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1I'he '.}overnrnent sugar developm0nt plans are described on 
pages ~74 - 176 of the Develcpme~t Plana This aims to increaae 
wh:,,_te sugar ;::toduc-tion in the f'.fyanza :Basin fro:i: its preser._t 
25,000 30 1 000 tens per ar-,n1-:rr; to l1l5 1000 tons rer 01nr:11m~ This 
c-vi 11 1::e achie-:;ed ty expandir..g t::1e area '.lndsr car~e from 
approxima~ely 30 1000 a,c:·es at yreseEt to 80 1000 acres,, _:·ac-r;oFJ 
capac~ ty 1:1ill be incre2.,seC ty e~:panci.2._ng the exi;;;ti:ng mi~] at 
Miwani to 40 1000 tc:rl_S per 3.X'-Eurr: 1 con.struo--t;ir.g a mill of 45 1 000 
-tons ca:=ie.city at i'.:uhorcni anG.. acotl:er uf 60 1 000 tons capacity 
at Chemc<lilG •-:;;l-:e H-t;.horon:i fact:·ry is ·c1nder cons-tructicn and 
~ill o,e~ in Se~te~ber. 

T-h.is project is s1~he :result of Governmeri"t ini "tia::ive~ I:: 
forr;:s tte most i:,;portar:t part of the overall s-,:i..g2.r echerne" The 
Cten:elil Sug3..r Compan;y- Ltd, YJas incorpoI'ated wi -th T.:.orcinal 
c9,pital of· £1DO in July 1 1965 a.nd field ope11a.tio;1s commenced 
towards -the end of 196 5.,. The S'..lgar factors is 6.:1.e to came ir~to 
prod.uctior:_ ,du:::•J_ng the ear}y pa.:tt of 1968~ Over 2 1 000 small-
ho 2,:lers wi 11 participate as cane growers prod.:icing oa.12e ':Jo rth 
£500,000 a year o 'i'he Chen:el::.l Company wiil carr,:1 out the 
nece.ssa,ry he5,vy r.1achir~e work :='or smai:::_hold,:n·s ar~d. provide 
tecb.nica} ailvi<::e, This has been fac:ilitated by a, i.893 1 000 
loan to t~1e Keny o, Gove:cnmen-t fr:>m K, .:,:-.., VL - the Ger-mar.:_ 
Reco::stn1-c"tion exid Dcn.relopment: BarJcg r:fihe sch1?:r1e 1dill therefcre 
bring prosperity ·co a di ffical t faroirig areay which has n::i o·Gher 
high Priced c:3.-:slJ crop.. 1l'_he ·bale.nee cf the ca.ne requiy,ements of 
the factory w:'..11 be growr1 by ~-e.rg,.2 scale farmers 3.nd py t:he 
Chemeli1 Company Niic:!.eus Estate., 

In addition to bringi.!'1g :prcrperi ty t::: f;1rmers ir. the 
Che.meJ.il area aEd t::i -th0se sections cif cc:nmerc0 ar.d i.ndustry 
serving i;hese farmers 1 there 'Vii ll be considerable sav~rJ.g in 
foreign cxchar..ge,, A~ least 3,000 :nev1 joba v;j_l,l be created and. 
::.n the 1.ong run the 1~et-crn from the Goverrnrent :investment in 
the scheme wi~l generate fina::-;ce fc1r other lievelcpmer:;t projects ... 

The schem-e is an ex.celle:r.t exa:::1p1e o:' int.ernatio:..1al 
co-operation in financing a developn:ent proj6ct. The Kenya 
Gcvernme:n.t thr·ough the Agricultural Development Ccrpcrat-=.on in 
co-o_;?eraticn witb the Goverl1me::cts of Ger-it.any a:ccl Britain ar.cd 
private investo:rs -~n 'these cou:itries are providing the 
i.5,608,000 oapi·c2..:i nesessary, ~.,he individual contri-outors a.::-1d 
the composii:ior: of ::he capita: is Bhown in the table i,;hich 
fo11ows~ 
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G:rt of thu to--:;al s;1m c.bout £4,00C\00D 1;,Jill be useC. 
on "t:t.:.e factory side of ~he P.:'cject an(i t}:e balance oE 

agricultural C.ev-elo:.:,me.n C ~ 

I1-: view sf the large sums :;.r,.,1olveti and -::;he positio:r: 
of the Govt':'r.'.'.1._rnent as, the inii:Ls.tor o: the project 1 ce:-,tain 
of the over·seas inve,s-Sors ~1ave askecl fo:- unCLertakings fro::i 
the governillent tc increase 1;;1e security of tl-1e~ .. r investmen::s ~ 
1I~'leSe u.ndertakir1g1'⇒ fall ir.to tHo categori-es; fi:--stly 1 

assu2~.s.ncss reg2.rd.ing :::e:::·tr.11.~'1 ancillary services ;,,;h_ioh the 
00veT.:1.rnent 1:orma:::_:;::v- provides 1 Guch as :roads 1 and these ha,ve 

bsen given 1 3,nd SC:CrJn.ci=._y the l)Urol,y finans.ial ~1r:.Certa~;:~:._ng·s 1 

for 1vhich 1 in c.,ccorda:r:.ce ·v,Li th the Losnt=:: (Guar2.:1tee) Act 9 
Parlia,tnentary approval is reqinrscL These are 1:st8d in 
det3.il iE the Parliarnunt:..1r;{ rncn..;2-o.n 1 whi:::::h .is attac::~t:d as a.11 
Apper..di.x ~0 this p2.pe:'~ 
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In some cases the investors are seeking additional 
security since investment of this type is outside their 
normal business G This applies to the equity in-vestment by 
Ge HoH~ lpJho aTe manufacturers of machinery rather than sugar 
manufacturers, and to National and Grindlays Finance and 
Development Corporation 1,.Jhose investments are noarmally 
confined to loans rather than equit;yo In this latter case 
also? there is a corresponding 01Jtion for the Government to 
purchase National & Grindlays's shares'/ if it so wisheso 

Parts (h) and (i) of the motion call for mention in 
that they are both part of the general undertaking of the 
Government to provide end-finance ioe~ if for reasons 
beyond the Company's control and which cahnot now be fore­
seen the total cost of the project is increased over the 
present estimates, to provide sufficien·t funds to complete 
the project, This is normally the responsibility of the 
promotor of any project 1 in this case the Government. 

The Government has examined the financial projections 
for the Company and is satisfied that, unless unpredictable 
adverse factors intervene~ the Company will be a viable 
enterprise 9 which 1,.1ill be able to meet its financial 
commitments~ The Government therefore proposes to give the 
undertakings requested by certain of the other investors 
and is seeking Parliamentary approval to undertake these 
contingent liabilities. When this has been given there 
will be no further obstacle to a formal Finance and 
Co-operation Agreement being concluded between all the 
partners in the enterprise, including the Government 1 so 
that the project can proceed with all possible speed. 

Encl: Appendix 
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I::1 accord.a;nc2 1,vi th the prov _i -si.:::ns cf the Loans ( 'J--:iciran.t ee) 
Act the II01..;s,2 is askeci to Z:tPJ~,ro-ve th,:, fo~lo 1:Jing motions 

3.-) --chat thiB ::-Iouse E;,pp~oves the pr:::::)csa~ of ti:8 Gove:::'nmerrt 
--'.io g1J_ara11~ee the rsp.:_;1,ymer,t over a pe.!'iod of ten years 
from Apr~l 1968 to Uc-Soter 1977 together· wit/~ ir:t0_::::~est 
ihere0n in tl1e meantime at the rate of 7~- per annum of 
a 102.::1 cf 27 1 449 1 220 Deutsch:::arks (being "the equiva1e:it 
of approxi.matel:l i.2 1450 10:JO ste1__;_,iri_g si,t -~te curre~t 
ra,te of excharige) ~o be m'ade by G;itehoffnt.1.r..gsh1.1t·~e 
S·0s:::'k:r.9,de AJ.ctieng1-:::s0ll:;,cha"'ft of "';he Fe::ler:-:.1 Rep\:blio cf 
Ge1'1:;any t,J Che!:1eli l Sugar Cort.pa,1;y Lim~.-ted tcvJa,rd.s the 
ccst af the fj_nancir_g of -~he Chemelil Sugar Pr,J ,;ee---S i 

~n) ~hat this Ro"..1se a::):;:iroves the proposal of -~:1e Govern:-::eu-t 
to guarantee the y,aJ-ment ever a pe:riod. of 'lp to three 
years fr'orn the ~)re:.:;t::-:t tir:::e cf i::.:i.s-ta]msrrts of the 
p:1rchase price of rna.ctin,:-;ry to ;)e sup:p1ied by 
~iutehoffm;_ngshutte S-t,:orkrari.e. fi~~tiengesellschaft oi' the 
Federal Rep:1blic: of Gerrnany a·t aL estirna.ted. coo~ of 
4,036,650 :ieutschma2:"ks Coe:Lne; the, equi va2-en~ of 
approxirca:tely £360,00C st~rling at -the cLrrc:nt Y'ate cf 
Q"c'· ""..,1r:-N \ _ 
~.,\, .I..L<,.1,--' e.,t:) ~ 

a) that this Hsase approves the proposal of the Go,rern;-ner_:_t 
to en--:;e:r inta an ".:.n:iertaki11g to 1-)Urchase on the 
expiration of five years f.rom t~:e respectivt:: elates of 
rec9:'._pt of the investrr:en'ti by C{_:_emelil St:.gar Company 
Limited the shar'e to~.:ling ir1 't.;:ctat Company held by 
Gutehof:fnungshatte Sterk1:~ade J\Jctiengese1lschaft 7 if 
so requirea, at a price ir_ s:C.illings rep~·esentir.:.g the 
par value (£100 1 000) togethe~ with si~ple inte~est 
+},r,y.c:,o~ i·-..., +he "'e-1-tl-"'8 -,.L +11e rate ""r., s=t<~-1 ~c,--- anr·'lffi' ,,U'G.L ,.__,. .I.~ ~, 1., ,,. ci.. ~ • ,:; c:..\i ~~- w " L•.L ""I' 1-'Y.l .,_ !\..J 9 

d) that this Eouse approves t?Je proposal -cf -l;he Goverr~me:::1t. 
tc guarantee the :-epay:r.ent over a per_:_cd of eig!1t years 
f:oom 30th June 1969 toge-:;her t0i --::h ini:eTest -'.:hereor: in 
the mea-::1tirne at the rate of 3-if per annum of a loan of' 
i.l50 1 CJO 3ter}ir1g to be rnade Cy I'at.i'.::lnal and Grindlays 
P.inance anC~ Development Co::'.'.'po:::'a.-tion Li:.1i tecl to ClH3me~i,l 
Sugar Company Limited towards the cost of the .:'inancing 
of ths Che~e:il Sugar Project; 

s) --1:;ha.t -this I-i'.Juse apprc-ves the proposal of ~he Government 
-to e-r,ter into an ~1miert3.kir..g to p'IJ.rchase en tht: 
expi-:::."ation <:>f e:Lght ,years from :he da:e of .:ncorporatic:::i 
cf Chemelil S'-!gar Company Lirni ted the shareho:ding :,n 
,:;hat Company held l::;y :;'.-ational am:i Grindla.,ye Fina:1ce SL::1d 
DeveJ.cpment Co~1Joration. Limited, :i.f GO rBe::uired 1°'1i:0}1i:'l 

a period of t1-;Jo years -:;}1er0a:'.:'tes.,., 1 at a price ir: 
s~~-illings 1'ep:cesenting tte pa.T value or --the ve,.,lue of 
sue~ shares a~ the time of tl1e request :o Jur~hase, 
:vhichever stall be tte .;~ea~er, The par value cf suet~ 
share is £150,000; 

f) t~-::.at th~s House approves -!:;he proposal of the Governrnent 
to guarantee over a period up to the 31st December 1968 
the repay:.1en'S by the Ghemelil Sug-ar Corrpa.n,y ~td~ of alJ. 
mor:.i es owiLg by ths.t Compar.<y I to Natic:~1a=- and Grir_dla.,y-s 
Bank Limited in respect of overd2°aft facil.i Die2. graff~eci 
to t:he Comparoy ar:d :"1o"t exceeding a to'Sa,1 of £250,00(; a-: 
any c,ne t ims;; 




