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Yenya Government Guarantee of a Loan to ¥eny didpeling Tompany - - -
mace by Citibank (Channel Islands)}-Limited L2 & L
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——HHBirting
TR CULDLI'TTE (LCAIS) LT
(Cane 481)

In accordzance 'with the provisions of the

4ct (Cap. 481}, tihe following information is laid before the

ffationel [s5s

the oblizations of the Zenya !

N

suarantee (Loans)

ermbly relating to a guarantee by the Government of

Tizeline Couipany Limited in resyect

of a loan granted to it by Citibank (Channel Islands) Limited.

The loan to te guaranteedis a euro=dollar loan amo
to U.5. $10 miliion which at the precent rate of exchan

eguivalent to anproxzimately K£4,170,6C06,

The terms of tiie loan are -

unting

ge is

a2) i‘aturity 7 years

b) Repayment - 9 half yearly installuents commencing
3 years after the date of the zgreement

c) 1Interest - 1¥% over the »rime inter-banl: lending
rate for dollars in Lendon recailculated
every six nonths

d) Committment fee - 3% on any undrawn balance of the

The guarantee to
.

&nid

thi

rincirval

e provision cf [}

finance the remaining

Tineline and the [lairo

&

loan

e nrovided by the Government is in resnect

interest and the loan is conditional upon

guarsntee. The purpose of the ican is to
art of the liombasa - Mairobi Cil ‘rocucts
hi jirport aviation fuel te¢rminal. The
i

sroject is cue to be completed and commissioned by lst January, 197C.

-



Cther guarantees provided to tie Yenya i"iseline Comdany
Liuited were set out in Zessional jracer Ho. 3 cf 1875 and
Sessional raper Mo, 6 of 1976. FExcluding the guarantee
“roosed in thig naper, the total anount of loans guaranteed
y/‘
is ¥

b o

sovernnent on behalf of the Menya Pijeline Company Limited

-~

236.C3% milliion.

yverlianent is now requested to apnrove that the Zovernment
extend 2 guarantece of vayments of nrincipal and interest in
United States dollars in respect of this loan from Citibank

Caannel islands) Limited.

The current total contingent liability of the Yenya
Government in resipect of guarwntees given under clause 3 of the
Guarantce (Loans) /ict (other than those snccified in the Schedule

to the /ct) amounts to '£872,116,841. ith the guarantcee of

U.C.%512 million (equivalent to ¥%4,170,0CC) proposed by this japer,

the aggregate will be increascd to 1'£276,236,041 of wvhich
7£187,537,58¢ will fall within paragraph (a) and X£02,749,272

within naragranh (b) of Clause 3(3) of the Lct.

MLT TIBAKI
FINISTER FCR FIHLHCE Lifo PLANHING,

The Treasury,
ipril, 1977.



