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GOVERNMENT GUARANTEE OF LOAN TO TAST AFRICAN SUGAR INDUSTT:’IE:;
LIMITED BY STORK SUGAR OF THE NETHERLANDS FOR THE FINANCING
OF THE COMPANY 'S REMOVATION/MODERNISATION PROJECT UNDER THE
QUARANTEE (LOANS) ACT, {CAP.461)

1.In accordance with the provisions of the Guarantee {Loans) Act, (Cap.4£l)

Taws of Kenya, the following information is 1aid before the Hational Assembly

Tor consideration and approval.

The Government proposes to guarantee a loan in Netherlands Guilders
Seventeen Million Two Hundred and Twelve Thousand Eight Hundred

and Nine (Hetherlsnds Guilders 17,212,803) equivalent to approximately
Kenya pounds Six Million Hine Hundred and Twenty-eight Thousand v
One Hundred and Fifty Six (K£6,928,156) at the current rates

of exchange, to be made tc East African Sugar Industries lelted :
(hereinafter referred to as "EASIM™) by Stork Suger of the Netherlands

{hereinafter referred to as "STORK!).

FAST is a limited liability Cempany in which the majority shareholding
(83} is held by fgricultural Development Corporabion, BASI's

Tactory is unable to achieve rated cavacity and opiimum recovery
levels as a rerult of its age. The factory is over 20 years eold,

and its deteriorating performance is affecting the Company's financial
performance. In order to solve these problems, FAST is implementing

a comprensasive Renovation/Modernisation Project, under which

worn cut equipment will be replaced, imbalances removed, technology

upgraded, throughput stabilised and sugar recovery level increased.

The Company h=s entered into a supply and eervize contrn it wiih

ErOT T iR U Hletherlands for o total sum of MHetherlands Guilders
21,300,600 for this project. A sum of Netherlands Guilders 14,0%7,771
will be rrovided by the Government of the Kingdom of Hetherlands

as a loan to the Government of the Republic of Kenva, and will

carry interest at the rate of 2% rer annum, repayshle in buenty-three

consecutive annual instalments.

athnn-tb-.?‘/



REPUBLIC OF KENYA

MINISTRY OF FINANCE

4 cont.
This =sum is to be on-lent by the Jovernment to the Compsny. The balance of
lietherlands Guilders 17,212,209, which the Government propozes to guarantee,
will be provided by STORK SUGAR by way of a rsuppliers! credit and will carry
interest at the rate of €Y per annum, and will be repéyable in equal half-~

yearly instalments becoming due in 1956,

5. The Government has ayreed and decided that FAST should obtain
' the loan it requires for implementing the Renovation/Modernisation
projeét and the loan is subject upon the provision of the gusrantee

by the Government under the Guarantee {Loans) Act.

6. By this paper, the Mational Assembly is requested to“Appfoﬁé:éﬁ§a
agree that the Kénya Government mey guarantee the loan intimated

in paragraph two of the paver.

7. The current total contingent Liability of the Governnent of Kenya

in respect of guarantees given under section 3 (3) of the guarantee
{Ioans) Act (other than those specified in the Schedule to the Act)
amount to K£.499,530,653 of vhich K£,552,636,156 is in respect

of covenants expressed in foreign currency as per pararraph {(b)
and K£.46,914,437 is in respect of covenants expressed in

Kenya curTency as ver paragraph {a) of section 3 (3) of the Act.
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