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The fenys Covernment CGuarantee of a loan to the Industrial

—

Development Bank LIUITED from a Consortium of Swiss ZBanks

THE GUATAE®, (LOATS) ACY (JAr. 461)

In accordsence with the provisions ei the (Guerantee
(Loans) #ct (Jap. 461) the following informetion is
laid before the Hational Bgsembly relating to a
guarantees by the Government of the ovligations of the
Industrial Pevelopment Bank Limited (hereinafter
referred to as “ITL3"¥) in respect of a loan of Swiss
I'rancs 10 million equivalent to Xenys Saillings
41,304,000/= at current rates of exchange to be
granted to IDS by the:

v

Union Zanrk of bdwitzerland, 45, Bahnhofstrassee,

Surich, Ywitzerland:
Credit Swisse, 8 Paradeplatz, Surich, Switzerland;
swise Zank Corporation, I fegchenvorsvadt, Basle,

Switzerland;

Swiss Volksbhank, 26 BDundesgesse, Berne, Swilbtzerland;

Bank L.eu Limited, 32 Dahnhofstrassee, Zwrich,
twitzerland; (hereinafter collectively called
“the Swiss Banks®),

IDB was established at the initiative of the Government
in January, 1973 to promote and stimulate the
indugtrial development of Renya by pIOVldlﬁu medium and
long-term loans and equity finaace for industrial
projects which are economically gcund, financially
viable and technically feasible in approving

projects for financing, ID3 gives considerable

weight to projects that ere 1uoou* intensive and

malle maximum use o local resources and raw materials.
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The authorized share capital of ID8 is Xghe. 240 million
comprisging of Zshe. 200 million Class A. nrdinery shares

and Xshs, 40 million Class B ordinary shares, The

Government folds 49% of the (lags 4, ordinary shares, the
eld

rest being : in equal propovitions of 124% each by
wholly owiled Goverament dnstitutions namely: the
Industrial and Commercial Development Corporation. the

Renya National Assurance Company Limited, the Hational

Bank of Kenyao ILimited and Kenye Heinsurance Corporation.

A13 subscribed Clages 2 shares are held by the Governnent.

The Swise lanks have dn conjunction with the Swisg
<

indastrial development through similar .5y Thia

loan Torme part of a figed Credit, part of which ig

being granted To ID3 by the Swisg Confederation The
swisg C ederation will grant to IDJ a loan ol Swiss

Proncs

The Gover.ament exports IDD to finance most of its

investaents by raising long-term loans from Toreign

institutions., In this weoy IDB plays 'a leading role in
finding The foreigﬂ exchange needed to Tinance the
mportation of capital goods reguired Tor industrial.
development. The loans raised by 1I'3 are on-lent on

commercizl terms to variouks industrial eqberpllsesgf_

in-accordence witn Government Development gitrategy. .

the said losnz will be utiliged for procurement of Swiss

gods and servicsd,

e loan will beay 1ntercot ot tho rate of 1% above
the lgsuing rete for 8 years term. notes at the time of

disbursemént.

:

Whe principal amount of the loaan will be Tepaid
&

¢ of 7 years dacluding a grace peried of 7 vears.

The effcetiveness of the loan is conditional upon a

guarantsee being provided by the Government. The )
. . . ouf3

rotioh asgisted many developing countries in their



Hotional Agsembly ig thercfore requested To

cpprove tant the Goverrment moy guivontoc repay
of the leoon referred So in prorograph I ond other

Iy o o ety e
COAfrges LAY ein,

the current wotal contingcent 1io 1lloy of

the Covernment in respoct of gunrontees zive

GD

under Soction 3 of tho Guocrantee (loans) Act
(other “hoa thosc gpecificd in the schoedule 0o
the Aet) amounts to K£310,000,494

with the guorontee of o sum cquivalent to
WL 2,065,200 now proposud, the cggregsate will

be incrececd to W8 312,665,094 of Which 812,585,583

will foll within poragraph (o) ond K2 300,080,111

within novogreph (o) of Scction 3 (3) of tho sact.

T e
e o -+ et T

(HO®, DR, MUEYUA VALYART)

et =
S IRY

;“r





