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The Government Gua,rantee of a Loan to the Industrial Development :Bank Limited. 

:.,... ... 

TE accordance .-1i th tl.1.e rrovisions of t.he Guarantee (Loans) .Act .. { Cap. 401) • .rt,he. 

following information is laid before the IJational b.ssembly relating to a 

.•,,~guarantee by the Government of the obligations of the Industrial Development 

,e -~~, .• fc Limited (hereinafter referred to as "l:DB 11 ) in respect of a forei~:n 

;ti?;l~i~rency loan equivalent to 2. naxir,l'J.fil of Deutsche I.larks six million to be 

;;'\?:~1~:nted to IDB b/ Deutsche Gesellscllaft Fur Wirtschaftliche Zusammena.rbei t 

:)(E$J,,ricklu.ngsgesellscliar~t) VibH (::!err:1an;y Development Corn9any) of Cologne, 

[iii~;ijj:~eral Republic of Germany, (hereinafter referred to as the D.GG) --~=: :9;;~e::;::i ::::c 1~:::::,~:~b~::~o::::~: ;:::s: b:::::: i:: in 
:/j'j:t,:~f promotion, establishment, expansion and ,node:rnization of medium or large 

~;::;:~•fi[e industrial ente1:prises in the country by way of subscription to share 

~l'.~':~~f} tal or medium and long term loans. IDB partly raises lone; term loans 

:;:~JF ,_ rn foreign financial ins ti tut ions and in this way, it assists in finding 

··. foreign exchange needed in the countr;y to finance the importation of 

tal goods for Industrial Development • 

. . : DM6 million loan from DEG is repayaule by 16 equal and consecutive half' 

~lilf:0:n~::~m~::: ::8~:::::~0~s e:::: ::~::c:~e:b:;~r~9;;~ f~::s::! ~: years 
';.ere st !e,Ji.11 be 8. 85% per annum payable half yearly on the principal amount 

:/:: 
\'71.•m and Y·\ing by ID:S for the time b0ingo The funds can be used to finance 

:':i:i'{:,,fiact foreign exchange costs as well as local costs of the projects to be 

···• •r.irianceda Procoeds of the loan will be used to finance procurement of goods 

•/~~~· ~erviccs from anywh<::rc 1 excluding Rhodesia and the Republic of South 

Kfrica 9 which ai'O :four1cl at co;npr-3ti ti ve prices. 

:>'.l:11~ current to !;al conting;ent liability of the Kenya Government in respect of 
.. ·.: ·, ·. 

1g,i2.rantee given clauso 3 of' tho Guarantee (Loan) b.ct (other than those 

. ~~ecificd in the schcdul0 to the Act) ar:1ou.nts to K£271 9 06C 1 841 1vith the 

Gua,rantee of a r:;um equivalent to the l<f-1,056,000 now proposed., the guarantee 

,'\kill be increased to K£272 1 116 1 ['..::jl of which K£ 183,367 ~ 569 falls within 
:.,;,··"::• 

,;::paragraph (a) and :V.£88, 749,272 within paragraph (b) of clause 3 (3) of the 

Act. 
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