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2. 1rhe Govr;:2."'�,.:ent p::·o::_)cses to c;v.e.ra;1tee 2. loan of U .8.
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Funds estimated at net Y.sh� ,. 535. 5 million to cover 
.. t.he remaininc _unfunded co.mpon�::1.ts of the .2roject
i'. :mJ.d be provided throuc;:i a p1,,.oportion of the 
devel��ment surchar[se collected by the Kenya }10\•!er 
and Lighting Compa.ny Limited (Kre�L). 
The total cost of the Project is estimated at Kshs. 
4,892.0 million. 

3. The loan will be paid within a period of fifteen years
(15) commencing in 1988, and will bear interest at
the rate of 8 per cent per annum on the principal
amount of the loan withdrawn and outstanding from time

• to time.
The borrower (TARDA) will pay a ba:ik fee equivalent
to U.S.Dollars Fifty seven thousand (US$ 57,0CO)

and a further commitment charge at the rate of one
per cent per annUI!l on the principal amount of the loan
not \·Ii thdrawn from time to time, as well as a servi.ce
fee at the rate of one per cent per annum o� the loan
disbursed.

4. This loan is required to finance .part of the constr· ... 1ction
cost of the Kiambere Hydroelectric Project which is.
being developed by the Tana and Athi Rivers Develop1�ent

e' 
Authority which is a Government O\·med parastatal.

5. The main objective of the Kiambere Hydroelectric ?:roject
is to a�sure a firm source of reliable electric Gener­
ating capacity to meet the 3rowth in demand which is
expected to exceed the capabilities of the feneratins
facilities in existence in 1987. The Project would
develop indir;enous renev,able energy resources and create
ne job opportunities, particularly durin0 its const�uc­
tion period.
A further objective \,JOuld be to reduce the countr;y' s
heavy dependence on imported oil.
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rn, n . ' .dlC .. roJcc·c co::-:�;ic:;ts ol' the co::.,st1:-uc.tion of
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follm-1s: 

a) a rock.and earthfill tla�, arJroxi�ately 100 �ctras

n saddled�� and a concrete-lined

b) an. inta\:e, a col1.crote :.:md steGl-lir..ed shaft anC:. a

heo.cl.re.ce tun,1cl 6 .1 rn in diar::cte.:c G.nd a.bout �:-. ·1 l:m

lons, to connect the resc�voir to the undcrsro1 1�d

pc 1.-;e·cl1011se, and a rej_rifor:::cd concrete .surz;0 s110.ft

nr::,u· tl:e clo:_mstroc.::1 Ci1d of th0 tunEe:l.

?:c·e.r!.cis tnr-bines, and a tc.iJ.race t1;n.ncl of about 

1 . 1.t. �;:r:1 lon:::;. 

d) one 220 �! svitchyard.

c) 20 l:m of 220 ?::1-! trnrn�:-:iiss5.on lines to connect the

Upon co!1plction of the Project a reser�ioir with a cs-r:,ncit: 

of a1�0;_1t 5')5 ;-;:illion c�1.bic !".',etres 0.-:ol:.lcl be c:.vailablc to 

t;he cf the �ana !hver and car:-i.'J s to:ccd 

unter fro,n - .9.. hich fJ.0 1.,r year to tl1e nez:t ycc'-r. The 

::::.cl.cl.it:i.on. of 1-'-:0 :·-::.1 to the s;;-s·::c;,i .. :0L1.ld 'c2.i.n::; the totc:-,1 

to 

• ')C:,' • . • 11 i . t 1.0. n.n c..-.J.) J.ncrease 1.n. J.nstn e•� cc1.pacJ_·-;'/4 It is ex-

pectcd to p:"'orluce <:;10 C'.1.'!h annuo.11;:; durin� an .:1.vera::.:•.) 

;.-:ater ;yenr uhich \-:oulrl incrGasc -the co.po.city oi' the 

systc:� fro;<l 2,702 G':!h to 3,602 G'.Jh - a 3;:·', incrcnsc 

in oneJ:·:_;y ov.tput. 

by ·:;ho r:overnr,r;n-t; prior to tLe construct i.011 or· thr:) 

Prc-Gon:-,; true. tion T::nv:i.To n,A:1rt:-1 l 

�·ia!:J 11cr;.�;, �:;.:.T•::r ·to T.to11.ito1� cJ.o::;ely ·!;!1c ct.f·cct; rJ.L' 1;,1� 

ll�r_r_lJ�·o0l (-:ct::r•j_,� · 11):()jC!Ct;s OD :_;l:e 8f>I-·fj, .. d Q.[' 't(J(! l;•J!.' 1.JO.f"?tt; 
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loan refcr�cd to above. 
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of renya in rc3;oct of cuarantoos siven under scctio� 

3 (3) 0£ the Guarantee (Los�s) Act (other thnn ttosc 

Sf.Gcifi ed L:i t:-i_e sc'.:edule to the Act) 8,!·:ount of 

covenants e:-:p:::.. ... cssed in foi ... eicn cu::-renc�1 G.s peJ: pal ... <-�:::·"':::--,:., 

(b) and K� 53,0:2,5:2 is in respect of covena�ts

e:::;:c-essecl ir! r:e�:yn c.urrenc;y e.s per po.1 ... a3:.--e.ph ( a) of

section 3 (3) of the Act.
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