
( ) :_· . . ' - J 

REPUBLIC OF KENYA .. , 
. L, ,_.,er,; 

MINISTRY OF FINANCE ···•·-- ·· 
1 .P. a. A. 
I.------

SESSIONAL PAPER NO •••.•• ~ .............. OF 1997 

.l .. :,ror I 
·-~1 ___ , 

·. i ' /'eSS j -- ____ .1..l.'.---- - -

KENYA GOVERNMENT GUARANTEE OF A LOAN OF JAPANESE YEN 

8,724,0:;0,000 EQUiVALENT TO KSHS.4,591,580,000 FROM JAPAN 

TO K:~NY t. POSTS AND TELECOMMUNICATIONS CORPORATION FOR 

TELECOMMUNICATION PROJECTS 

L In accordance with the provision of the Guarantee (Loan) Act (Cap 461) 

of the Laws of Kenya, the following information is laid before the National 

/i.::,sembly for consideration and approval. 

2. The Kenya Posts and Telecommunications Corporatiu - ~ - a State 

Corporation established by an Act of Parliament (Cap 411 of the Laws 

cf Kenya.) 

5. Tho;: f,Jnctic-ns of k"e!iya Posts and Telecommunications Corporation include:-

(a) Prnvision 

i. b j 1Vta i ntc-:r;ance 

( c) Dev!:llc.pment 

of Postal and Te(c.·communci;,;-i:ms senli<.:e~ 

both domestic and interm;tional 

11. ··,Vith the full support of the Government, the Kenya Posts and Tel,=

communications Corporation ha!'- successfully negotiated for a le-an of 

J ,ipanese Yen, P.,7?.li ,000,.CIOO •:!quivaie nt t,:> Kshs . 4,591,580,0C0 frm-:1 tr.e 

Covei-~1:nent c;f Japan . 

Th,:: loan bears an interest rate of 2. 3% p e r annum and carries 10 ye 2r: 

g ~·ace period and 20 years repayment pedod. 

5 . T he p t·ocecds cf the lo,m shall be u ;.e:::! to modernize and expand 

,: ·. __ /.;-:c,:,m;,n.mic:;i ti :m s :-iet .vor k ir, bc '~ h N-:.• tt obi a nd Mombasa and t:-.. ~-- ~i::" 

a,:cel era t e commerc.ial and ind~Jst:·ia ! ac t i v ity. 
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I.!:!_e Seo~ the work will include 

(a) installation cf D:gital Switching equipments, 

( b) Installation of Transmission equipments, 

(c) Installation of outside plant, 

(d) Consultancy services, 

(e) Contingency. 

E. The ,Nation~! Assembly is therefore requested to approve the Government 

Guarantee of a loan of Japanese Yen, 8,724,000,000 equi·.·1IE>~t to 

Kshs.4,591,580,000 from the Overseas Economic Co-operation Fund (OECF) 

of Japar. to Kenya Posts and Telecommunications Corporation. 

7. The current total contingent liabilities of the Government of Kenya in 

rr_-~:;r.+c.; e,i' 1. he Guarantee given under- S{!Ction (3) of tht> t":uc1ra: .'.•.:t- {102ns, 

Act other than those specified int he Schedule to the A::t u;noun! to 

K£1,880, .'33.,,.367 and with this l"JU?.!"'antee of a sum equiva!,~n~· ~0 L("2"2a i:;7 0 _000 

the c.Jggrega!e amount will be increased to K£2,109,514.367 or which 

K£U6,510,367 fall within sub-section (a) and K£2,063,UQ/! _. 00C within sub

sectior: ( b) of section ( 3) of the Act. 


