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n sccordance with the Provieion of Section 5(1)

of the Guarantee Lozng Act. (Cas. £61) of the Laws

of fenyva the followirg information is laid before

the Iational Assewmbly for consideration and anproval.
The Governwent has, in receognition of the current

K.C.Co'ts Financizl problems and the need for

implementation of the new Primary 5Schocls' Uilk

Scheme ©

-

n schedule, nroposed to give a guarantee to

al

Tenya Limited oif Enternrise MHeoad Dranch,

=

, HEIRCET. for overdraft facilities

ing Fifty Hillior (XSh. 50 williom)
being extended by the Zanit to Xemnyes Co-Uperative

Creemeries Limited (F.C.C.)} to emable L.C.C. to nay
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i imniement the new Srimary

Schoglst ILilk Schemeg; imnrove apd e¥jiand, Supply

zr:dt 13211 procducts.

{ishs, &< seccured azainst H.C.C.
assets. 7.0.C. cannot meat its current obligation

within thiis overdraft facility Limits. The addi-

tion=l overdraft facility of “Shs. S0 million is reguilred

r have

[al

foervarc from HDrevious Yesrs.

(ii}) An outstanding debt of XShs. 16 nillion ewed to
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the abrnormal weather conditions, L.C.C. has now
menaged to halt any further zccumulations of

dairy products and Stoclh holding by increasing

o N

iisnosing of powder

Sales of Iigui
willk to Sudan, Bthionia, Manila and Uganda.

{iv) Tiilk dinteke from farmers has increased considerably
during the current financisl yvear and therefore
nay out to Tarmers hags continued to be at high
levels. This as made it difficult for ¥.C.C.
to effect payment on due dates within the curvent
overdraft limits. Payments to
fore been Zelayed for long npericds.

(v} X.C.C. hes sterted implementation of the new

Frimary Gclools' Milk Scheme. An estimated

tetal exmenditure of Shs. 12 million is reouilired

Tor immediate capital invesgtwents by L.C.0. for

expansion of nroduciion ard marleting facilities.
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The Yenya Co-ocperative Creamsries Lid. which: was
estzblished 4im 1925 with the objectives of receiving

milk and cream fror its members, Drocessing mill and

crean LInto various types of Ir products and mar
t

g hmas continued to play an
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important role in the dairy indugtiry. e Government

has therefore since 1969 taken 2 keer interest in £.C.C.

LY

oneraticons gnd has consequently secured

)

! guaranteed

oy

varisug loans outiined in the Apnendix to this naper.
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for ¥X.C.C. Tor construction of dairy precessing
plants in various parts of the country from

external donors under bileteval Aid Agreements. The
total current indebtness of K.C.C. is X£3,751,583
composed of LE2L,531,583 loans outlined in the
Lppendix to this Paver and E£2,260,000 current
overdraft facility with Barclays Bank Kenya Ltd.
With the proposed additional overdraft facilities

of KE£2,500,000 the total overdraft facilities will
amount to KZ4,730,000. This will raise total
indebiness from ¥£3,7851,583 te 186,281,583, X.C.C. h
finalisgsed negotiationg Tor a Lfurther loan of
E£5,000,000 from Danish grant to Fenya Government.
Tor establishment of & new factory at Nairobi and

extensions of Elderet, Hitale and Nakuru Factories,

ry

The grant totzl indebtness of ¥.C.C. will amount to
KELI1,281,583 4if R.C.C. utilizes the later loan.
K.Co€, will by the additional overdraft facility
improve itg operations and reduce the large
outstanding deficit. It will reduce the overdraflt
by periodic nayments in the usual course of its
operations,

By this Sessional Favper, the National Assembly 1is
regquesied to approve and agree that the Govermment
2y give to the Barclays Bank Henye Ltd. a guarantee
by Government for bhanl cverdraft facilities of
Kenya Shillings Fifty wmilliown (ishs. 50 million)

under thes Quarantee Lozng Lot
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The total current cantigent liability of Kenya
Govennment in respect of guarantzes given undsr
Section 3 of the Guarantee L.oans Act (Cap. 461)

of the Laws of Kenya excluding liability under
collateral and those specified in the Schedule to

the Act amount to KE£263,577,346. With the proposed
guarantes of KE2,500,000 the aggregate will be
increased to KE266,077, 346 of which KEB, 796,853 will
fall within paragraph (a) and K£257,280,493 (b)

of clause 3(3) of the Act.

(J. J. M. NYAGAH)
MINISTER FOR AGRICUL TURE .




APPEND I

LOAN PROJECT AMOUNT TERMS AND CONDITIONS BALANCE
KSHS. FOR L.OAN REPAYMENT TO DATE
KSHS.
1. U.K/Kenya Government Kiganjo Milk .
Factory 3,150,093/10 Payable in 10 Years by 7,84,680

equal instalments,
Interest at 6% per annume.

2. Danish/Kenya Sctik Milk
Government Loan Factory 6,669,180 Repayable in 8 years by 5,001,880
equal instalments.
Interest at 6% per annum.
3. Danish/Kenva
Gevernment Loan Nyahururu Milk 12,739,406/30 Repayable in 10 years by
Factory egual instalments,
Interest at 6% per annum. 15,336,680
4, Danish/Kenya
Government Loan Kitale Milk vy
Factory 9,310,480 Repayable over a period 9,222,740

of 7 years in cgual
instalments. Interest at
8% per annum.

5a Danish/Kenya | Milk Ceoolers 31%,086/85 Reaa¥able in 7 years by 285,680
. equa

instalments.
Government Lo
¢ an Interest at 5% per annume.




