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1. In accordance with provisionG of the Guarantee (Loan::;) Act 

Cap. (L~61), the follouing information is laid before tha 

National Assembly for consideration and approval. 

2. Tbe Government proposes to f;uara..,tee a loc.n of 3,000,000 

European Unit.3 of ,lccount ( equivalent to approximately 

J0,000,000 Kenya Shill:L,gs) to be mode to the East African 

Portland Cement Company Limited by tl1e furopean Investment 

Ban.\: ~•1ithin the framework of the h'uropean Economic Community's 

InGicative . Aid Prcg1~amme for th3 :1epublic of Kenya. 

3. The lo,m is to be used for the financin[s of a proj3ct for 

increasing the productive c;.~pacity of E.A. Portland. Ce~t1ent 

Company';:; e;cisting factory at Atlrl. J1i ver f1~om 250,000 tons 

per annum to 37 5, ~YJO tons of cement per m111um. 

l!-• The En.st Africc.1.J1 Portland Cement Coirr.iJdr.Y ·.ms incorporated in 

1958. The authorised. share capital is KoShLJ.JO million, 

which has been fully subsc1~ibec1. The Government has controlling 

i:nterest in the Company to the extent of 52% of the share 

holdings with the bal8.nce beil-ie held by Associated Portland. 

Cement Manufacturers of the United Kingdoms (11{~), Cementi.:i. 

Holcling fi.o G. of Zurich ( JJ~:;~) and local share holders ( 20-1,). 

5. The loan uill be2.r inte:rest ot tho rate of 5{ per cent por o.nnum 

cA.lculated on the amount of thG J.o.m d.rn:,m and outstanding from 

tim3 to timco Interest on the loan p1~incipal uill be paic:1. 

half-yearly in arrzars. 
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6. The lou.n principal 1dll be amortised by ten half-yearly 

insto.lraents commencing 5th Novcmb0r, 1<)8:J. 

7° The loan ia conditional upon a vie.rantee being provided by th.J 

Government of ICznya for i1hich Parliament 1 s approval i::: sou.:-;nto 

C0 The current totcl contingent liability of the Government in 

respect of all guc.r.:..nt8es provided to d.:.tc under Section 3 
of the Guarantee (Loans) A.ct (other than those specified in 

the schedule to the 1~ct) amount,s to K. &:..276, 2D6, 341. :!ith the 

c;tw.rantcc of .3, 000,JOO Zuropcan Units of Accounts ( ec;,uivalent 

to K.Zl,5OO,O00) pro:;::,oscd in this Sessional Paper, the 

acgreg3te uill be increased. to Ko s.277, 786, 3i:.l of "i'lhich 

!Cild9,037,569 fo.lls within pare:. (a) and Koz.3d,7Li,9,272 ·,tlthin 

para (b) of Section .3(3) of the i;.cto 
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