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IVN. SUARANTEES J0UCHT FROM THE WHEHYA UCJ” RIHNT

Iin view of the large sums and the position
of the Govermment as. the initistor of the project, certain
f the overseas investors have aslked for underfakings fronm
he goverament to ilncreass the secur%tw of their investments.
ese understakings fall dinto two catsgorie firetly,

]
gurances regerding ceftg;q anclilary services which the
Government n : puch as ?Vadgg arid these have
bsen given; The purely financial underbagings,

for which, in muwﬁzda% & with the Loans {Juarantes) Act,
Parizamentary approval is raguired. Thess are listed in
detail in the Parliamentary modion, which is attached as an

Apverndix To this papsr.
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In some cases the investors are seeking additicnal
security since investment of this ftype i1s ocutside their
normal business. This appiies to the equity investment by
G.H.H. who are manufaciurers of machinery rather than sugar
manufacturers, ard to National and Grindlays Finance and
Development Corporation whose investments are noarmally
confined to loans rather than eguity. In this latter case
also, there 18 s corresponding option for the Government %o
purchase National & Grindlays's shares, if it so wighes.

Parts (h) and (i) of the motion call for mention in
that they are both part of the general undsrisking of the
Government to provide end--finance i.s. if for reasons
beyond the Company's control and which cannot now be fore-
seen the total cost of the project is increased over the
present estimates, to provide sufficient funds to complete
the project. This is normally the responsibility of the

promotor of any project, in this case the Government,

The Govermment has examined the financial projections
for the Company and is satisfied that, unless unpredictable
atverse fastors intervene, the Company will be a viable
enterprise, which will be able to meet its financial
commitments. The Government therefore propcses to give the
undertakings requested by certain of the other investors
and ig seeking Parliamentary approval to undertake these
contingent liabilities. When this has heen given there
will be no further obstacle to a formal Finance and
Co-oparation Agreement being concluded bhetween all the
pariners in the enterprise, including the Government, so
that the project can proceed with all possible speed.

Encls Appendix
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that this House ﬁppfgvas

provesal of the Governmant

w0 guarantee Lthe repayr ver & pericd of ten years
from April 1968 to Uotohe 377 together with interest
thereon 1n tne meantime the rate of 7% per annum of
a loan of 27,449,220 ﬁeat%“‘margg {being the sguivalent
of approx natel" 82,450,000 steriing at the current
rate of mxcnange} Yo he mdde by ehoffnu ‘gﬁhuch
Sterkrade Aktiengesellschaft of dersl Republic cf
Germany to Chemalil Sugar Compans tad towards ths
cost of the financing of the Cle ugar Project:

that this House approves tThs proposal of the Governmeant
to guarantee the payment over a speriod. of up fo three
years from the present time of instalmznits of the
vurchage prics o; machinary to be supplied Sy
Huavheffnabﬂ«bmtJe Sterirade Aktiengesellschatt of the
Federal Repunlic of Germany a% an sstimated cost of

4,036,650 Doutschmarks iﬁ@Lng the equivalent of
gpproximately E360,000 ateriing at the current rate of
sxchange ) ;

that this House approves the proposal SVeInment
to enter into an undertaking to purchas
expiration of five years from the respe
racsipt of the invesiment by Chemelil Sugar Company
Limited the share holding in uq&@ Company held by

Guteboffnungehutte Sterkrade Akiiengesel 1gchaf3g if
so reguired, at g price in shillings representing the

par valiue {iiﬁﬁgéﬁﬁ} fogether with sinple iﬁter@st
- ; of
thereon in the meantime at the rate of 8% per annum;

that this House approves the proposal of the Government
to guaranies the repayment over a pericd of eight years
from 30th June 1969 tegethsr with intsrest thereon in
the meantime at $the rate of géf per annum of a loan of
£1L50,000 sterling to be made uy Eat onal and Grindlays
Finance and Development Cerporation Iomited 4o Chemelil
SBugar Company Limited towards the cost of the financing
of ths Chemelil Sugsr Projecti

<

that this House approves the proposal of fthe Government
to enter into an undertsking to purchase on the
expiration of eight vears from the date of incerporatic
f Chemelil Bugar Company Limifted the shareholding in
hat Company held by Fational and Grindlaye Fipnance and
Development Corporaiion Limited, 1f s¢ required within
a pericd of two years :h@rcaite:? at a price in
shillings vepresenting the par valus or The valus of
such ghares at the time of the recduesi to purchass,
whichever shall be the greatsr. The par wvalus of such
ghare is £150,000
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that thig Houwse approves *the proposal of the Uovarnment
to guarantes over a peried up to the 3ist Decembe 1968
the repayment by the Chemelil Sugar CowpaQJ Trkd. Of &l

monies owing by that Company, to National and Grindlaye
Bork Limatsd in respecs of overdraft facilities granlted
to the Company and not exceeding a toftal of £250,000 at
any ons bime;





