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/\1::.� At a meetinr, held on the ��1st iSeptomber
1 

1966, 

the KANU Parliament group requested that an examination 

should be made of the poc:-�sibility of members of Parlianknt 

who
i 

by the nature of their work� were not entitled to 

any pension� gratuity or any form of social security
1

being covered by a security fund .. 

2. The question of members of Parliament joining

the existing National Social Security Fund was examined" 

This would involve an amendment to the National Social 

Security Fund Act, the effect of which would be to 

regard members of Parliament as employees of the 

Governmento In view of their position as politicians, 

it �as felt that it would be wrong to regard them for 

the purposes of the Act 1 as Government employees. For 

the same reason and in view of the fact that members' 

tenure in Parliament is temporary in nature, it was 

felt that they could not also properly be included in 

the personal and dependent pension schemes operated by 

the Government for civil servants. 

Since the Government is seriously concerned 

about the members status aI1d future especially of those 

members who have been injured as a result of accidents 

or families·of those members who have died in the course 

of their duties as representatives it considers that a 

savings scheme combined. with a personal accident cover 

would not only meet the needs of the members but would 

also be legally simple
i 

administratively easy to manage, 

and financilly inexpensive to run. Such a scheme would 

be contributory and would enable each mem1:ler to have about 

�20,000/- credited to his account and a personal accident 



I 

' 

The scheme would be managed by the Permanent 

Secretary to the Treas1_1_ry o Shillj_ngs 200/- per month 

woul.d be ::l3ducted from each member 1 s salary and together 

\Ni th a like amo 1J,nt contributed \._;y the Government he 

would credit (shsL~00/- per month) tho total to each 

member's 'account at an approved savings i.nsti tu ti.on. Thi.s 

would over the L, years result in a crodi t of shs19 ,200/--

in each member's account. Tho interest over the same 

peri.od (at 6%) would be appx. shs1 ,700/-. This would mean 

that at the end of 4 years each member could have a 

credit in his deposit account of ins20,900/-. Tho 

Government contribution and all benefits would be free 

of income tax. 

It is proposed that a group personal accident 

i.nsurance policy be taken out with the Kenya National 

Assurance Company Limited making the Permanent Secretary 

to the Treasury the Assured and the members or their 

dependents the beneficiaries. Under such a group 

personal accident insurance policy, based on the continental 

scale, we could cover accidental death or loss of both 

limbs, eyes, total paralysis, etc. up,to shs100,000/-; 

secure a payment of shl400/- per week up to 100 weeks if 

the member due to such an accident is unable to pursue 

his usual occupation; and at least some medical expenses 

together with some benefits payable in case o:f loss of 

fingers or part of a finger, toes and loss of hearing Etr;. 

'I'he adva:rtage of a policy based on the continental scale 

is that ALL parts of the body are covered albeit for 

varying amounts as opposed to the traditional coverage 

of death, total loss of hands or other total permanent 

or temporary disablement which makes it impossible for the 

in,jured party to follow his gainful and usual occupation. 
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'rhe scheme would -be fl:lanaged by the Permanent 

the '1:rea.Gury" per month 

-would be ±ducted from each member rs sa1ar_y and togE:thcr 

with a like amount contributGd by the Government he 

would crcdi t (shs400/- p,s;r month) tho total to each 

member I s account at an approved savings institut.ion., This 

would over the 4- years result in a credit of 1s19,200/-

in each member 1 s accounto The interest over the same 

period (at 6%) would be appx. shs1 ,700/-" This would mean 

that at the end of 4 years each member could have a 

credit in his depo,si t account of shs20, 900/-. The 

Government contribution and all benefits would be free 

of income tax. 

5. It is proposed that a group personal accident 

insurance policy be taken out with the Kenya National 

Assurance Company Limited making the Permanent Secretary 

to the Treasury the Assured and the members or their 

dependents the beneficiaries. Under such a group 

personal accident insurance policy, based on the continental 

scale, we could cover accidental death or loss of both 

limbs, eyes, total paralysis, etc. up to s:11100, 000/-; 

secure a payment of shs400/- per week up to 100 weeks if 

the member due to such an accident is unable to pursue 

his usual occupation; and at least some medical expenses 

together with some benefits payable in case of loss of 

fingers or part of a finger, toes and loss of hearing Etc. 

The adva:d:age of a policy based on the contincmtal scale 

is that ALL parts of the body are covered albeit for 

varying amounts as opposed to the traditional coverage 

of death, total loss of hands or other total permanent 

or tem1)orary disablement which ma}::es it impossible for the 

injured party to follow his gainful ancl usual occupation. 
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6. The cost of such a cover over the 4 year period 

would tJe appx. shs900/- and it is proposed that this be 

eventu_ally paid f.rom the interest oarnt:d on each member's 

account thereby leaving appx. shl20,000/- in his account 

at the end of the normal 4 year period. 

The al)ove scheme has several advantages since 

it dispenses with the problGm of age of the members; 

it makes provision for members in case of personal 

injuries; it protects the dependGnts of a member in 

case of his sudden accidental death; it makGs it possible 

for a mombGr to receive the funds to his credit whenever 

Parliament dissolves or whenever he leaves the Parliament; 

and it makes it possible for re-elected members wishing 

to continue with such a scheme to do so. 

8. Since the present life of Parliament is due to 

end in June 1970 and if the scheme comes into operation 

immediately i.e. contributions to start from 1st May, 1968 

the total credit to each member's account at the end of 

May 1970 would be appx. shs10,000/- and would have had 

personal accident cover in accordance with the scheme, 

of up to shs100,000/-. 

9. 

cover lS 

Table of benefits under the personal accident 

attached. 

10. Members will become entitled to the benefit of 

their deposilE on dissolution of Parliament, unless they 

are re-electod and wish then to continue in the scheme; 

but they will not be entitled '"i ther to withdraw .from 

the scheme or to charge their interests therein meanwhile. 

A maximum of one half of their ultimate be?wfi ts 

(representing contributions from Government) will be 

liable to deduction of debts then owing to Government or 

to National Assembly Catering. 



The) contrib1.1..tions to the: scheme? have already 

commenced and the J,_.'lembers arc i:nvit0d to grve t-;he 

necessary formal approval to the schameg 

Minister for Finance 
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The cost of such a cover over the 4 year :period 

would be appx. shs900/-- and it is proposed that this be 

eventually paid from tho interest earned on each member's 

account thoreby leaving appx. shs20,000/- in his account 

at the end of the normal 4 year period. 

The al.)ove scheme has several advantages since 

it dispenses with the problem of ago of the members; 

it makos provision for members in case of personal 

injuries; it protects the dependents of a member :i.n 

case of his .sudden accidental death; it makes it possible 

for a member to receive the funds to his credit whenever 

Parliament dis sol vErn or whenever he leaves the Parliament; 

and it makes it possible for re--elected members wishing 

to continue with such a scheme to do so. 

Since the present life of Parliament is due to 

end in June '1970 and if tho scheme comes into operation 

immediately i.e, contributions to start from '1st May, '1968 

the total credit to each member's account at the end of 

May '1970 would be appx, sh110,000/- and would have had 

personal accident cover in accordance with the scheme, 

of up to sr3'100,000/-. 

9, Ta-ble of benefits under the personal accident 

cover is attached. 

10. Members will become entitled to the benefit of 

their deposii:E on dissolution of Parliament, unless they 

are re-elected and wish then to continue in the scheme; 

but they will not be entitled either to withdraw from 

the scheme or to charge their interests therein meanwhile. 

A maximum of one half of their ultimate be!1efits 

(representing contributions from Government) will be 

liable to deduction of debts then owing to Government or 

to National Assembly Catering. 


