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-9m1Mhrlfa17_'s11A1;1;�\CT.E.E OF A LOA: 1 ,r.•

1. In accordance wi�h the nrJ�isions of Sectian 5(1) of

the Guarantee (Loans) Act, (C1apter 461) L�ws of Kenya, the

inform2-tion set ot.·.t in the )J�,.1.�asraphs followin;:r is J_c"�d

before the :t'Tation�Ll .llsse.mbl 1 for the A:3se1�bly 1 
:::; co:i�:i6.src�tion

and approval.

2. The Goverr.men t of Kenya yro:ooscs to ,�;:uarante,.:; 2. ::�02-:1

of an amount in v'°rious currencies eql' <_v 0,lent to fcr":y ll'iclion

U.S. dollars (U.5.$40,000,000), w�ich �s e�uivalent to Kenya

�ounds fourteen �.illion, seven hundred a�d ei.ghty tho-1s211�

(K£ 14,780,000) a 1 current exchange rates t0 te c1ccde to the

Kenya Po1.ver Comr/�ny Limited a wholly ow�12d Govel"P'.":.cnt Conyw,ny,. 

by the Internat:i_._,, al Bank for Reconstruction and I'cvelor,Dci,t 

( The World Bank) . 

3. This loan fo:_�ows closely the encineerin� loan of nine

million dollars ,-J.S.'.!59,000,000) -o'.ivanced by tlrn 1'hrld Bank

to the said �:eny1 Power Company Li!::d ted in DecPrr:b\•�r, :1_!27 2·:

and also guarante?d by the Govern·ient under 3a·Jsioil�l Pa�er

No. 3 of 1979,

drilling product :!.on wells for e;eot_:_1err.1al s":':ec:rn r:.-t 011':.,.iri.::'­

sufficient to n•Jver an electricit� generating nlnnc or nlants

with the capacl1y of at least 30'"', and insTnlliaG tto

necessa:t'\' well�Lead equi"9ment foe co:itrollin� stco.n I�'.�c--1 �3uc'._:

wells.

World B2p� acc:2pted the Kenya �J-Ner Co□pany's requeGt.for �

loan of tr.S.�40,000,000, for tl o second 9hase ot t�e nroJect.








