
MINISTRY OF FINANCE 

SESSIOllAL PAPE:R no. 6 OF 1987 

GOVERHMENT GUARANTEE OF LOAN TO EAST AFRICAN SUGAR INDUSTRIES 
LIMITED BY STORK SUGAR OF THE NETHERLANDS EDR THE FINANCING 
OF THE COMPANY'S RENOVATION/MODERNISATION PROJECT UNDER THE 
GUARANTEE (I.DANS) ACT (C/\P.1+61) 

1. In accorrlance with the provisions of the Guarantee (Loans) Act, (Cap.461) 

Laws of Kenya, the follm-1ini; information is laid before the Nationc,1 Assembly 

for consideration and approvale 

2. The Government proposes to guarantee. a loan in Netherlands Guilrlers 

Seventeen Million Two Hundred and T,-1elve Thousand Eight Hundred 

and Nine (Hetherlands Guilders 17,212,80;) eq_uivalent to approximately 

Kenya pounds Six Million Hine Hundred and Twenty-,eight Thousand 

One Hundred and Fifty Six (K,h,928,156) at the current rates 

of exchange, to be made to P,9st African Sugar Industries Limited 

(hereinafter referred to as 'E/\SI") by Stork Sur;ar of the Netherlanas 

(hereinafter referred to as "STORK"). 

3. EASI is a limited liability Company in which the mc,jority sharehol0.ing 

(8;:!) is held by P.cricultural Development Corr,oration. EP.SI 's 

factory is unable to achieve rated capacity and optimum recovery 

levels as a rccult of its age. The factory is over 20 years old, 

and its deteriorat:ine; performance is affecting the Companyts financial 

perforr.mnce., In order to solve the.s'3 problQms ~ T-:1\JI is im_pleme 11ti11:; 

a comprew::,m:,~--:e- Renovation/Madernisa.tion Project, under \-,~hich 

worn out equi1Jment \·Jill be rerl:1ced, i~1balances :::'emovP-cl
1 

tecilnolocy 

upc;raded t thrDU[;hput stabili8ed and suge-r recovery level increased.,, 

31,300,600 for this project. ~ "'"" of l!etherle.ncis GuiJ<lers Jl4,c,87,7'.H 

Hill be :::::rovidect by the Gov0rnrn~nt of the Kin.r:~orn or Hetl1erJ..2rd.s 

as a 102.n to the Gover:nr'lent of the .Rl?pubLic of I\0n~:;0., ~!!r1 ,.-.,·i.J.1 

carry· interest a.t the re.tr> of 2~: 0er 0.nnu.m, reria:r.-1hle in t 1.-!P!:t~1·-t11 r~e 

consecutive annual in.st,:cl.lriP-nb"' .. 
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4.cont. 

This sum is to be on~lent by the Government to the Compa.ny. The bHl:c1.11ce of 

Hetherlands Guilders 17,212,g0S~, 1·1hich the Go,.,.-ernment propo2es to euarantee, 

will be prov:id.ed by STOP!{ SUG/\_!{ by 1,H:i_y of a .su1\pliern 1 credit 0.1~'1 will carry 

interest at the rate of 6;';' per annum, and will be repayable in equal half­

yee.rly instalments becominc; due in l?J6. 

5. The Government has a.creed ann rlecirled that EA.SI shoulrl obtain 

the loan it requires for implement inc; the Renova t ion/t.Jo,fornisa tion 

project and the loan is subject upon the provision of the r;uarantee 

by the Government unrler the Guarantee (Loans) Act. 

6. By this paper, the National J\s8ernbly is requested to approve and 

ar;ree that the Kenya Government may r;uarantee the loan intimated 

in parap;raph two of the paper. 

7. The current total contingent Liability of the Govern<:1ent of Kenya 

in respect of rrunrantees Given un::ler s~ction ?.1 (.3) of the cuarctntee 

(Loans) Act (other than those specified in the Schedule to the Act) 

amount to K:£.499,550,653 of ,,hich K<s.452,636,156 iG in respect 

of covenants expressed in foreign currency as per paracraph (h) 

,and K£.46,'Jl4,4J7 is in 1·esnect of covenants ex11ressed in 

Kenya currency a8 per paracrnph (n) of section 3 (3) of the /\ct. 
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