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MANA AND ATEI RIVERS DEVEIOPMETD AN DY

GRIFDLAYS 2ANK P.T.G. TO PINANCE PART OF THE
COMSTRUCTION COBT OF THE KI;:BZRE FYDROELESTRIC
PrROJECT,

THE GUARLITLE (TOAVE) ACT, CAR, 461

In accordance with the Provisions of the Cuarantee
(Loans) sct (Cap 461) the folloving infcrmation is
laid tefore the lNational Assemly for consideration

and approval.

The Government proposes to guarantee a loan of Deuwvsche
ilark Twenty five million (DI 25,000 ,000) equivalent to
Tenya Shilllnrs Cae hundred thirty one million seven
hundred forty thousand (Xshs. 131,740,C0C) to be made
availaeble tc the Tana and Athi Rivers Development
tuthority (TARDA) by the Grindleys Bank p.l.c. which
has its Head Office in Loncdon, United Kingdom. Th=
International Bank for Reconstruction and Develo?ment
(IBRD) and the Yusoslav Bank for International Tconoiic
Cooperaticn are co-financiers cof the Project.

ther finenciers for this Project are the African
Development Bank (ALDR), the Saudi Fund for Development
(STD), the Bwedish International Develcopment Agency
{SINDA), the Skandinavska Znskilda Banken (SEL), the
Cenasdian Internatvional Developnent Agency (CIDAY, the
Xreditanstalt fuer Viederaufbau (XfV) and the Govein-
nent ¢f the United Uinzgdom. The Goverrment will «i~lend
the proceeds from these loans and grants to TARDA.

A fuvzthere Governsent contribution in the form of

equity in the amount of Kshs. 605.8 million would Le
used to defray the cost of duties and btaxes inposed

on the Project.
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Tunds estimated at net Kshs. 585.5 million to cover
the remaining unfunded components of the Project
would be provided through a proportion of the
developrnient surcharge collected by the Kenya Power
and Li~hting Company Limited (XP&L).

m™he total cost of the Project is estimated at Kshs.

4,392.0 million.

The loan will be paid within a period of six months (8)
00nlen01n" 1934, and will bear interest on the
principal amount of the loan withdravm and outstanding
from time to time at a rate per annum vnlch is one and
one quarter of one per cent (1 1/475) above the rate at
which Deutschmari deposits of an anount conﬂa“abWG to
the sun outstanding for such interest period are offered
to'the lender by prime banks in the London Interbank
Mari:et. Mhe interest for the last known interest period
is 7 per cent per annumn. ' .

The borrower (TARDL) will pay a bank fee equivalent to
Deutsche lMark One hundred and twenty five thousand

(D11 125,000) and a further commitment charge at the
rate of one half of one per cent per annum on the
principal amount of the loan not withdrawn from time

to time.

This loan is required to finance part of the construction
cost of the Kiambere Fydroelectric Project which is

being developed by the Tana and Athi Rivers Developnent
Authority which is a Government owned parastatal.

The main objective of the Kiambere Ilydroelectric Project
is to assure a firm source of reliable electric gener—
ating capacity to nmeet the growth in demand which is
expected to. exceed the chJb1¢ ties of the genera t3n~
facilities in exisbence in 1927. PuJ Proiect would
develop indigenous renewao]c enercy resources and

create nel Job opportunities, particularly during its
construction poriod. ' )

A funther objoctivé;quld be to reduce the covubry's

heavy dencvtanuce on imported pily = - ‘e b
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The Project consigts of the constructicn of

nydioclectric sencratinz facilities on the Tara River

escontially as follovws:
a) a rocik and earthfill dan, appro:1rrte]y G2 metres
high with a crest length off aboud ore kilometre,

A

a saddle dam and a concrete-lired epilluway and

tuo diversion tunnels about 0.5 xa loni.

b) an intaeZe, a concréte and steel-lined sh
neadrace sunnel .1 n in diameter and aboul 4.1 kn
lons, to cornnect the reserveir To © vngd.erpround

powerhouse, and a rzinforced concrete surgze shaft

near the cdounstrean exnd of thne tunnel.

vy

¢) an underground nowerhouse with two 70 Y vertical

o

;:aﬂc1 turtines, and & tailrace tunnel of about
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one 220 XV switchyard.
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cenerating station to the existi
Upon completion of tlie Project a wreservoir with a copacit

of about 595 million cubic metres vould be avsilable to
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resuliate the flow of zna Niver and carry stored
vater from a high flow year to the next year. The
addition of 140 I% to the gysvenm would txing the total
capacity, including the 20 IV supply of UEE to &22 IV,
i.e. an 255 increase in installed capacity. It is ex-
pected to produce S10 &lh annually duming an averaose
water year which would increase the carnacity of the
systenm from 2,702 GVh to 3,202 Gih - a 337 incrcase
in eneryy output.

A conprehensive environtental chudy was carried out
by the Governnent prior vo the construcition of the

Upper Reservoir, wiich is entvitled "Upper Teservoir

Pre- onsm‘mtw on Irvirsnuental Btud:r", dabed Ausust
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1070. The essential ouicone of the shudy ven
Va8 recessary ©o moaltor closely trte effect of The
hydrcelact
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The purpose of +this loan on short terms is to brladse
the firznce for the advance and progress payincenits due
to the Terman conbrachors in anticipeation of the loar
providcsd by the Zreditanstalt fuer ¥Wiederaufbau (M)
the detalls of vhich are currerntly under negotiation
betsreern the Government and the TFederal Reptblic of
Cermany.

It is ezpected that funds from the XI{%W - loan wilil
become zvailable before September 1C24 and out of
these procesds ell amounts due at that time under
‘rindlays Zank p.l.c. shall

e..
0

the loan azreement with
be setvtled.






