KENYA GOVERNMENT GUARANTEE O
EQUIVALENT TO KSH. 7,994,280,000 FROW TMEHT E
KENYA AIRPORTS AUTHORITY FOR THE REHABILITATION AND EXF
OF THE JOMO KENYATTA INTERNATIONAL AIRPORT
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The Kenya Alrports Authority is a State Corporation, established under an Act
of Parliament Cap. 395 of the Laws of Kenva. It is 100 per ceni Government
owned, and falls under the Ministry of Transport,

. The primary function of Kenya Airports Authority is management infrastructural
and faciiity development, and enhancement of safety and sscurity within
Kenyan Aerodromes.

4. With the full support of the Government, the Kenya Alrports Authority has
successfully negotiated for a loan of US$S3 million equivaient to Kshs. 7.99

biliion from European Investment Bank to co-finance the rehabilitation and
expansion of Jomo Kenyatia international Alrport leading fto its capacity
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enhancement from 2.5 million passengers currently t0 9.3 million passengers in
2015.

Tbe Kenya Government in the context of the National Vision 2030, committed

transforming Kenya to a middle income Country by 2030, To realize this
cbjectiv means, among other things, the Country must accelerate ecoriomic
growth to arcund 10 per cent annual end sustain it at that level for 2 long

period.

To achisve and sustain such high growth rat es there is need 1o ravitalize the
delivery of efficient and efiective transport services In road, rall, and air to spur
the growth in infrastructural development and increase e‘hs“nﬁy of air
transport in order to meet the standards of the international Civil aviation
Organization {ICAQ) and the US Federal Aviation Adminisﬁrdis@n (FAA),
The rehabilitation and expansion of the Jomo.Kenyatia International airport is
being implemented in thres phases, the first covering the expansion apron for
parking of aircraft which was completed in ,&orl 2008 the second phase which
includes construction of new terminal unit 4 ulti-sloried car park and grade
parking was scheduled for completion in Oct 4’012. Tne third phase which
entails the rehabilitation of the existing 'ie rrina’;s. 1,2 and 3 and ihe
construction of a new infill building for which funding is the subject of this paper
is scheduled for completion by December, 2014. ©n comnleticn of phass 2
and phase 3, the capacity of the ahp‘"ﬁ WH be raised from current 2.5
million passengers per annum fo 9.3 million passen nger

The interest rate for the loan is based on EIB cost of funds plus a margin of
(.5%. Additional charges on the loan includs comrﬁ%r"e it fee of 0.5% per
annum of undisbursed foan amounts and one time appraisal fee of US$55,0600
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Kenya Airports Ament;f is expecied to augment tha fofal prolect financing by
1 30% (Ksh. 4.5 billion) in the overall JKIA expanmon covering the three
>3 of the project.
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9. Based on the Kenya Airports authority’s past performance which takes into
ccount cash fliows relaling to the Jomo Kenyalta International airport
xpansion project, the authority will be able to meet the debt servicing
chligations.
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10, The National Assembly is requested to considar and approve 1he Issuance of
Govermnment of Kenya Guarantee for the loan to Kenya Airport Auth ‘ty of
USS$93 million equivalant to Kshs. 7.99 bilion from European investment Bank

(EIB), a Government owned overseas development assistance bank.

The current total contingent liabilities of the Govermnment of Kenya in raspact of the
amount fo Kshs 47.4 billion which is within the cailing of the quarantesd debts of
Kshs 200 billion set by pariiament.
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Hon. flmos szunya EGH, MP
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Hon. Robinson Nderu Githas, EGH, MP
Minister for Finance
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