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Kenyn Gove.rru;1ent GuaraK1tee o:f a loon to Industrial 

Developme:s1t Bank Lircited .froJ~1 Deutsch.e Gesellsc:~taft fur 

'1/Jir-tschaftlich.e Zusa1Ps,1enarbei t (Entwicklungsg es-ellschaf-'c) 

l<Ibh_., of Ger21any Cologne; Federal Republic of Ger:rn.a.ny,. 

The Guarantee (Loans) Act 

In accordance with. the provisions of the Guarantee (Loan~) 

Act ,(Cap. 461), the following ~ ("' ' . inr orrr.2-cion is laid before the 

National Assembly relating to a e;u.arantee by the Government 

of the obligation of the Industrial Developrn.en.t Bank 

Limited in respect of a foreign currency loan eq_uival-en-t 

to a rn.aximlliE of Deutsclie Marks 4 million granted by Det.rGsche 

Gese1lschaf-t fur \nJirtschaftliche Zusa.rrwu.enarbei t 

(Ent.-wicklungsgesells.chaft) I:•fuh ( the German Development 

Con1pany) of Colog,11.e, Federal Republic of Gerrrnany, (hereinafter 

referred to as D.E$G~)~ 

The Industrial Develo-on1ent Bank Lim.ite<l was establish,ed by 

the Government in January 1973 to facilitate ir:d.ustrial 

clevelopment by assist;ine in the promotion, establ.isb.ment, 

expansion .and/ or rn.odern.izc.tion of medirun and 1ay,g,e sea.le 

industrial enterprises ie the cou:r,_-i-tr.;1 by v,ray of subscription 

to shareca;pi ta]_ and/ or me<li1u.m and lone term loans .. 

The sharecapital of the Bank is held as to .$I% by -the 

Intlustria,l and. Cornm.erci.al Development Corporation and 

4-9% by the Treasury. It is therefore a company fully 

ovr,c1ed by the Gover1-m.1erit. 

In fulfilling the envisaged role, the Bank is mrnected to 

raise funds primarily by long term loans from foreign 

institutions. The loan from D,E,G. is in pursuit of this 



at norn1al c-cnx121ercial t.snns,, 

be usedl to finance .rnediw71 scale iraiu.strio,l ' . en<eer!prises 

projects to ·be finan.:ce-.:1 will I::-e selected and approved 

t~he Board oE Di.rectors of tbe Ban1:. 

Th_e DM 1). :rn.illion loan from D"E.,,Gti b_as a maturity of 

12 years (i:"J.cluding fi Ye years grace 0:-1 repayment of the 

rate of 8 per cent 

per annuri.1., The funds >::rill be used to finance foreign 

exchange costs as 1Hell as local cos-ts of tl1e yroj ects 

to be undertal:en. ~ Funds a.re not tied to -the purchase of 

goods :from any particula.r country and can be used to 

d1J finance goods 2.nd services frorr;_ any-'s'Jhe:re ·which o.re fo"und 

at competitive D1C'ices., 

The currer:rt:; total coTGtine;ent liability of the Kenya Govermnent 

in respect of gu.arant~ees given under clause 3 of the 

Guarantee (Loans) Act (other th.an those specified in the 

schedule to the Act) a..mouTits to K£12 3,568,975,. With the 

guarantee of a SUIH equivalent to K£610, 800 noH proposed, 

the aggregate 1·1ill be increased by rc~610:: 800 of v1hich 

K£50,l09,003 1,~rill fall 1y·Ji.1~hin paragra1Jh (a) and 

K£74,-070, '772 within }Yara.graph (b) of cl.a.use 3(3) of the Act .. 

THE TREASURY 

18TH APRIL, 1975, 




