk 
Factory 

Milk Coolers 

• 

APPENU.L~ 

AMOUNT 
KSHS. 

3,150,093/10 

6,669,180 

12,739,406/30 

9,310,480 

319,086/85 

TERMS AND CONDITIONS 
FOR LOAN REPAYMENT 

Payable in 10 Years by 
equal instalments. 
Interest at 6% per annum. 

Repayable in 8 years by 
equal instalments. 
Interest at 6% per annum. 

Repayable in 10 years by 
equal instalments. 
Interest at 6% per annum. 

Repayable over a period 
of 7 years in equal 
instalments. Interest at 
8% per annum. 

Repayable in 7 years by 
equal instalments. 
Interest at 5% per annum. 

BALANCE 
TO DATE 
KSHS. 

7,84,680 

s,001,s30 

15,336,680 

9,222,740 

285,680 


